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Faststallelseintyg
Undertecknad styrelseledamot i Villeroy & Boch Gustavsberg AB intygar, dels att denna
kopia av arsredovisningen éverensstammer med originalet, dels att resuitat- och balansrakning

har faststélits pa ordinarie bolagsstamma den 29 juni 2018.
Bolagsstamman beslét ven att godkanna styrelsens férslag till vinstdisposition.
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

FORVALTNINGSBERATTELSE

Alla belopp uttrycks i tusental svenska kronor (tkr) om inget annat anges.

Verksamhetens art och inrikéning
Villeroy & Boch Gustavsberg AB ir en av norra Europas ledande producenter av badrumsprodukter. I
koncernen ingér varuméirkena Gustavsberg, Villeroy & Boch och Vatette, med fokus pd produkter inom badrum
och badrumskopplingar. Utdver detta séljer foretaget hushéllsporslin frin Villeroy & Boch. Bolaget har sitt séte
i Gustavsberg.

Villeroy & Boch Gustavsberg AB dr friamst verksamt i Norden samt Baltikum med forsljning i Ukraina och

Ryssland.
Foretaget exporterar dven till stora delar av vérlden. I Finland, Norge och Danmark drivs verksamheten som

dotterbolag.

Flerarsjamforelse*
2017 2016 2015 2014 2013
Nettoomséttning 894 349 822012 811002 773 686 777 469
Res. efter finansiella poster 74449 59728 50475 44 931 65 659
Balansomslutning 708 024 616437 581 327 552181 491614
Soliditet (%) 40 37 29 25 19
Avkastning pa eget kapital (%) 29 30 33 39 99
Avkastning pa sysselsatt kapital (%) 23 20 19 20 32
Antal anstillda 307 310 314 320 350
*Definitioner av nyckeltal, se noter
Agarforhallanden

Villeroy & Boch Gustavsberg AB ir ett helédgt dotierbolag till den tyska koncernen Villeroy & Boch AG, med
siite i Mettlach, Tyskland. Diarmed tillhor bolaget en av Europas storsta producenter av badrumsinredningar och
hushéllsporslin.
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VILLEROY & BOCH GUSTAVSBERG AB
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FORVALTNINGSBERATTELSE

Viisentliga hiindelser under rikenskapsaret 2017
2017 var ett framgangsrikt &r for Villeroy & Boch Gustavsberg AB och bolaget noterade hog efterfrigan och
framgang pa marknaden. Villeroy & Boch Gustavsberg ABs tillviixt under 2017 beror framst pa
huvudsegmentet sanitetsporslin samt en lyckad produktlansering i slutet av 2016. Dessutom har {6rséljning av
badrumsmébler fordubblats under 2017. Ovriga produktkategorier visade fin tillvixt, och 1&g 6ver marknadens
genomsnittliga tillviixt pd 4 % (killa: prognoscentret), vilket innebér att foretaget har utékat sina
marknadsandelar.
Villeroy & Boch Gustavsberg AB har positionerat sig starkt i bdde nya och befintliga forséljningskanaler och
har fortsatt utveckla dessa under 2017. Som en effekt av ett framgéngsrikt arbete med referensprojekiet NKS
Stockholm, ses en 6kad efterfrigan inom segmentet for Vard och Omsorg. Aven Prefab-segmentet och
hustillverkare ser Villeroy & Boch Gustavsberg AB som en palitlig partner.

En varumirkesundersokning fran arsskiftet 2016/2017, visade aterigen att varumérket dr uppskattat,
kinnetecknas av hog kvalitet och anses vara ett tryggt val. Resultatet visar ocksa att varumérket dr vilként
bland unga konsumenter, en effekt av bolagets intensiva kommunikation inom sociala medier.

Genom att lansera en ny spolteknik kallad “Hygenic Flush”, har varumérket Gustavsberg skapat en ny
marknadsstandard. 2017 uppdaterades samtliga toaletter inom serien Nautic till Hygienic Flush. Aven en ny
generation takduschar med snygg design lanserades under 2017.

Varumirket Vatette levererade ett jimnt resultat och Vattenfelsbrytaren 4r fortsatt en viktig produkt bland
installatorer och forsikringsbolag. Under 2017 etablerade Villeroy & Boch Gustavsberg AB ett samarbete med
Linsforsikringar for att pdvisa riskminimering med vattenfelsbrytaren.

For att hoja den interna effektiviteten, har bolaget implementerat nya system under 2017, bl a Product
Information Management (PIM), OCR-order-scanning for kunder. Som en del av IT-strategin har man &ven
vixlat till Office 365 under 2017.

Bolaget vixer fortfarande starkt i Norge och Baltikum och i Finland har man vunnit flera stora referensprojekt,
framforallt inom hotellbranschen. Expansion av varumérket Villeroy & Boch kommer att vara fokus for
framtiden. I mars 2017 holls den stora branschméssan ISH i Frankfurt, Tyskland. P4 miéssan visade bolaget upp
ett brett utbud av vildesignade produkter, samt en ny dusch-WC, vilken kommer att lanseras under 2018.
Reaktionen pa produkterna vid méssan var genomgaende positiv och Villeroy & Boch Gustavsberg AB ser
potential i alla nyheter.

Organisationen for bordsporslin har fér 2017 levererat ett forséljningsresultat som ligger under forvéntan.
Detaljhandeln utvecklar sig negativt for hela branschen och framtiden ar utmanande fér butikskedjor och
butiker, i bade Norge och Sverige. Fokus framdver kommer att ligga pa ny distribution och optimering av /
produktutbudet. é//
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FORVALTNINGSBERATTELSE

Bolaget har realiserat fastighetsforsiljningar vilket inbringat realisationsvinster om 1,3 MSEK. Majoriteten av
planerade fastighetsforséljningar ar gjorda.

Villeroy & Boch Gustavsberg AB ér certifierade enligt ISO 9001 och 14001/EMAS och under 2017
reviderades bolaget och certifikaten forlangdes.

[ april 2017 forindrades ledningen i Villeroy & Boch Gustavsberg AB; Andreas Pfeiffer tilltridde som ny VD
och Katharina Klotz och Marianne Jarnhed tilltridde som vice VD:ar.

2017 priiglades #ven av en vildigt utmanande leveranssituation, framst for sanitetsporslin. Dels pa grund av
ombyggnation i produktionsenheter, dels pa forindringar i bolagets huvudsakliga logistikcenter 1 Tyskland,
men dven pa grund av hog efterfragan pd marknaden. Utan dessa utmaningar inom logistik hade Villeroy &
Boch Gustavsberg AB levererat ett in béttre resultat.

Under aret har en stor 6kning av kassa och bank skett, detta dr en engangseffekt och bestér i forindrat
forfarande av insdttning bank. Dessa medel dterfanns tidigare insatta hos Villeroy & Boch AG, men 4r nu forda
frén koncerninterna medel till kassa och bank vid bolaget, och ska ldsa delar av langfristigt 1an mot Villeroy &
Boch AG, vilket aterfinns under not 27.

Under #ret har bolaget forvirvat dotterbolaget Villeroy & Boch Tableware OY. Forvirvet av aktierna fran
Villeroy & Boch AG ir det forsta steget mot fusion mellan Villeroy & Boch Gustavsberg OY och Villeroy &
Boch Tableware OY.

Framtida utveckling
Tillviixten dr moderat med 2% i Norge och 4-6% i Sverige, Danmark och Finland. Prognos for
marknadsutveckling 2018 &r fortsatt positiv och vintas ligga omkring 4 %. Anledningen till den fortsatt starka
marknadsutvecklingen #r att nybyggnationer fortsitter pa en hdg niva och att byggnader maste fardigstillas.
Direfter forviintas renoveringar ta fart, dd det p g a resursbrist tidigare har skjutits pa. (Kélla: Prognoscentret)

2019 vintas nybyggnationer avta men den sk. ROT-marknaden (marknaden for renovering) férvintas bli
betydligt stérre och ha tillrickligt med potential for att uppna tillviixt dven under 2019 och framét.

Det #r miljonprogrammets hus i hela regionen som nu ér i behov av renovering — négot som gynnar hela
branschens utveckling.

Affarsomradet Tableware har haft positiv forsiljningsutveckling de senaste aren och 2017 var forsta éret med
negativ utveckling. For 2018 forvintas situationen stabiliseras och afférsutveckling med nya kunder kommer att
bidra positivt inom 1-2 ar. Hoga ambitioner finns for att fortsétta positionera varumérket Villeroy & Boch,
framforallt i Sverige och Norge.

D4 verksamheten i Villeroy & Boch Gustavsberg AB r internationell, med bade inkdp och forséljning i

utléindska valutor finns en valutarisk, vilken hanteras genom valutasikringar. Verksamheten innehéller d4ven en
osikerhet kring prisutveckling for méssing, di denna rdvara anvinds i tillverkningen av kranar och kopplingar i /
Vérgéarda. Risken hanteras genom méssingsterminer. ﬂ/
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FORVALTNINGSBERATTELSE

Miljépaverkan
Verksamheten i Gustavsberg bestdende av montering, porslinsbearbetning och lager bedrivs i en nybyggd lokal
pa Ekobacken i Gustavsberg. Verksamheten 4r certifierad enligt ISO 14001 och ISO 50001.
Bolaget figer ocksa en stingd deponi i Gustavsberg, som har titats i enlighet med avslutningsplan, beslutad av
Linsstyrelsen i Stockholms ldn. Tdtningen av deponin &r godkind av Lansstyrelsen. Det har gjorts en
lakvattenutredning fér omgivningen, vilken inte pavisar betydande konsekvenser for omgivande miljo.
Linsstyrelsen har 6verlatit tillsynsansvaret till Varmdd kommun. Frén deponin &r det frimst vatten och mark
som kan fororenas och ge nigra skador p& omgivande natur. Under &ret har arbete paborjats med att dverticka
ytterligare yta intill befintlig deponin, vilket genom beslut godkénts av Virmdd kommun.

Verksamheten i Vargarda tillverkar sanitets- och teknisk armatur. Sedan 1998 dr Vérgérdafabriken certifierad
enligt ISO 14001 och registrerad enligt EMAS. Fabriken rymmer en komplett produktionskedja och behandlar
alla moment i tillverkningen frin méssingtacka till fardig produkt. Personalen arbetar under eget ansvar i
mélstyrda grupper. Det skapar en stimulerande och varierande arbetsmiljé som innebir ansvar for alltifrdn
avrop av material till produktion och miljo.

Den verksamhet som bedrivs i Vargarda ér tillstdndspliktig enligt miljoskyddslagen. Tillstindet avser VVS-
armatur och omfattar tillverkning av kranar/blandare, ytbehandling av kopplingar samt férbrukning av
smiltgods.

Kranar, blandare och VVS-armatur som tillverkas i Vargarda dr mycket striingt kontrollerade. Emissioner av
metaller till vatten #r testade enligt gillande normer. Enligt Nordiska kommittén for Byggbestimmelser ligger
blandarna under grinsvirdena. For att blandarna ska klara kraven fran typgodkidnnandeorgan i Norden och
6vriga marknader ska blandarnas ingdende material godkénnas av KTW (Kunststoffe im Trinkwasser), FDA
(Food and Drug Administration) eller WRAS (Water Research Center) eller liknande. Det innebér att samtliga
material i blandarna 4r godkénda ur livsmedelssynpunkt.

Hallbarhetsrapportering
Bolaget omfattas av den héllbarhetsrapport som koncernen upprittar. Rapporten terfinns under
https://www.villeroyboch-group.com/en/investor-relations/publications/annual-reports.html

Visentliga risker och oséikerhetsfaktorer
Eftersom verksamheten i Villeroy & Boch Gustavsberg AB #r internationell med bade inkop och forséljning i

utldndska valutor finns en valutarisk. Denna risk hanterar bolaget genom valutasikringar.

Verksamheten innehéller ocksa en osikerhet kring prisutveckling for méssing da denna révara anvénds i
tillverkningen av kranar och kopplingar i Vargarda. Risken hanterar bolaget genom méssingsterminer.
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FORVALTNINGSBERATTELSE

Forindringar i eget kapital

Bundet eget kapital Fritt eget kapital

Fond for

Aktie- Reserv-  verkligt Balanserat Arets Summa fritt

kapital fond viirde resultat resultat eget kapital
Belopp vid arets ingang 20 000 5000 12824 102 322 35084 150 230
Resultatdisp. enl. beslut av
arsstimma: 35084 -35 084
Viérdeforindring derivat -4 663 -4 663
Skatteeffekt virdeforidndring
derivat 1026 1026
Arets vinst 45013 45013
Belopp vid drets utgéng 20 000 5000 9187 137 406 45013 191 606

Resultatdisposition (kronor)
Forslag till disposition av bolagets vinst
Till drsstammans forfogande stér
balanserad vinst 137 406 282
fond for verkligt véirde 9 186 693
arets vinst 45012 670
191 605 645
Styrelsen foreslér att
i ny rakning overfores 191 605 645
191 605 645

Betriiffande bolagets resultat och stéillning i vrigt hdnvisas till efterfoljande -
resultat- och balansridkningar med tillhdrande noter. %{
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

RESULTATRAKNING
2017-01-01 2016-01-01
2017-12-31 2016-12-31
Rérelsens intdkter m.m.
Nettoomsittning 2,3 894 349 822012
Kostnad for salda varor -674 764 -617 044
Bruttoresultat 219 585 204 968
Rorelsens kostnader
Forsiljningskostnader -132 367 -142 105
Administrationskostnader -18 165 -19993
Realisationsvinst forsédljning av fastighet 1342 18 928
Ovriga rérelseintéikter 4 15517 10 952
Ovriga rorelsekostnader 5 -5 -171
-133 678 -132 395
Rérelseresultat 6,7,8,10 85 907 72 573
Resultat fran finansiella poster
Rénteintikter och liknande 11 597 156
Rintekostnader och liknande 12 -12 055 -13 000
-11 458 -12 845
Resultat efter finansiella poster 74 449 59728
Bokslutsdispositioner
Bokslutsdispositioner 9 -17 881 -17 110
-17 881 -17 110
Resultat fore skatt 56 568 42618
Skatt pa arets resultat 13 -11555 -7 534
Arets resultat 45 913 35 084 %/
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

BALANSRAKNING
2017-12-31 2016-12-31
Not
TILLGANGAR
Anliggningstillgangar
Materiella anlidggningstillgangar
Byggnader och mark 14 97 348 100 074
Maskiner och andra tekniska anldggningar 15 37 997 40 967
Inventarier, verktyg och installationer 16 11657 12 389
Pégdende nyanldggningar och forskott avseende materiella
anldggningstillgangar 17 6313 1087
153 315 154 517
Finansiella anliggningstillgangar
Andelar i koncernforetag 18 38 041 34051
Andra langfristiga virdepappersinnehav 19 14 14
Uppskjuten skattefordran 20 765 1120
Andra langfristiga fordringar 21 21 054 43 467
59 874 78 652
Summa anléiggningstillgangar 213 189 233 169
Omsittningstillgangar
Varulager m.m.
Réavaror och fornédenheter 39 656 41242
Varor under tillverkning 25901 22133
Férdiga varor och handelsvaror 62 805 61713
128 362 125 088
Kortfristiga fordringar
Kundfordringar 161 687 150 141
Fordringar hos koncernforetag 59707 69 459
Aktuell skattefordran 2 852 {1701
Derivat 28 11 699 18 090
Ovriga fordringar 17571 6 341
Forutbetalda kostnader och upplupna intédkter 22 2757 2343
256 273 258 075
Kassa och bank
Kassa och bank 30 110 200 105
110 200 105
Summa omsittningstillgangar 494 835 383 268
SUMMA TILLGANGAR 708 024
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

BALANSRAKNING
2017-12-31 2016-12-31
Not
EGET KAPITAL OCH SKULDER
Eget kapital
Bundet eget kapital
Aktiekapital 23 20000 20 000
Reservfond 5000 5000
25 000 25000

Fritt eget kapital
Fond for verkligt vérde 9187 12 824
Balanserat resultat 137 406 102 322
Arets resultat 45013 35084

191 606 150 230
Summa eget kapital 216 606 175230
Obeskattade reserver
Obeskattade reserver 24 85236 67 355
Summa obeskattade reserver 85236 67 355
Avsittningar
Avsittningar for pensioner och andra liknande forpliktelser 25 5632 5913
Uppskjuten skatteskuld 20 2574 3980
Ovriga avsittningar 26 16 564 17 834
Summa avsittningar 24770 27727
Langfristiga skulder
Skulder till koncernforetag 27 25763 131 578
Summa langfristiga skulder 25763 131578
Kortfristiga skulder
Skulder till koncernforetag 109 827 0
Leverantorsskulder 95814 76 393
Derivat 28 1109 2837
Ovriga skulder 21 656 15423
Upplupna kostnader och forutbetalda intékter 29 127 243 119 894
Summa kortfristiga skulder 355 649 214 547
SUMMA EGET KAPITAL OCH SKULDER 708 024
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VILLEROY & BOCH GUSTAVSBERG AB
556441-9918

KASSAFLODESANALYS

2017-01-01 2016-01-01

Not 2017-12-31 2016-12-31
Den lépande verksamheten
Rorelseresultat 2 85907 72 573
Justeringar for poster som inte ingar i kassaflddet 31 10 534 771
Erhallen rénta m.m. 597 156
Erlagd rédnta -8 043 -13 000
Betald inkomstskatt -3 757 -13 114
Kassafléde frin den Iépande verksamheten
fore forindringar av rérelsekapital 85238 47 385
Kassaflode fran fordndringar av rérelsekapital
Minskning(+)/6kning(-) av varulager/pdgaende arbete -3 275 -627
Minskning(+)/6kning(-) av kundfordringar -11 546 -33
Minskning(+)/6kning(-) av fordringar 4 499 -20 113
Minskning(-)/6kning(+) av leverantorsskulder 19 422 -18 898
Minskning(-)/6kning(-+) av kortfristiga skulder 10 890 -17 835
Kassaflode fran den lépande verksamheten 105 228 -10 121
Investeringsverksamheten
Forvirv av materiella anldggningstillgdngar -14 425 -8 572
Férsiljning av materiella anldggningstillgngar 23 282 19 599
Forvirv av koncernforetag -3990 0
Utbetalda [an 0 -852
Kassaflode fran investeringsverksamheten 4 867 10 175
Finansieringsverksamheten
Kassaflode fran finansieringsverksamheten 0 0
Fordndring av likvida medel 110 095 55
Likvida medel vid arets borjan 105 50
Likvida medel vid arets slut 110 200 105 %/

\3 \9 \/\/)
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

NOTER

Not1 Redovisnings- och virderingsprinciper
Foretagels drsredovisning har upprittats i enlighet med Arsredovisningslagen (1995:1554) och BFNAR 2012:1 (K3).

Tillimpade principer #r oférindrade jamfort med foregdende ar.
De viktigaste redovisnings- och vérderingsprinciperna som har anvénts vid upprittande av de finansiella

rapporterna sammanfattas nedan.

Intikisredovisning
Intiikter redovisas till det verkliga virdet av den erséttning som erhdllits eller kommer att erhéllas, med avdrag for
mervirdeskatt, rabatter, returer och liknande avdrag.

Varuforsiljning

Intéikter fran forsiljning av varor redovisas ndr varorna levererats och dganderétten har dverforts till kunden, varmed
samtliga villkor nedan &r uppfyllda:

o Foretaget har 6verfort de vasentliga risker och fordelar som dr forknippade med varornas dgande,

o foretaget inte lingre har ndgot sddant engagemang i den Idpande forvaltningen som vanligtvis forknippas med &gande och
utdvar inte heller ndgon reell kontroll ver de salda varorna,

s inkomsten kan beriiknas pa ett tillforlitligt stt,

o de ekonomiska fordelar som &r forknippade med transaktionen sannolikt kommer att tillfalla foretaget, och

s de utgifter som uppkommit eller som forvintas uppkomma till foljd av transaktionen kan beriiknas pa ett tillforlitligt sétt.

Forsdkringsersdtiningar
Vid driftsstopp, skador och liknande som helt eller delvis ticks av Foretagets forsikringsskydd redovisas en

beriiknad forsikringsersittning nér denna kan berdknas pé et tillforlitligt sétt. Forsikringsersittningar redovisas
i posten Ovriga rorelseintikter.

Utdelning och ranteintikter
Utdelningsintikter redovisas nér dgarens ritt att erhdlla betalning har faststallts.

Rinteintikter redovisas fordelat dver lptiden med tillimpning av effektivrantemetoden. Effektivréntan ar
den rinta som gor att nuvirdet av alla framtida in- och utbetalningar under rintebindningstiden blir lika

med det redovisade virdet av fordran.

Leasing
Samtliga leasingavtal redovisas enligt reglerna for operationell leasing vilket innebir att de kostnadsfors linjirt dver

leasingperioden.

Laneutgifter
Samtliga lineutgifter kostnadsfors i den period som de hénfors till och redovisas i posten Réntekostnader

och liknande.
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

NOTER

Materiella anliiggningstillgangar

Materiella anlidggningstillgdngar redovisas initialt till anskaffningsvérde inklusive utgifter for att fa tillgdngen pa plats och i
skick for att kunna anvindas enligt intentionerna med investeringen. I anskaffningsvirdet ingar inkopspriset och andra direkt
hinforliga utgifter shsom utgifter for leverans, hantering, installation, montering, lagfarter och konsulttjinster.
Korttidsinventarier och inventarier av mindre véirde kostnadsfors 16pande. Materiella anliggningstillgangar véirderas ddrefter
till anskaffningsvirdet minskat med ackumulerade av- och nedskrivningar.

Avskrivning

Avskrivning av materiella anléggningstillgangar gors av tiligingens/komponentens avskrivningsbara belopp over dess
nyttjandeperiod och paborjas nér tillgdngen/komponenten tas i bruk. Avskrivning gors linjart. Foljande nyttjandeperioder
tilldmpas:

- Byggnader: 30-33 ar

- Maskiner och andra tekniska anldggningar: 3-20 ar

- Inventarier, verktyg och installationer: 3-20 &r

Borttagande fran balansrikningen

Materiell anliggningstillgéng tas bort frin balansrikningen vid utrangering eller avytiring eller nér inte framtida ekonomiska
fordelar vintas fran anvindning, utrangering eller avytiring av tillgdngen. Nir materiella anldggningstillgdngar avyttras
bestims realisationsresultatet som skillnaden mellan forséljningspriset och tillgdngens redovisade virde och redovisas i
resultatrikningen i nigon av posterna Ovriga rorelseintdkter eller Ovriga rérelsekostnader.

Prévning av nedskrivningsbehov av materiella anliggningstillgangar

Per varje balansdag gors en bedémning av om det foreligger négon indikation pa att en tillgdngs vérde dr ldgre dn dess
redovisade virde. Finns det en sidan indikation beriknas tillgingens Atervinningsvirde. Om atervinningsvérdet understiger
redovisat virde gors en nedskrivning som kostnadsfors.

Fordringar och skulder i utlindsk valuta

Monetira poster i utlindsk valuta riknas om till balansdagens kurs och de valutakursdifferenser som uppkommer redovisas i
resultatrikningen. Valutakursvinster och -forluster avseende rorelserelaterade fordringar och skulder i utléndsk valuta
redovisas i posterna Ovriga rorelseintikter och Ovriga rorelsekostnader . Ovriga valutakursvinster och -forluster redovisas

under rubriken Resultat fran finansiella poster.

Finansiella instrument

Finansiella instrument vérderas i enlighet med ARL 4.14 a-e och kapitel 12. Finansiella instrument redovisas som en
finansiell tillgang eller finansiell skuld i balansrdkningen nér bolaget blir part av instrumentets avtalsméssiga villkor. En
finansiell tillgang tas bort fran balansrakningen nér den avtalsenliga rétten till kassaflodet fran tillgdngen har upphort eller /',7

reglerats. Z /

N W
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr556441-9918

NOTER

Viirdering av finansiella tillgangar och skulder

Finansiella tillgingar och skulder har vid forsta redovisningstillféllet vérderats till verkligt vérde. De finansiella
instrumenten har klassificerats i ndgon av nedanstiende virderingskategorier. Klassificeringen av instrumenten i olika
kategorier ligger till grund for hur de finansiella instrumenten ska virderas och hur virdefordndringar ska redovisas.
Efterfoljande virdering av finansiella instrument sker antingen till verkligt vérde eller upplupet anskaffningsvérde. Derivat
virderas till verkligt virde baserat pa en diskonteringsmodell déir observerbara indata anvénds.

» Lanefordringar och kundfordringar #r finansiella tillgangar som har faststéllda eller faststallbara betalningar men inte &r
derivatinstrument. Finansiella tillgingar i denna kategori vérderas till upplupet anskaffningsvirde.

o Ovriga finansiella skulder &r finansiella skulder som foretaget inte har klassificerat i virderingskategorin *Finansiella
tillgangar och skulder som innehas for handel’. Finansiella skulder i denna kategori vérderas till upplupet anskaffningsvérde.

Nedskrivning av finansiella tillgangar

Bedémning gors vid varje balansdag om det finns ndgon indikation pa att de finansiella tillgdngar som tillhor
virderingskategorin *Lanefordringar och kundfordringar’ har minskat i virde. Nedskrivningsbehovet beddms individuellt,
och om det kan antas att virdenedgingen #r bestéende justeras vérdet pa tillgngen.

Séikringsredovisning

Nir det finns en ekonomisk relation mellan sikringsinstrumentet och den sikrade posten som &verensstimmer med
foretagets mal for riskhantering tillimpas sikringsredovisning om kraven for detta ér uppfylida. Siakringsforhallandet &r
dokumenterat senast nir sikringen ing3s, dir dokumentationen innefattar foretagets mél for riskhantering, identifiering av
den siikrade posten, sikringsinstrumentet och den sékrade risken samt metod for beddmning av effektivitet.
Sikringsfrhallandet forvéntas vara mycket effektivt for den period som sékringen har identifierats.

Kassaflodessdkringar av prognosticerade transaktioner
For sikring av valutarisk i forvintade kassafloden anvinds valutaterminer.

For sakring av prisrisk for fordndring i méssingpriser hanforlig till prognosticerade inkop av missing anvands
missingderivat.

Den del av virdeforindringen pé sikringsinstrumentet som bestimts vara en mycket effektiv sakring av ett kassaflode
redovisas i "Fond for verkligt virde’. Resterande del av virdeforiandringen redovisas i resultatrékningen. Virdeforandringar
som redovisats i Fond for verkligt virde’ paverkar resultatet samtidigt som den prognosticerade transaktionen péverkar
resultatrikningen alternativt nir den inte ldngre forvéntas intréffa.

Andelar i dotterforetag ;
Andelar i dotterforetag redovisas till anskaffningsvirde. Utdelning frén dotterforetag redovisas som intdkt ndr ritten att f&
utdelning bedéms som siiker och kan berdknas pé ett tillforlitligt stt.
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NOTER

Varulager

Varulager virderas enligt ldgsta viirdets princip, dvs. till det lagsta av anskaffningsvérdet och nettoforséljningsvirdet.
Anskaffningsvérdet inkluderar alla utgifter som &r hidnforliga till tillverkningsprocessen samt lamplig andel av tillhorande
tillverkningsomkostnader, baserat pd normal kapacitet. Anskaffningsvirdet berdknas enligt forst in, forst ut-principen.
Nettoforsiljningsvardet dr det uppskattade pris, som varan kan siljas for, enligt villkor som &r normala i verksamheten,
minskat med eventuella tillimpliga forsiljningskostnader, som direkt kan hénforas till forsaljningstransaktionen.

Inkomstskatter

Inkomstskatt utgors av aktuell skatt och uppskjuten skatt. Inkomstskatt redovisas i resultatrikningen utom dé den
underliggande transaktionen redovisas i eget kapital varvid dven tillhérande skatteeffekt redovisas i eget kapital. Aktuella
skattefordringar och skatteskulder respektive uppskjutna skattefordringar och skatteskulder kvittas i de fall det finns en legal

kvittningsritt.

Aktuell skatt
Aktuell skatt ir skattekostnaden for innevarande rikenskapsar som avser arets skattepliktiga resultat och den del av tidigare
rikenskapsérs inkomstskatt som @nnu inte redovisats. Aktuell skatt virderas till det sannolika beloppet enligt de skattesatser

och skatteregler som giller pa balansdagen.

Uppskjuten skatt

Uppskjuten skatt redovisas pa temporéra skillnader mellan det redovisade virdet p tillgéngar och skulder i de finansiella
rapporterna och det skatteméssiga vérdet som anvinds vid berdkning av skattepliktigt resultat. Uppskjuten skatt redovisas
enligt den s k balansrikningsmetoden. Uppskjutna skatteskulder redovisas for i princip alla skattepliktiga temporéra
skillnader, och uppskjutna skattefordringar redovisas i princip for alla avdragsgilla temporira skillnader i den omfattning det
4r sannolikt att beloppen kan utnyttjas mot framtida skattepliktiga dverskott. Obeskattade reserver redovisas inklusive

uppskjuten skatteskuld.

Det redovisade virdet pa uppskjutna skatiefordringar omprévas varje balansdag och reduceras till den del det inte ldngre &r
sannolikt att tillréickliga skattepliktiga resultat kommer att finnas tillgéingliga for att utnyttjas, helt eller delvis, mot den

uppskjutna skattefordran.

Virderingen av uppskjuten skatt baseras pd hur foretaget, per balansdagen, forvintar sig att itervinna det redovisade virdet
for motsvarande tillgéng eller reglera det redovisade vérdet for motsvarande skuld. Uppskjuten skatt beréiknas baserat pd de
skattesatser och skatteregler som har beslutats fore balansdagen.

Likvida medel

Likvida medel bestir av kassamedel och disponibla tillgodohavanden hos banker och andra kreditinstitut och andra
kortfristiga, likvida placeringar som létt kan omvandlas till kéint belopp och som r utsatta for obetydlig risk for
virdefluktuationer. Sidana placeringar har en 16ptid p4 maximalt tre manader.

I likvida medel i kassaflodesanalysen ingar foretagets tiligodohavanden pa koncernens koncernkonto. é//
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NOTER

Erséittningar till anstillda

Kortfristiga ersdittningar

Kortfristiga ersittningar till anstillda, exempelvis 1oner, semestererséttningar och bonus, #r ersittningar till anstéllda som
forfaller inom 12 méanader frin balansdagen det &r som den anstillde tjénat in erséttningen. Kortfristiga erséttningar vérderas
till det odiskonterade beloppet som Foretaget forvintas betala till f6ljd av den outnyttjade rittigheten.

Ersdittningar efter avsiutad anstéllning
Foretaget tillhandahéller ersittningar efter avslutad anstillning i form av pensioner genom olika avgiftsbestémda planer.

Avgifisbestimda pensionsplaner

Foretaget betalar faststillda avgifter till andra juridiska personer avseende flera statliga planer och forsékringar for enskilda
anstillda. Foretaget har inga legala eller informella forpliktelser att betala ytierligare avgifter utover betalningar av den
faststdllda avgiften som redovisas som en kostnad i den period dér den relevanta tjdnsten utfors.

Foérmdnsbestidmda pensionsplaner

Andra pensionsplaner in avgiftsbestimda planer utgor forménsbestdmda pensionsplaner. Foretaget behdller hir den legala
forpliktelsen for eventuella forméner, dven om forvaltningstillgingar har reserverats for finansiering av den
formansbestimda planen. Forvaltningstillgdngar kan innefatta sirskilt identifierade tillgdngar i en pensionsstifielse och
forsikringsbrev som &r forvaltningstillgangar.

Foretaget har forménsbestdmda planer i egen regi hos Forsikringsbolaget PRI Pensionsgaranti och virderar ddrmed denna i
enlighet med den erhdllna uppgiften. Forpliktelsen virderas till det belopp som PRI berdknar arligen.

Erséittning vid uppsdgning

Avsittning for avgangsvederlag redovisas nir Foretaget har en legal eller informell forpliktelse att avsluta anstilining fore
dess upphorande eller att limna ersittning vid uppségning genom erbjudande for att uppmuntra frivillig avgang. Avsatining
gors for den delen av uppsigningslonen som den anstéllde far utan arbetsplikt med tilldgg for sociala avgifter vilket
representerar den bésta uppskattningen av den erséttning som forvéntas krévas for att reglera forpliktelsen.

Avsittningar

Avsittningar for legala processer, forlustkontrakt eller andra krav redovisas ndr foretaget har en legal eller informell
forpliktelse till foljd av en intréffad handelse, det 4r sannolikt att ett utflode av resurser kommer ait kridvas for att reglera
forpliktelsen och beloppet kan uppskattas pa ett tillforlitligt sétt. Tidpunkten eller beloppet for utflddet kan fortfarande vara

oviss.

Omstruktureringsreserv

En avsittning for omstrukturering av verksamhet redovisas da foretaget maste fullfolja omstruktureringen till f6ljd av en

legal eller informell forpliktelse. En informell forpliktelse foreligger nér foretaget har en faststélld och utforlig ,
omstruktureringsplan och de som berdrs har en vilgrundad uppfattning om att omstruktureringen kommer att genomforas. %/
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NOTER

Eventualforplikielse
Som eventualforpliktelse redovisas en befintlig forpliktelse till foljd av intriffade héndelser, men som inte redovisas som
skuld eller avsittning eftersom det inte #r sannolikt att ett utfléde av resurser kommer att kravas for att reglera forpliktelsen

eller forpliktelsens storlek inte kan beridknas med tillricklig tillforlitlighet.

Obeskattade reserver
Till f5jd av kopplingen mellan redovisning och beskattning redovisas obeskattade reserver i foretaget. Dessa bestar till 22%
av uppskjuten skatt.

Kassaflodesanalys
Kassaflodesanalysen visar foretagets foréndringar av foretagets likvida medel under rakenskapsaret. Kassaflodesanalysen
har upprittats enligt den indirekta metoden. Det redovisade kassaflodet omfattar endast transaktioner som medfért in- och
utbetalningar.

UPPLYSNINGAR TILL ENSKILDA POSTER

Not 2

Not 3

Not 4

Not 5

Nettoomséttning 2017
Nettoomsiéittningen fordelas pad foljande geografiska marknader
Norden 866 271
Europa, exkl Norden 14 156
Ovriga marknader 13922
894 349
Inkop och forsiljning mellan koncernféretag 2017
Andel av forsdljningen som avser koncernforetag 28,4%
Andel av inkopen som avser koncernforetag 29,7%
Ovriga rorelseintiikter 2017
Provisionsintikter 7220
Realisationsresultat anliggningstillgangar 0
Valutakursvinster pa fordringar och skulder av 163
Aterbetalning forsikringspremie 8073
Ovrigt 61
15 517
Ovriga rorelsekostnader 2017
Ovriga poster -5
-5
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

NOTER
;or:—": Not 6 Leasingavtal - Operationell leasing leasetagare 2017 2016
%0
?_.% Under &ret har foretagets leasingavgifter
= uppgatt till 14 195 11128

[}

Framtida minimileasingavgifter for icke uppsédgningsbara leasingavtal,
forfaller till betalning enligt foljande:

Inom ett ar 9 854 9545
Senare #n ett &r men inom fem ar 7382 12 197
Senare dn fem ar 0 0

17 236 21742

Foretaget ir leasetagare genom operationella leasingavtal avseende framfor allt butiks- och lagerlokaler, bilar och
truckar. Summan av frets kostnadsforda leasingavgifter avseende operationella leasingavtal uppgér till 14 195 tkr
(11 128 tkr). I beloppet ingér hyra for lokaler med 6 594 tkr (7 708 tkr).

Not 7 [Ersittning till revisorer 2017 2016
Ernst & Young
Revisionsuppdrag 535 489
Revisionsverksamhet utdver revisionsuppdrag 0 0
Skatteradgivning 0 111
535 600
Med revisionsuppdrag avses revisors arbete for den lagstadgade revisionen och med
revisionsverksamhet olika typer av kvalitetssakringstjdnster. ﬁ/
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Not 8

Not 9

VILLEROY & BOCH GUSTAVSBERG AB
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NOTER

Personal

Medelantal anstillda
Medelantalet anstéllda bygger pa av bolaget betalda
ndrvarotimmar relaterade till en normal arbetstid.

Medelantal anstéllda har varit
varav kvinnor
varav mén

Liner, ersdttningar m.m.
Loner, ersittningar, sociala kostnader och
pensionskostnader har utgatt med féljande belopp:

Styrelsen och VD:
Loner och erséttningar
Tantiem
Pensionskostnader

VD uppbir inte 16n fran det svenska bolaget.
Ovriga anstillda:
Loner och ersédttningar
Pensionskostnader
Sociala kostnader
Summa styrelse och évriga anstéillda
Konsfirdelning i styrelse och foretagsledning
Styrelsen
varav kvinnor
varav man
Antal féretagsledningen inkl. VD
varav kvinnor
varav méin
Bokslutsdispositioner
Skillnad mellan bokférda avskrivningar och

avskrivningar enligt plan
Avsiittning periodiseringsfonder
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

NOTER
Not 10 Avskrivningar pi materiella anliggningstillgdngar 2017 2016
Avskrivningar per tillangsslag:
Byggnader och mark -3242 -3 308
Maskiner och andra tekniska anldggningstillgangar 9717 -9 636
Inventarier, verktyg och installationer -2 386 -2 179
-15 345 -15 123
Avskrivningar per funktion:
Kostnad for sélda varor -8 100 -7 946
Forsdljningskostnader -1 758 -1 832
Administrationskostnader -5 487 -5 345
-15 345 -15 123
Not 11 Rémteintiikter och liknande 2017 2016
Rinteintikter frén koncernforetag 230 129
Rinteintdkter fran ovriga foretag 367 27
597 156
Not 12 Réntekostnader och liknande 2017 2016
Rintekostnader fran koncernforetag -7 550 -7 544
Rintekostnader fran ovriga foretag -493 -456
Valutakursdifferenser -4 012 -5 000
-12 055 -13 000
Not 13 Skatt pa arets resultat 2017 2016
Aktuell skatt -11 580 -7452
Uppskjuten skatt 25 -82
-11 555 -7 534
Avstamning av effektiv skait
Resultat {ore skatt 56 568 42 618
Skattekostnad 22,00% (22,00%) -12 445 -9 376
Skatteeffekt av:
Ej avdragsgilla kostnader -233 -1 141
Ej skattepliktiga intékter 72 842
Andra skattemissiga justeringar av resultatet 323 -33
Justering av tidigare &rs skatt 703 2256 :
Foériandring uppskjuten skatt pa temporéra skillnader 25 -82 J/
Summa -11 555 -7 534 ‘
W

el

Y
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NOTER
Not 14 Byggnader och mark 2017-12-31
Ingaende anskaffningsvérde 117 154
Inkop 736
Forséljningar/utrangeringar -1722
Omklassificeringar -265
Utgéende ackumulerade anskaffningsvérden 115 903
Ingdende avskrivningar -17 080
Forsdljningar/utrangeringar 1502
Omklassificeringar 265
Arets avskrivningar -3 242
Utgéende ackumulerade avskrivningar -13 555
Redovisat virde 97 348
Not 15 Maskiner ech andra tekniska anliéiggningar 2017-12-31
Ingaende anskaffningsvirde 295 670
Inkdp 6074
Forsiljningar/utrangeringar -607
Omklassificeringar 787
Utgéende ackumulerade anskaffningsvirden 301 924
Ingdende avskrivningar -254.703
Forsiljningar/utrangeringar 546
Omklassificeringar -53
Arets avskrivningar 9717
Utgaende ackumulerade avskrivningar -263 927
Utgaende redovisat virde 37 997
Not 16 Inventarier, verktyg och installationer 2017-12-31
Ingaende anskaffningsvirde 25114
Ink6p 1302
Forsiljningar/utrangeringar -391
Omklassificeringar 565
Utgaende ackumulerade anskaffningsvérden 26 590
Ingaende avskrivningar -12 725
Forsiljningar/utrangeringar 391
Omklassificeringar 213
Arets avskrivningar -2 386
Utgdende ackumulerade avskrivningar -14 933
Utgdende redovisat virde 11 657
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2016-12-31

119 381
0

-6 927
4700

117 154

-18 609
4 837
0

-3 308

-17 080
100 074

2016-12-31

287 580
4 446
-4 895
8 539

295 670

-249 935
4 868

0

-9 636

-254 703

40 967

2016-12-31

23166
3398
-2 807
1 357

25114

-13 353
2 807
0
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NOTER

Not 17 Pagaende nyanliggningar och forskott avseende

Not 18

Not 19

materiella anléiggningstillgangar

Ingdende anskaffningsvirde
Inkdp/utbetalningar under aret
Omklassificeringar

Utgdende ackumulerade anskaffningsvérden

Utgaende redovisat vérde

Andelar i koncernforetag

Foretag

Organisationsnummer Séte
Villeroy & Boch Gustavsberg OY
0369392-2 Helsingfors
Villeroy & Boch Danmark A/S

10049032 Rodovre
Villeroy & Boch Norge AS

983367828 Lorenskog
Villeroy & Boch Tableware OY
0919652-1 Helsingfors

Uppgifter om eget kapital och resultat
Villeroy & Boch Gustavsberg OY
Villeroy & Boch Danmark A/S

Villeroy & Boch Norge AS

Villeroy & Boch Tableware OY

Andra langfristiga virdepappersinnehav

Ingéende anskaffningsvirde

Utgaende ackumulerade anskaffningsvirden

Redovisat virde

Antal/Kap.

andel %
5300
100,00%
511
100,00%
1 800
100,00%
100
100,00%
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1 087
6313
-1 087
6 313
6 313

2017-12-31

Redovisat
virde

4 534

8 940
20577
3990

38 041

Eget kapital

26522
16 726
47722

5107

2017-12-31

14

14
14

2016-12-31

14 956
728

-14 597

1 087
1087

2016-12-31
Redovisat
viirde
4534
8940

20577

34 051

Resultat
7 796
3147
8 999
1265

2016-12-31

14
14
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NOTER

Uppskjutna skattefordringar och skatteskulder 2017-12-31
Uppskjuten  Uppskjuten
skattefordran  skatteskuld
Materiella anldggningstillgdngar 521 0
Derivat 244 2574
765 2574

2016-12-31
Uppskjuten  Uppskjuten
skattefordran skatteskuld
Materiella anldggningstillgangar 496 0
Derivat 624 3980
Skattesatsen for berikning av uppskjuten skatt uppgér till 22%(22%) 1120 3980
Andra langfristiga fordringar 2017-12-31 2016-12-31
Ingdende fordran 43 467 42 614
Erhéllen kopeskilling -23 282 0
Aktuariell vinst/-forlust 869 853
Utgdende fordran 21 054 43 467
Redovisat virde 21 054 43 467

Fordran avser kvarstdende diskonterad kopeskilling fran fastighetsaffdrer som genomforts under 2013
och 2014.

Forutbetalda kostnader och upplupna intéikter 2017-12-31 2016-12-31
Forutbetalda hyror och leasing 1589 1529
Forutbetalda forsakringar 158 48
Ovriga personalrelaterade fordringar 278 274
Ovriga poster 732 492
2757 2 343

Upplysningar om aktiekapital
2017-12-31 2016-12-31
Antal aktier vid &rets ingdng 20 000 20 000
Antal aktier vid arets utgang 20 600 20 000

Aktiekapitalet i foretaget bestér enbart av till fullo betalda stamaktier med et nominellt vérde om 1 tkr.

Alla aktier har samma ritt till utdelning och Aterbetalning av insatt kapital samt motsvarar en rost pa %

foretagets bolagsstdmma.
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Not 24 Obeskattade reserver

Not 25

Not 26

Avskrivningar utéver plan
Periodiseringsfonder

Org. nr 556441-9918

NOTER

Uppskjuten skatt i obeskattade reserver

Avsittningar for pensioner och liknande

forpliktelser

Ingéende balans
Virdeforindring
Redovisat vérde

2017-12-31

20494
64 742

85 236

18 752

2017-12-31

5913
-281
5632

2016-12-31

20 100
47255
67 355

14 818

2016-12-31

6 260
-347
5913

Avsittningen avser formansbestimda planer i egen regi hos Forsakringsbolaget PRI Pensionsgarant.

Forpliktelsen virderas till det belopp som PRI berdknar arligen. Hela avsittningen omfattas av

tryggandelagen.

Ovriga avsiittningar

Vid &rets borjan 2017-01-01
Tillkommande avsattningar

Belopp som tagits i ansprak

Aterfdring av outnyttjade belopp
Redovisat viivde vid Arets stut 2017-12-31

Vid &rets bdrian 2016-01-01
Tiltkommande avsattningar

Belopp som tagits | ansprak

Aterforing av outnyttjade belopp
Redovisat viirde vid arets siut 2016-12-31

Omstrakt- Ovrig
urering Deponi Garantier avsfittning  Swama
1480 3536 11668 150 17 834
1430 74 1 504
-2 167 -336 2 503
-271 -27}
472 3200 12 668 224 16 564
Omstrakt- Ovrig
urering Deponi Garantier avsdtining  Summa
689 1788 14668 91 17236
791 2800 39 3 830
-1052 - GO0 -3 052
¢
1480 3536 12 665 156 7 834

Avsittning for omstrukturering avser kvarvarande utbetalningar for arbetsbefriad personal. Avsiittning deponi

avser en forpliktelse att avsluta en av bolaget 4gd deponi enligt Lansstyrelsens krav. Deponin dr nu tdckt enligt
avslutningsplanen. Bolaget har en avsittning for garantidtaganden for att ticka framtida krav i enlighet med de

allmiinna villkoren i branschen.
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NOTER
Langfristiga skulder 2017-12-31 2016-12-31
Skulder till koncernforetag
Amortering efter 5 ar 25763 131578
25763 131 578
Sikringsredovisning

Sikringsredovisning tillimpas for de valutaterminer som ingtts for att sikra bolagets valutarisk. Den
sikrade posten utgdrs av prognosticerade kassafloden i EUR hénforliga till forvantade inkop av ravaror
i utlindsk valuta. Nedan presenteras omfattningen och verkliga virdena pa de valutaderivat som
innehas per respektive balansdag som ingér i en sakringsrelation. Nominella belopp med positiva
belopp avser derivat ddr valutan kips, och negativa nominella belopp avser att valutan séljs i derivatet.

2017-12-31 Nominellt belopp (valuta, TCCY) aterstdende 16ptid | Redovisat

virde
-1 &r 1-5 ar 5-ar Totalt| (verkligt

virde) TKR

Finansiella tillgdngar (derivat) som ingar i en sékringsrelation

Valutaderivat (SEK/ AUD) -200 -200 5

Valutaderivat (SEK/ NOK) -56 500 0 -56 500 638

Valutaderivat (CNY/SEK) 3 700 0 3700 87

Finansiella skulder (derivat) som ingar i en siikringsrelation

Valutaderivat (USD/SEK) 3 000 0 3 000 -896

Valutaderivat (SEK/ DKK) -23 400 0 -23 400 -213

2016 Redovisat

Nominellt belopp (valuta, TCCY) aterstiende 16ptid | viirde
(verkligt
-1 ar 1-5 ar 5- &r Totalt|virde) TKR

Finansiella tillgdngar (derivat) som ingér i en sikringsrelation

Valutaderivat (EUR/ SEK) 13 500 13 500 3411

Valutaderivat (USD/SEK) 2 800 2 800 2114

Finansiella skulder (derivat) som ingar i en sékringsrelation

Valutaderivat (SEK/ AUD) -760 -760 -347

Valutaderivat (SEK/ NOK) -53 300 -53 300 -1921

Valutaderivat (SEK/ DKK) -23 600 -23 600 -569

ol e
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

NOTER

Sikringsredovisning tillimpas dven for de missingderivat som ingétts for att sékra bolaget
missingsrisk. Den sikrade posten utgors av prognostiserade inkop av méssing. Nedan presenteras
omfattningen och verkliga virdena pa de méssingderivat som innehas per respektive balansdag som
ingér i en sikringsrelation.

2017-12-31 Ton, terstéende 16ptid Redovisat virde
i . R (verkligt varde)
-1 ar 1-5 ar 5- ar Totalt TKR

Finansiella tillgangar (derivat) som ingér i en siikringsrelation
Miissingderivat 1[ 672 of | 672| 10 969
Finansiella skulder (derivat) som ingér i en séikringsrelation

Maissingderivat " n “ “ “
2016-12-31 Ton, dterstaende loptid Redoxfisat vérde
(verkligt vérde)
-1ar lisar  Isar | Totalt TKR

Finansiella tillgdngar (derivat) som ingér i en sikringsrelation
Miassingderivat | 960] 672| ll 1632 12 565
Finansiela skulder (derivat) som ingar i en sdkringsrelation

Missingderivat “ ‘| l| “ ﬂ
Not 29 Upplupna kostnader och férutbetalda intékter 2017-12-31 2016-12-31
Upplupna semesterloner inkl soc avgifter 19710 19 521
Upplupen kostnad avseende kundbonus 83 992 78 256
Forpliktelser pa realiserade fastighetsforsiljningsavtal 2 853 1 821
Ovriga interimsskulder 20 688 20 296
127 243 119 894
Not 30 Likvida medel 2017-12-31 2016-12-31
Likvida medel 110 200 105

Likvida medel bestér av kassamedel och disponibla tillgodohavanden hos banker och andra

kreditinstitut och andra kortfristiga, likvida placeringar som ldtt kan omvandlas till kéint belopp och

som ir utsatta for obetydlig risk for virdefluktuationer. Sddana placeringar har en 16ptid pd maximalt . '
tre manader. %
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

NOTER
Not 31 Justering for poster som inte ingér i kassaflédet 2017-12-31 2016-12-31
Avskrivningar 15 345 15123
Orealiserade kursvinster-/forluster -3 637 4512
Fordndring av 6vriga avsittningar -1 551 251
Realisationsresultat anlidggningtillgdngar -587 -18 900
Ovriga justeringsposter 964 -215
10 534 771
Not 32 Till arsstéimmans férfogande star féljande
vinstmedel
Féljande balanserad vinst ska disponeras av drsstimman (tkr):
balanserad vinst 137 406
fond for verkligt vérde 9187
Arets vinst 45013
191 606
Styrelsen foreslar att
i ny rakning overfores 191 606
Not 33 Stiillda sikerheter och eventualforpliktelser 2017-12-31 2016-12-31
Eventualforpliktelser, FPG/PRI 350 350
350 350

Inga stillda sikerheter
Not 34 Hindelser efter balansdagen

Inga betydande hindelser som leder till justeringar har intréffat mellan balansdagen och datumet for / /
utfardande. //V
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VILLEROY & BOCH GUSTAVSBERG AB
Org. nr 556441-9918

NOTER

Not 35 Koncernforhéllanden och kencernrapportering

Bolaget dr moderbolag, men med stod av ARL 7 kap 2 § upprittas inte ndgon koncernredovisning.
Bolaget ir ett heligt dotterbolag till Villeroy & Boch AG (020/100/00087) med site i Mettlach,

Tyskland, som upprittar koncernredovisning.
Det utlindska moderforetagets koncernredovisning finns att tillga hos Villeroy & Boch AG pé adress:

Villeroy & Boch AG Sanitdrfabrik
Box 1120

D-66688 Mettlach

Germany

Bolaget upprittar enligt 7 kap 31 a§ inte nagon lagstadgad héllbarhetsrapport. Hallbarhetsrapport for
koncernen dir bolaget ingdr uppriittas av moderforetaget Villeroy & Boch AG (020/100/00087) med

site i Mettlach och gér att finna pé foljande adress:
https://www.villeroyboch—group.com/en/investor-relations/publications/sustainability-reports/

Not 36 Definition av nyckeltal

Soliditet
Justerat eget kapital i relation till balansomslutning

Avkastning pa sysselsatt kapital
Resultat efter finansiella poster med tilldgg for rdntekostnader i relation till sysselsatt kapital.

Sysselsatt kapital
Genomsnittlig balansomslutning minskad med icke rintebdrande skulder.

Avkastning pa eget kapital )
Resultat efter finansiella poster i relation till genomsnittligt eget kapital. A//
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Revisionsberattelse

Till bolagssté&mman i Villeroy & Boch Gustavsberg AB, org.nr 556441-9918

Rapport om arsredovisningen

Uttalanden

Vi har utfort en revision av arsredovisningen for Villeroy &
Boch Gustavsberg AB fér rakenskapsaret 2017.

Eniigt var uppfattning har arsredovisningen uppréttats i entig-
het med arsredovisningslagen och ger en i alla vdsentliga
avseenden rattvisande bild av Villeroy & Boch Gustavsberg ABs
finansiella stéllning per den 31 december 2017 och av dess
finansiella resultat och kassafldde for aret enligt ars-
redovisningslagen. Forvaltningsberdttelsen ar férenlig med
arsredovisningens évriga delar.

Vi tillstyrker darfor att bolagsstdmman faststaller resuftat-
réakningen och balansrakningen.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on
Auditing (ISA) och god revisionssed i Sverige. Vart ansvar
enligt dessa standarder beskrivs ndrmare i avsnitiet Revisorns
ansvar. Vi & oberoende i férhallande till Villeroy & Boch
Gustavsberg AB enligt god revisorssed i Sverige och har i évrigt
fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat &r tillrdckliga och
&ndamalsenliga som grund for vara uttalanden.

Styrelsens och verkstéllande direktorens ansvar

Det dr styrelsen och verkstéilande direkt&ren som har ansvaret
for att arsredovisningen uppréttas och att den ger en réatt-
visande bild enligt arsredovisningslagen. Styrelsen och verk-
stdllande direktéren ansvarar dven for den interna kontroll
som de beddmer &r nddvéndig for att uppratta en arsredo-
visning som inte innehaller ndgra vésentliga felaktigheter, vare
sig dessa beror pa oegentligheter elier pa fel.

Vid uppréttandet av arsredovisningen ansvarar styrelsen och
verkstdliande direktdren fér beddémningen av bolagets for-
maga att fortsstta verksamheten. De upplyser, nér s& &r
tillampligt, om forhdllanden som kan paverka férmagan att
fortsdtta verksamheten och att anvanda antagandet om fort-
satt drift. Antagandet om fortsatt drift tilldmpas dock inte om
styreisen och verkstallande direkidren avser att likvidera
bolaget, upphora med verksamheten eller inte har nagot
realistiskt alternativ till att géra ndgot av detta.

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sdkerhet om att ars-
redovisningen som helhet inte innehaller ndgra védsentliga fel-
aktigheter, vare sig dessa beror pd oegentligheter eller pa fel,
och att 1&mna en revisionsberdttelse som innehailer vara
uttalanden. Rimlig sdkerhet &r en hig grad av sdkerhet, men
ar ingen garanti fér att en revision som utférs enligt ISA och
god revisionssed i Sverige alltid kommer att upptdcka en
vésentlig felaktighet om en sadan finns. Felaktigheter kan
uppstd p& grund av oegentligheter etler fel och anses vara
vdsentliga om de enskilt eller tillsammans rimligen kan férvan-
tas paverka de ekonomiska bestut som anvédndare fattar med
grund i arsredovisningen.

Som del av en revision enligt ISA anvénder vi professionellt
omdome och har en professionellt skeptisk instéllning under
hela revisionen. Dessutom:

o identifierar och bedémer viriskerna for vasentliga felaktig-
heter i &rsredovisningen, vare sig dessa beror pa oegentlig-
heter elter pd fel, utformar och utfér granskningsatgarder
bland annat utifran dessa risker och inhdmtar revisions-
bevis som &r tillréickliga och &ndaméisenliga for att utgéra
en grund f6r vara uttalanden. Risken for att inte upptdcka
en vasentlig feiaktighet till foljd av oegentligheter dr hogre
&n for en vdsentlig felaktighet som beror pa fel, eftersom
oegentligheter kan innefatta agerande i maskopi, for-
falskning, avsiktliga uteldmnanden, felaktig information
eller &sidosattande av intern kontroll.

o skaffar vi oss en forstaelse av den del av bolagets interna
kontroll som har betydelse for var revision for att utforma
granskningsatgdrder som ar [ampliga med hansyn tilf om-
standigheterna, men inte for att uttala oss om effektivi-
teten i den interna kontroflen.

e utvéarderar vi lampligheten i de redovisningsprinciper som
anvdnds och rimligheten i styrelsens och verkstdllande
direktorens uppskattningar i redovisningen och tillhdrande
upplysningar.

e drar vienslutsats om {dmpligheten i att styrelsen och verk-
stallande direktoren anvdnder antagandet om fortsatt drift
vid upprattandet av drsredovisningen. Vi drar ocksd en
stutsats, med grund i de inhamtade revisionsbevisen, om
det finns ndgon vésentlig osdkerhetsfaktor som avser
sddana héndelser eller férhdllanden som kan leda till
betydande tvivel om bolagets férmaga att fortsétta
verksamheten. Om vi drar slutsatsen att det finns en
vasentlig osdkerhetsfaktor, maste vi i revisionsberdttelsen
fasta uppmédrksamheten pd& upplysningarna i &rs-
redovisningen om den vésentliga osdkerhetsfaktorn eller,
om sadana upplysningar &r otillrédckliga, modifiera uttalan-
det om &rsredovisningen. Vara stutsatser baseras pé de
revisionsbevis som inhdmtas fram till datumet for
revisionsberattelsen. Dock kan framtida hdndelser eller
forhallanden goéra att ett bolag inte langre kan fortsatta
verksamheten.

e utvdrderar viden 6vergripande presentationen, strukturen
och innehdllet i arsredovisningen, déribland upplys-
ningarna, och om @&rsredovisningen 3terger de under-
liggande transaktionerna och handelserna pa ett sitt som
ger en rattvisande bild.

Vi maste informera styreisen om bland annat revisionens
planerade omfattning och inriktning samt tidpunkten for den.
Vi méste ocksa informera om betydelsefulla iakttagelser under
revisionen, déribland de eventuella betydande brister i den

interna kontrollen som vi identifierat. g




Rapport om andra krav enligt lagar och andra
fériatiningar
Uttalanden

Utdver var revision av arsredovisningen har vi dven utfért en
revision av styrelsens och verkstéllande direktérens férvalt-
ning for Villeroy & Boch Gustavsberg AB for ridkenskapsaret
2017 samt av forslaget till dispositioner betraffande bolagets
vinst eller forlust.

Vi tillstyrker att bolagsstdmman disponerar vinsten enligt
forslaget i forvaltningsberéttelsen och beviljar styrelsens leda-
moter och verkstallande direkitoren ansvarsfrinet for rdaken-
skapsaret.

Grund for utialanden

Vi har utfort revisionen enligt god revisionssed i Sverige. Vart
ansvar enligt denna beskrivs ndrmare i avsnittet Revisorns
ansvar. Vi &r oberoende i férhallande till Villeroy & Boch
Gustavsberg AB enligt god revisorssed i Sverige och har i 6vrigt
fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vianser att de revisionsbevis vi har inhdmtat &r titirdckliga och
dndamalsenliga som grund f8r vra uttalanden.

Styrelsens och verkstéllande direktdrens ansvar

Det &r styrelsen som har ansvaret for forslaget till disposi-
tioner betréffande bolagets vinst eller fortust. Vid forslag till
utdelning innefattar detta bland annat en bedémning av om
utdelningen &r férsvarlig med hénsyn till de krav som bolagets
verksamhetsart, omfattning och risker staller pa storleken av
bolagets egna kapital, konsolideringsbehov, likviditet och
stalining i dvrigt.

Styrelsen ansvarar for bolagets organisation och férvaltningen
av bolagets angeldgenheter. Detta innefattar bland annat att
fortiopande bed6ma bolagets ekonomiska situation och att
tillse att bolagets organisation &r utformad sa att bokféringen,
medelsforvaltningen och bolagets ekonomiska angeldgenheter
i bvrigt kontrolleras pa ett betryggande satt. Den verkstallande
direktéren ska skdta den Iopande forvaltningen enligt styrel-
sens riktlinjer och anvisningar och bland annat vidta de at-
garder som d&r nddvandiga for att bolagets bokforing ska full-
gbras i Gverensstdmmelse med lag och for att medels-
forvaltningen ska skotas pa ett betryggande sitt.

Revisorns ansvar

Vart mal betréffande revisionen av férvaltningen, och darmed
vart uttalande om ansvarsfrihet, &r att inhdmta revisionsbevis
for att med en rimlig grad av sdkerhet kunna beddma om négon
styrelseledamot eller verkstatlande direktéren i ndgot vésent-
ligt avseende:

o foretagit ndgon &tgérd eller gjort sig skyldig till ndgon for-
summelse som kan franleda ersdtiningsskyldighet mot
bolaget, eller

o pd ndgot annat sétt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

vart mél betrdffande revisionen av forslaget till dispositioner
av bolagets vinst eller forlust, och didrmed vart uttalande om
detta, dr att med rimlig grad av sakerhet bedoma om férslaget
ar forenligt med aktiebolagslagen.

Rimlig sdkerhet &r en hig grad av sdkerhet, men ingen garanti
fér att en revision som utfors enligt god revisionssed i Sverige
alltid kommer att upptécka atgérder eller férsummelser som
kan féranieda ersattningsskyldighet mot bolaget, eller atf ett
forslag till dispositioner av bolagets vinst eller forlust inte &r
forenligt med aktiebolagslagen.

Som en del av en revision enligt god revisionssed i Sverige
anvénder vi professionellt omdéme och har en professionellt
skeptisk instdlining under hela revisionen. Granskningen av
forvaltningen och forslaget till dispositioner av bolagets vinst
eller férlust grundar sig framst pa revisionen av riken-
skaperna. Vilka tillkommande granskningsatgédrder som utférs
baseras pad var professionella bedémning med utgangspunkt i
risk och vdsentlighet. Det innebar att vi fokuserar gransk-
ningen pa sadana atgarder, omraden och férhalianden som &r
vasentliga for verksamheten och dar avsteg och évertradelser
skulle ha sdrskild betydelse for bolagets situation. Vi gar
igenom och provar fattade beslut, beslutsunderlag, vidtagna
atgdrder och andra forhallanden som &r relevanta for vart
uttalande om ansvarsfrihet. Som underlag f6r vart uttalande
om styrelsens forslag till dispositioner betraffande bolagets
vinst eller férlust har vi granskat om férslaget ar forenligt med
aktiebolagslagen.
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GROUP MANAGEMENT REPORT

I Consolidated revenue up 2.0 % to € 836.5 million
or 2.7 % on a constant currency basis.

I Operating EBIT increases by 8.5 % to € 49.8 million.

I Operating margin improves from 5.6 % to 6.0 %.

I EBT up 9.1 % year-on-year to € 45.4 million.

I Return on net operating assets rises from 15.7 % to 17.7 %.

BASIC INFORMATION ONTHE GROUP
BUSINESS MODEL OF THE GROUP

Organisational structure of the Group

Voo Boc s e edmoomrornatonat cer i preaa
turer. As o fullservice provider for the bathroom and the
“oor e bl T e aperome Iiancs s deadad
two divisions: Bathroom and Wellness. and Tableware.
Group-wide tasks and functions are performed by our central
NTNIENN

Villeroy & Boch G is the Group parent for a total of 33
{(previous vear: 32 fully conselidated direct or indirect sub
sidearres, Corprehonsie inormaton on the basts o con
solidation and the investment structure of the Villeroy & Boch
Group can be tound in notes 2 and oot the nores oo th

consooid tod Tinanone sticieents,

Divisions and sales markets

O orodincs dre ok 25 countries. Ow product range
in the Bathroom and Wellness Division includes ceramic
Bobienn cofocnons invanous stvios harhroom tarnitae:,
Stower, b and whirlponl sostemss ceramic Rinchen sinka,
il rnes and acccsotios AWe tepicalls wddress end con
siers thoueh o or thiee ter sales channel Owe ke
target groups dare dealers, craftsmen. architects, interior
designers and planners. Our products in this division are

disploved i porc 10,300 showrooms worldwide. We

Co s s i hiesons o
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tion on aur sehsite tor architeets, planners and tradespeople.
|
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Crny b o e rdire noelinns e o odiied e

ifications. With the Bathroom Inspirator. the Bathroom
RSN TORN RIS TR I IY T AT BN ANE:

|
R RN B eind

S e e ecticanons deowing them e ind
vidually plan and design complete bathrooms in a virtual
R IRLIRIATA Y

Qur product range 1 the Tableware Division includes
Gioe g e becues dasses cdonsand eorresponding
accessories, kitchen and tableware westiles and gift iters.
sont sioadlpovcclomretailors

Ao SPeCIETE TeT S

Colac o siment st hans and spedialist e commniereg
ot d o e ae o e e o retail
activities. which include more than 1o Villeroy & Boch
stores ard around 510 points o salc e raied by our own
b ot depariesont soress W e s conting
St oy ne tocopannd o obod ontme presence as pait
Dovar et et e M now seliur ableware prodd
uets 0 more than 2o countries via our online shops. All in
allour products are available at around 4750 ponts of sale
wortdanh

Our product range is also supplemented by licence-based
products tor house and horme. particularly lighting, bath-

Foont geeessertos, carden turnitare and tloorine,

Villeroy& Boch AG




GROUP MANAGEMENT REPORT

Basic Information on the Group

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

PRODUCTION SITES BY REGION

l

the propect busimess i boit diosions we

Parncts v s Ltsed s dos e Do mam nuaet 4
sanitary projects consists of architects, interior designers

snd plinncis o pabae msetadions, ofee baildine.
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are mainly aimed at the investors and operators of hotely

el o,

Locations

Villeroy & Boch AG s based in Metdach i the Saarland
tooen

Vo cmnonth v 14 production sites in Europe. Asia and
U Nmericas O proodacts tor e Tableware Division o
sroducedan thic VMor e amd Toreaa plants in Croraians, i
cther teche plans mansacre poducs forthe Bart o
ard Welltess Diviston, Cormne sanitars sare s proedoe o
at our focations in Mettlach (Germany), Valence digen
e Hodmosovasarhen thtanzaro, Dacoyp (Roniane,
Gustavsberg (Sweden). Ramos (Mexico) and Sarabun
(Thaitand). We also manufacture bathroom furniture in
Treachtlingen (Germany ) and Mondsee {Austria). bathrubs.
shower tubs and whirlpools in Roden (Netherlands) and

Roeselne tBelsium, and froinzs m Varcarda (Saedon,

CONTROLLING SYSTEM

I N rcrent ot st vdcron o Boch MG aiages i
Coe e o b e paroni s Joed manaecmonesrne
ture and operational tareets whose achievement is monitored
B ol s e e ey PR foenses on key Tk
o ers

P certinance Ui G s owhoiesand the two did
o fnde by I s e sorcd e the totlowing hey tinan
cial indicators: net revenue, carnings hefore interest and
Peves C8DE T and fae rorlins operatme 1eturn on nok asets
P atrer s ccraned as e relme operating resale divided
by the average aperating net assets for the last twehe months.
Operatne et ot i cnculared asahie tal of intangibic
assets. property, plant and equipment, inventories. trade
feciosios and other apecaine ssers less orad abilioes o
wpvti e prosisons ad othor operaring abilities.
Corearch i oreaton on e development of the ke
tnancial indicors can b tand i the coonomic repore,
Vioneh Cnoan wde conteatling is nocearranth portormed

onee hasis ot nen finmcad performance indicators, these

ples wbvpartant rolc at an eperating level inareds such as

o cneironeiont crploveess the supply chaing product o

emsthiline ind comphiance D stensive imtormation on our
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non-inancial performance can be found in the Villerey & Bach
Group's sustainability report. This separate non-financial
Group report for the zor7 financial sear prepared inaceond
T v nen 3iab (3) of the German Commercal Code

T e O 1 P I
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details. please reter 1o the “Sustainabilinn ™ section of the

G
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RESEARCH AND DEVELOPMENT

Our activimes in the arcas of rescarch. development and
innovation serve o strengthen our competitiveness and
henee torm the basis for our feng-term, sustainable cconomic

i choaen don bninene B VR e s b G

mvested g nndion o o e fevsdo ment in i

201~ financial vear (previous vears €152 soimen O s

tigure, € 12.2 million {previous year: € 1y million) was

atrributable 1o the Bathroom and Wellness Division and

C armillion (previous vear: € 350w s wshunabe
e i Desien

Our researchrand development acivities in the 2ory financial

b i e e I\H.llui oop b o el s DA e o

out ceramic materidls, products and production technologies.

Research partnerships for innovative solutions

Vo ow Boch it nns cnenoor s os cverial parters in
the tield of applied rescarch and industnal development.
Prie abions s s o pan e e obaediiee i eonordting innos
D selotone meerder oon e proaducis with conerete v
rdded o o costomors enabic dancent production rech
nolcrcos and press aliead sarh peocos aitaiisadon. Todhis
cnd wc contmued ou parersbip sl e Fusembenre
bnstrie of Soenceand Technoloa o IS T has heenoan
place sinee 2006, which imohves conducting various feasibility
e <o he topics of surtace tinsiune and encrey etticient
Prowe s ochnigues

Another important partnership is the collaborative “HYFLY”
project as part of the “InfectControl 20207 research initiative
ot the Gorman Foderad Minson o duewion and Roseardh
(BABLDY. Together with partners from university institu-
Bons wecontinued the developmene sork thae beean in the

Provious vear on new ivpes of ease care antibaceridl SURIVES

technolozy which concerns the thermal wrearment of all
kinds of products and henee represents one of the most

N R N Y VRIS Nt NI NI

cess. particularly in the ceramic industry. We are using

v L Sl Hvacoss o

misation in order 1o enable the more efficient use of raw

[N v, IS I I F AL NI

Digitalisation in occupational health and safety

cr e renstted onr

\ ' T o Tl
N P ! NN

ettorts iv wrins of process digitalisation in 2017 with aview

e S T R I L PR U TR AN RS SO HANTE
ol Lo tonand comymuni

¥ 1 Pl aopert et golon this

: o Lol o S oo indusr

. oo C Ao oo

with the Launch of the BMBF funding programme “1CT
2020 = Rescarch for Innovation™ which forms part of its
high-tech sorategs 2020 and 1 which Villeroy & Boch is ae

rively participating. In the vear under review, we worked

Coreom P g U g o vl Incihoene
D e e e ot jareeh
S s i e i D sandoes b tane
con b g ne . artcnbarl e da

R TN SN E IR SR TRVAN

Internal enhancement of production techniques
Wt s iernd ennnecient of our prodiacion tech
HEUe s 2 e Es v r T d i am on creating st

Coned Fosotirec ccieney and

SV RENNEN NSRS ITIREI NS

aooatput fevedss This was

sUoirdaros ot Dcpebe e

NSO RUATEN R LA Y Vot it methods and st

frsite 1 bty AR m“‘l‘w«;:h ©ornd e destan of new pro

Joen

We oo . \'«vlr"!\H“,‘ Contindouse to tntise o technol
ogies under the umbrella of “Indusiry .07 Newh available
technologies are evaluated in werms of their potential and
the ot tor Tnte i them o esisting muanudacturing

Peolinio s toar orodin Ty Sites,

Villeroy& Boch AG
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Basic Information on the Group

Bathroom and Wellness product development

| . | .
1 1 o Vo o Vi

Pact o L - i ) : '
Wellness Division focased on the expansion of premium

BT [ STIN R SV T I

LT T N O A FITINT IR TR
delicate product designs with exiremely thin walls. The
limited number of washbasin collections available in this
material sinee its launch in 2015 hecame a thing of the past
12017 dy we suecessively expanded our product ravgd o

e tnde o ci s e D T s Fe

In the 2017 himancial vear, our development work abo con

b
(I . ~
v !

T R I T T R BT B A PR LA TR S B
which are particularly popular in the Asia region and are
nov oo oo Wb comee i deman b e
B !i\\ | ENIRER AR R ] Bt o lib s ll\'[‘r!'K“L"' [SS KT
models in terms of design and user comfort in order
ol e e gy Ao md teacton Lot e

¢

; .
EUNR VRTINS T I TS T E I R FRE TR S ERT

I RV IS N I IV B B TR L N TR LA PR TSN VTS
ISEE 2007 trade fair we presented our new moded platdorm
Vi loan bioo, which sets new design sandards tor shower
R N N T R LTI T U TCT T TI
e LN L PR T I N TR U H S BT

coone ot e el T addion e e

o foncts i ihe nen ViCTenn b oo o
Do st i i e cnae aneeqt and cooriabe
T ons.,

D disan s e e o donaosie redmn’ooy oo
substantial wmmovation potential tor the Bathroom and
Wlness Divsion, which v B oar prodact dosdopom
work alse tkes the inteoranion of smart home fearares e
account. Examples include wireless smartphone charging

satrons aned imrcieenn Tebeand masic smetions e et

e bathroom Sarmse,

CONSOLIDATED FINAMCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

Tableware product development

1 . L B Y R TH NN IR P AP SIS |
. 1

' N ! [ (AT TR R
¢ 11
N " s T e e i
. . o . ) e
o .. ., LN h L b et e s YT LD

O I L . :
AR A IS RN LA N O R S P O

that allows customers to enjov barista-stsle coffee in the

T R H A N R L TR B AR T VNN TR I

callv designed 1o enbance the natural coffee aroma. The

Gt e dooc en o aramd o o
R T E NE T C TR O TR R Tt R RIS TN VI N I VIRN
) L

. ~ . )t tobg oy et Oy

. ] ] |

e e s o ad ronds v el

, . N by o o i

W i IR R LT A TR S U PR TSR S R KA A 1Y

i . n . H b i

Cear e ot e s 1 oood and demie b

Tt oot ki e adored o fie spedinn
P T R AR NN KPR BT STRTAN

e Meon e e desions, e do ciepment foas

T N T O I WG Y 131 TRENT A RICTNEINUIGLN

visuals with a merallic appearance - and their implementation
i terms of process technology. T late 2017 a digital printing
svstem was also implemented in production. The inkjet

Lo e o Ui pwide Tanne o o, o }Hn;

AR . |

e '
R N P IR RN

CEo s epienn s i the e
additive production technigues. also called 3D printing. and
st s b s doson Tor moteri s sad as mead
snd phaatiec becabilin sradies s it esgeornad knowdedee parn
Qi vere s e s echnig es it the primar
pror eptiansng printing sponband see s wdbas e qual
i porern e cnaractenstios ot the printed coramic
products. The options for combining our conventional
cen pradaes sk omee materabs wore alse cvaluaned

in vumcrous studics with the aim of enabling fnnovarive

Aosins ued s arague oo our produacs,
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PROCUREMENT
’ BN H . R [

) IR IS N O S LA RN
duction facilivies as well as tinished and semi-finished goods.
The Group abo purchases eapital gonds. packaging materiah.

T TS N R A CR T B N R TI
Ul in all, the value of our procurement volume including
investments corresponds to over 60 % ot our revenue. The

aim of our procurement organisation and procurement

T N S NS SN I RN CR ETR T BRI
I o T T AR 28 A Eix\uiw\!ﬁ o
! ot pege LA R [N
¢ IR TITAN toisaih
; oo oo e o e g ik

marhet in the 2017 tinancial vear, The sustamed robust

Tot ! i ce T s s T
mam raw materials increased in 2017 in response to demand.
I his meant we were foreed 1o accept higher prices for
I R T e [T E e LU T AN NI T N YT F N S RIREIT
R T LT TR TN IV N TR AR TR PN I R VRN IO AU MM TR PIRRY
A A B A TURENEY R RIN TN R BRRHUE !“'I‘J\UI"\;H
procurement management Exchange rate developments also
R T N N TS RN TR R TR TI T I SRR AN AR
| i

el Yooy TR P B 1‘LHA Tk i e

et US ol e 1

AFbe oy conb

g et coitnos domceraad snsr e Grom ot
e e dhie e

sonetes e bonships arc b mportant tooas Ao
RN N T N TR TR TR T R TS IR D RN TR I TTIRS

use a standardised catalogue of criteria to continuoush
S ot sapplers e e o gl cost o

tivs, service, technology and environment with a view 1o
furthering our cooperation on this basis. We also aim to

structure out supplier relationships so that all vishs are

o Lo oo PR Dot E N A

ment is practised, In particular, our "Supplicr Code of

v R - [ E R SR I RS

ards as our company with regard W integrin. business ethics,

IR NI RN
EMPLOYEES

Workforce *

NUMBER OF EMPLOYEES (AT END OF PERIOD)

5 B 2017

+1.7 %

8,099

! V&Y
[SIReIVIs)

Corany A

* Prior year tigures adjusted

Villeroy& Boch AG
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GROUP MANAGEMENT REPORT

Basic Information on the Group
Economic Report

The Villeroy & Boch Group had a rotal of $.099 cmaplovees
as at 31 December 200 an increase of 138 compared with
the end of the previous vear {79611, 33.6 % of the worktoreo
was emploved i Germany (previous vear: 341w, The Bath
room and Wellness Division accounted for 5.2

(previous vear: 4.903). while 4 total of 2,302 people were
emploved 1 the Tableware Division {previous year: 2,403)
andl 336 in central functions (previous year: 560

O T I S T L S AN T
incredased trom 28aq in the previous vear to 8,090

R R LR A A T R I TR S B Ot REY T YO SN R S K PO
P e s enes S R s e scneed s

rate sustainabiliv report tor the 2017 financial year. which

s available online at www villerovboch-group.com/en/invesior-

Pl e S

ECONOMIC REPORT

GENERAL ECONOMIC CONDITIONS
The world economy enjoved a sustained upturn in 2o with
T N R Y A T NI | AU TR TRV I

expansion in the German economy increased, thanks in
IAESRENS \I! [TER AR S A SR B | ‘[‘rk'l" REERYR SN nH"LQ AT

of corporate imvestment. Construction activin also continued
to b stinndan b lose e ea ies and et oo
P nedsine Phe oo e conmonn dlsesan g o o
teond ol ronts, drneon by perus trom doee e
external demand as well as positive deselopment on the
cropioniient muthet Hlowover the Britsh coonomy e it
sienibie iy pore i avon aber the Bresit reteroedae
Onrstde Tarape overadlecononnc momantany in e Upred
Stes prohed ap substannalh tolioning aoweak st e o
v The Chinese coonomy also cnioved sustamned s

1
i

crawth on the bk o ovpansive fendine and anieh ot

pablicimvestcns,

Business deselopment in the Bathroom and Wellness Division
is largely dependent on the performance of the Luropean
restdentd conserncrion indusery Wi ddlorhe Kevinedicas

ot testdentiad constracion declined shainhy compared wim

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Lt IR A A S R I I

our important domestic market of Germany alse slowed

because of a shortage of crafismen and plumbers. At the

same tinte. residential construction enjored considerably

more dinamic development in other kev markets such as
Lot o

A kev ractor for business performance in the Tableware

Al

N A IS TRE AN O S R et

AL LK s private consumer spending in Europe saw less

pronounced growtl than i the previous year (12,0 %), In

ETTEIN N N O R TL I EPTTII I

P R R R A TR G NIRRT
[ : oY o In

c h ! mdoprest et

Germany, visitor trequency fell by 3.3 < vear-on-year.

COURSE OF BUSINESS AND
POSITION OF THE GROUP

Ve o e v o s Badl A consad s
. 1 H
N moe, co cooberonn oo be pospiive,
A TR O S L RN IR OO I PR B S P B R T RO IR URRTE SRR A S AR IR

for the zor financial vear, We also achioved the revised rey

B TR Y SIS T SR N B PO AR S

EINE UL
vear 20017 in response to changes in marher conditions,
Soiahichobe REH U RS RNRIETI | SNEIN PRV PR

cast in the 2007 Group management report with the actual

Pgures as well as the forecasts for 2o

GROUP TARGETS

Forecast Actual Forecast

2017 2017 2018

Revenue growth 3-56 %2  2.0% (2.7 %) 3-5%

EBIT growth 5-10 % 8.5 % 5-10 %
Return on net

operating assets >15.7 % 17.7 % 17-18 %

Investments > €35milion  €35.9million > €40 miilion

1) Figures for revenue growth shown as nominal values;
in brackets: on a constant currency basis
2) Updated to 2-3 % during the year

27
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Alin all, we mereased our consolidated revenue by 2.0 % 1o

€ 3303 ¢

1

ol SIE NP oot

unchanged exchange rates against the provious vear, we

peneraied revenue growth of 2.7 - Negative exchange rae

Cr e b eonment e e

0 S i e gl e s L e e

e and e, Operating EBIE inereased by atotal of 8.5
to ¢ godmillion (provious vear: € 439 01 0 o
our T BEL margin improved from 5.6 7. 10 6.0 % on the back
e oo v berh s
The Group's returm on net operatmg assels increased by 2.0
PErCCntage pomts vearson-year o 177 =, This improved

yrofitability was attributable primarily to our strong carnings
. < o

performance aceompanied by a reduction in rolling net

. o Cor IR R A A Cotene e

assets in the 2007 financial vear were in dine with our forecast
at € 359
BITIRNGL

AT
Voo ey b e

Division can be found in the following discussion of the

N St e ent e a

ot . \
i

O I T R S I TS L NN

o N

and "“Other finaneial performance indicators” sections of

SR
RESULTS OF OPERATIONS
The following information provides an oversiew of our

results of oporations m the 2017 financaial vear.

R R RIS IR R IR
STRUCTURE OF THE CONSOLIDATED INCOME STATEMENT {IFRS)
In € mithon

2017 % of revenue 2016 % of revenue
Revenue 836.5 100.0 820.1 100.0
Cost of sales R N o -466.4 -55.8 14,56'1 - ,;,BEE’
Selling, marketing and development costs -2753 ~32.9 -270.0 -32.9
General administrative expenses -47.2 -5.6 -45.6 -5.6
Other expenses/income 1.7 0.2 -2.6 -0.3
Result on financial investments accounted according
to the equity method 0.5 0.1 0.1 0.0
Opﬂerating EBIT o B o, e
{before non-recurring income Gustavsberg) 49.8 6.0 45.9 5.6
Real estate income from Gustavsberg property 0.0 0.0 1.7 0.2
Earnings before interest and taxes (EBIT) 49.8 6.0 47.6 5.8
FinanC@I result ) -4.4 -0.6 o -6.0 N ) __,:9.',7
Earnings before taxes (EBT) 45.4 5.4 41.6 5.1
Income taxes -15.6 -1.8 -12.5 —1__5
Group result 29.8 3.6 29.1 3.6

Villeroy& Boch AG
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Economic Report

Consolidated Revenue 2017

Consolidated revenue up 2.0 %

[he Villeroy & Boch Group generated revenue of €526 5 mil-
lion in the 200 financial vear (previous year- € 82000

This represents a vedr-onaear improvement of 2 o s in nomi-
nal terms or 2.7 % on a constant currency hasis,

Revenue development was characterised by extremely

Pt cae, o e o oo de ot

Col o co b aoncddecaned B ees {on a constant

currency basis: =00 w), This was due primarily 1o lower

fOente v s Dean AT
\merieas region, where revenue declined by 8.8 - m nominal
terms and 6.4 % on a constant currency hasis, At the same

P beevonos o ced e o de e

the growth regions of the Middle Fast/Africa (#1790 10
€ 30,3 million) and especiallhy Asia-Pacific (305 % 10

C9o.0 vlaom Uis oG periorne sdey s e e

ds o it e te e et espadine our et e s
anrande et e o] ecions e ocder we

‘ .
T T TS (N XU L S T U PR T FL PR RPN R SR TRRTIN

Revenue by division

CONSOLIDATED REVENUE BY DIVISION

CONSOLIDATED FINANCIAL STATEMENTS

in € million

& W 2017

FINVERS

A -

701

huy - 6.4 %

568.1

g~

Jue -
2734

T{ht -

Bororaom and Tablware

KA ITTCINN Group

NOTES ADDITIONAL INFORMATION

In the 2007 financial vear revenue inthe oo el
increased substantially Iy o.g o0 1o € 55800 e

P U s crioney o,

{provious veas: 3244

this revenue growth amounted 1o 7o %, While we enjored
I T N e A IR AN BN FH L
warc. wellness. rap fittings and bathroom turniture - vur

' ’ . N RTINS B S R DU VU L S I I R R L

TR [ ] vw.\i\' RANEE A

particutar by the high level of demand for our rimless

e w Lo |
Frec it e e s shicd P oo w shbasims,
aoers e b e e o oot

G e d castine oot nduct nanzes

more quickly than anticipated. Although we have already

massiveh expanded our production capacities for these prod-

R R T R A N TS I P AR A SARRA 'V;IH'“" ST Lo e el
e saren o eand e st e i veer T
v eon b et oo and i e diviseoeas ta hode,

which increased by € 32.8 million to € 062 rulhon,

Oy inddading Gorrsan 2o th
|

s s o corame of B c2poa iy Conrpred

with the high Tevel recorded in the previous vear, we increased
Cirr e e e by nm s o A 13z oo Al
Cwre s e to £ 4520 vatlion in
Lo %% 01 d constant currency basis,

Revenue outside Lurope increased by 34.0 % w0 € 106.0 il
Ptk S e o e Busamess hetpad e iercoond revenue
growth m the Middle East/\Mrica region of 256 % w0
Coaroiaon o o driven promariiy by the Gl siares
(40,7 %), where construction activity developed extremely
Sl Y oAt ol ugor internationad cuents.
Woorccordod C o sionecr pertormance worhe st Paitic
Pooienn, Ot e enportaat 2row thomarker, Chinewas the
standdout with revenue growtl of 4.0 . In 2007 we gener
ated rovenuc of € o million i the region as avwnoke [ his
includes € s o tens Niaenn asoalia P rdiowhich
was aequired during the vear with a view 1o sustainably
arcre iz o s volume i Vastedia Ndiusted Tor
P acqanition. oo the Wi Pactiic region amounted

10 310 ",

29
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The Tableware Division contributed € 2784 million 1o
consolidated revenue tor the 2017 tinancial year, down 5.8 %

{on 2 constant currency hdsis: =4.9 %) on the previous year,

oot ! Bt e i e s i

R TR S S A A A

the groning substitution of traditional sales channels by

e et b e s e v B W e e
[EAIENS B T N PR S TR L RS T EN PR VO IPVRN TR NEE TR TN

also characterised by key straregic decisions. Firstly. we syste-
fot et e e i i b s s o osald
N R IO PN VRN A A LT E A SR L SRS I AR T ARX e
IR IS RN BT

TR IREETE S ST B d e

tocus o higher-margin trade channels while pursuing 4 more

' BTN
R A PRI

o e drscon e b ro i e oy
aimed at supporting the premium status of the Villeroy & Bach
B ond i poien o o mierans i ndin
vhe  codh e o 1o, e e b tosabseitn
improve our operating margin by o7 o0 cnie ot fa
387
Fhese marhet factors and strategic decisions resulted in
T i ot tieets Ao hedie o vabiod
SE e T ane e b b s Hiline rovne
in the period under review (6.2 =), I the United States,
revenue development of o g = was due among other things
Coae losutos B earon disiobee paertnen, A ehe s
B Boscev oue rocorbed oriie postee portonmanes m

the markets of South Korea (rzo.5 =) and - thanks to s one

Srenct s ss e Con STHOS §O8. ).

Orders on hand

Ovdors o Pond moehe G e sod siamitiomnl vear
on vear to Cromo million as a3t December 2017 (previous
vear. € 739 malliony Avor cepetrady B record levels
dinine e course o g vean orders on huand e the Bath
room and Wellness Division amounted 1o C 962 vndiion
the reporting date (previous svears € 63.4 million). The Table-
ware Division accounted tor orders on hand of € 10.3 million

{(provious sear. Lo pazion)

Consolidated EBIT

Operating EBIT up 8.5 % yearon-year to € 49.8 million

In the 2007 finaneial vear. we increased our operating EBI

by & 50 or C g nullion o Cggxm e Ve
YT BN T R I LTI

A

gencrated from our real estate project in Gustavsberg

~ foron e O N A TO U O 1R O A

trast. comsohdated EBIT in the previous wear (€ 426 million)

o ot o e il osedt
inthe amounr ot G L= o0
OPERATING EBIT
BY DIVISION

n €milion

H Bathroom and Wellness
£l Tableware

+8.5 %

8.8

Selling. marketmg and development costs increased hy
€ .3 milhon yearon vear 1o € 275.3 mithon, Generidand
administranse expenses also rose by € 1.6 million to
€ gz e e Phisso s aosunhic promants o incn ased
Gota te b wouises e e oabeciee e aeieemants and
St D i nositen, W o myestad o
clabvn oo s o s es st ik, poutieadarl in e
Srovt gtk onside Fainop

Net other operating expenses and income amounted to
€ PRI renresc s o ear on e improvement
ol € 2.0 mullion. as the prioracar figure was impacted in
particular by non-recurring eapenses tor reorganisation

AR

Villeroy& Boch AG
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Economic Report

Operating result (EBIT) by division
Bathroom and Weliness division
R Y T U e S N L T L
result (LRITY of C g0 million tn the 2o tinancial vear an
B ore ettt 133 on the previous vear (€ 36,20
R TR AR TR T A R B dn i bopoe
the optimisation of our revenue quality and the resubing

ST e e s, D e e

LR LT O P PO PRU SN S TN RPN TS [
m PR R I TOL RN T R FR O MR \II:\ [CRANAN by
T A S P A (Y PO T STERN I

VU e e a b

Tableware division

The Tableware Diviston closed the 2017 financial year with
anoperating result of €88 nullion (previous year. € o7
foe Phanks v eore g disoount pa'ic

oo porrcdBe e e seer ravcniie e
improving our operating margin by 0.7 pereentage points.
We continued o relieve the division's cost structures by

wpnanprotindle s s o eneraned s e

o mhetme und ool s paees nd ade s
| F T S R TN UN IR EE FF R RS TR B AN

i
Lo il e DS e s

Group result

CONSOLIDATED GROUP RESULT

CONSOLIDATED FINANCIAL STATEMENTS

fn € mullion

3] M 2017
" V2.4 A
’ 29.8
-
Ve

V&R

Gronn

NOTES ADDITIONAL INFORMATION

Ihe Group result rose by € o7 million or 2.4 w0 yearonear
to € 298 million, thereby only reflecting the substantial

DR B AEEER TSN IR I SR BRTIN
was Jue to the increase in s expenses o € g6 million

fproviows vear: €123 0 5 o0 w0 s TEe B

tan retoret that came into force on 22 December 2017 One
of the main clements of the reforny is a reduction in the

.10 21 @ from the start

tederal corporate income tax from

of 2013 The extended utlisation interval tor loss carrytor

R R L TP A T D LIt B LI RTINS INEN | e
R C o e fo this e
TR Can ot e b sad e

wsaal level of around 30 % 10 3404 % This ax effect was at
R TP I B T TR RS TR AR E
tinance evpense to €~y million (previous year: € -6.0 mi'
oo e s Gt by e duetion oo
Lo tor b ten chers e e ine thie wdiastieent

st tocrtho Tov dnnoress v

e

in 2016,

Dividend proposal
At the General Mecting of shareholders on 23 March 2018,

S Bord e Ye comeet Bownd s pro
Vot o sards b Vileroy o Boc
' b lia ‘:‘:ll, P \5 LE‘!

052

€057 R A R R I

Ihis represenis g tovd dividend distrtbution of C az3 mil

S Bosed o ttre ember o picer e shares e ld b
v e oo don e ol cash ounTow il be

gy naton
FINANCIAL POSITION

Principles and objectives of financial management

OO e e N TR P angeement susien cicom
possine clobud igadie maneonest ash panagement and
T e Dt of FRIRCE PrIG T,

Preoenteal Coronp brcsar deparmiment portorms uniiorin
S el eninasetnent for the catre Gronp The framework
foarendded by external snnueory and reculatory requinentents
vt i saidelines and Jiis,

O tgainding momnasement ensurcs thar we are able roomeet
Cot e ment abtieations wadi times. Cashintlows and out
ConL o i aperating business torm the basis foe daily
Cehcoant sumazement and shortrern and medium term

cpndin planne

31
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{ [ 1 i v v i 1 ta
“ i ‘
\ ! N
. i . R
T R I . Pisdop i AV e

provisa that our financial tading parmers have a good
credit standing. expressed in the form of an investment
prade rating. we pursue the wim of ensuring an optimal

, ,
o oy e pse oo d oo Tesaoad on

tralls. In order (o ensure cconomic efficiency, priority is

SO crars ot s o s onaling
T O A IS FNTT R PR VRN TP A PR EUR TSR TSN
TR PN TP I I P PP T BT Wi e e hie

is possibile tor leval and tax purposes. Internal oftetting
IR T T N T LR ST T) I ST SR B AR TIPS B EFETR STRTI
10 @ minimun. Standardised processes and transmission

Canee e booncsohlsned s e i wnons

The management of market price rishs encompasses ex-

G bt sk ITeest e tisk i orhorn prive risks
Cho e e DT B G 2t et 7 oS N
Voo e dosions and ons G G wade i
oo e cornadenae o s i crrespondin:
[ EINTIEN ‘1~'H{Ll’i‘.l e ’.::\\'

S ON o Dl i e ent s be oo
the “Report on Rishs and Opportunitics” section of the

Coteen nan el repett,

Capital structure
Orit it strtectare s st e ' helow Chaneed

as follows o the 2017 finanaal vear:

CAPITAL STRUCTURE

In € million

31/12/2017 31/12/2016
Equity 194.6 172.6
Non-current liabilities 273.7 2945
Current liabilities 218.8 209.2
Total equity and liabilities 687.1 676.3

Lauity mercased by € 22,0 million vear-on-vear to
€ 194.6 tillion in the perind under review, Retained carnings
rose by € 10,6 million. with the Group profit of € 20.8 ¢
Bon eenerated 0 the 2017 financial year otiset by the dividend
dhistrtbution in spring 2097 (€ =133 0 w0 v oy
acquisition of the subsidiary Argent Australia Prv. Lid. served
10 inerease non controlling interests in equiny by € 5.3 00

T oo nen e e
muerestsimproved 1o 28,35 at the reporting date {previous

VCrT 2 0w of the Groups non-current assets m the

amaunt of C 2273 s T R I
Non current habilities in the amount of € 273,74 m
: IR N P R BN R EERAPR SR INTRT SRR
T T P N NI TH TS TONERNETT

current habihues dectined by € 208 0 Gaon Canpared wish

the previons vear. Ciboo e s edre rehited o e
Co e abiieabana, s e s parti antna
able to the inerease in the underlving interest rate from
1.25 % to 5 e dnaddition, a portion (€ 40 eallion oty
dismanting and renovation obligation recognised in the
TN A T T T A e dovdlop
ment project in Luxembourg was redassified w current
e
Current habilities in the amount of € 2158 million comprised
St b ede o s orior provisiogis,
cn Co e ot i e idalines and
financial labilities Current liabihnes rose by € 9.6 nutlion
compared with the provious vear, with the main changes
relating 1o the inerease in advance paviments received on
aceount of orders (€ 6.0 muboa md e orementionad

reclassitication fram non current Habilities (€ 4.0 milhon).

Investments

Investments in property, plant and equipment

and intangible assets

Cran o arons i rone e pand wed egqupiment and in
tangible assets totalled € 33,9 miflion in the 2017 financial

vear {pravious vear: € 20,2 million). 54 % of this fizure was

attributable to Germany (previous vear: 36 =} A 31 Decem
her 2o the Group had obhigations o aequire property, plant
and equipment and intangible asscrs in the amount of
€o2mn e Unniestmonts e Hnanced tromoperating

N
AN
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CONSOLIDATED FINANCIAL STATEMENTS NOTES ADDITIONAL INFORMATION

BREAKDOWN OF INVESTMENTS BY DIVISION

tn € mithon

\29.0 {80.8 %)

Financing

A€ 290 million or 31 . our imestments were concenurated

T A A VAR S PR SRR

was on the establishment of new production facilities for

L]

' B
i i

I R T KT D

particularhy in Mettlach, Hodmesovdsdrhely (Hungary),

Raumos (Mesico) and Valence dAgen (France). € 14.0 million

of the investnient volume related ro our locations outside
Germany, with 40w of this figure atributable o Western
Curope. 36 % to Eastern Burope and 24 » to planis in the
Wedmested € oo wenm o Qoo Ao o
aoe b0 g e of the total investmentvolume, € 5.5 080

ot e bt We nguresd nes maehin
covodes e bt ese M as and Toreau plois,
Moreover. we invested in the further optimisation of our
Cetar et e ol ronorarme e opeiing stores

e NN PR BNV TR ANTIN

CONDENSED CASH FLOW STATEMENT

In € mulbion

2017 2016
Group result 29.8 291
Current deprecigtion and amortisation of non—curfent assets i‘nclz reversals ) ) 26.2 o MZZ;B_
Change in non-current provisions -10.2 =77
Protit from disposal of fixed assets -0.4 0.8
Changes in inventories, receivables, liabilities, current provisions and other assets and liabilities -13.4 18.1
Other non-cash income/expenses 9.0 9.8
Net cash flow from operating activities 41.0 77.9
Net cash flow from investing activities -27.3 ~19.9
Net cash flow from financing activities =14.1 -12.3
Total cash flows -0.4 45.7
Balance of cash and cash equivalents on 1 Jan. 111.2 65.6
Change based on total cash flows -0.4 45._7
Change due to exchange rate eftects ~2.1 -0.1
Balance of cash and cash equivalents on 31 Dec. 108.7 111.2
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Net cash from operating activides amounted to € 410
lion (previous vears €77y Ci o e
was duc among other things to the € 9.8 0 Do e o
R N T Tt OO S RN CURC N SR
assels, s well as net s pavments of € =02 midh e
. ;'HI\' oo

Net cash used ininvesting activities in the amount ol
¢ -2 3milhon (previous vear: € =190 0 liontindaded o

ments totalling € oqmg oo v 7 s e oo

N | sy ' [ . l [FEEENTY

S I O IR SN L O R L A | RN I TR R IR F AR S AR FA A
' ' ¢ ' | (a1 oasie il N e N ‘“ m
T L T A I Y T T A R AN RRIFAIN TN

posals of fived assets in the armount of € 2o eithon
Net cash used in financing activities amounted to € -4 mil-
hel

1 |
Posordned pre e

fion (previous vear: € =123 00 -
o the dividend payment in spring 2017 (C 13,3 nuliions
Liquidity

Net liquidity

Our net liquidity amounted o € 576 - on a e repornng
date. This corresponds to a vear-on-vear decrcase of € 31
lion. which is due to the faet that we used some of our
liquidi (6 =2 madhonsrom e o merc i ar b
marketable insestment tor return purpases during the coutse
of the 201 fimancal vear.

G Ld e ro equin st o e fassets i oar
P aed nen cinent faner o abdon were combined m
b ot Todie

A3 December 2017 we had unotilised credit facilines
totalling € 245 million {33 December 20160 € 203 miflioni

Phea core nof subyech o i resicnens

NET ASSETS

Balance Sheet

[he Villeroy & Boch Croup had totad asses of 6871 € million
at 31 December 2016 compared with € o763 million at the
end ot the previous year. The balance sheet steucrure iy

S the wraphic below,

Year-on-year comparison of the
structure of the balance sheet

BALANCE SHEET STRUCTURE

In € milhon

Non-current assets
& Current assets
M Cash and cash equivalents ]
676.3 687.1 ) v

2651 268.3

R . 300.0 310.1

111.2 108.7

Ay, ety aned o pbslito

[N e 2016 2017

Non current assets in the amount of € 2083 muthon (pr
vous vears € 2650 million) comprised non-current fixed
Pavod Ao \i [N YO AN TS IR RN RTAT A O] N ) A RN ! EFL
share o total assers attributable to non-current assets in-
).

Current assets were composed primarily of mventories, rade

creased fo 330 (proviots vear: 317

receivables. cash and cash equivalents and other current
sl b nt dasets fncdadme o carreni assers held tor
waley increased by € 26 million vear-onsvear 1o € 418.8 mi,
lion. fventories and trade receivables rose by Caz2 million
and Loz ecion raspeciec i Oy s result o aeginisg
s b e nme mdason o reonn Austdia P b
Moot st bared tianoal stcmenss served Lo inerease
imventories by € n.2 million and wade receivables by
€ 4.0 v ion e boeest oppesing coanee within current
assets was e € = rmitlion decrease in other current assets
tollowing the settiement in February 2007 of the purchase
price tee e tonthe sale ot ascaion ot ot tormer table
ware phone e basemboure o e Caty on Fusembourg in
lare 20100

The items of the equity and liabilities side of the balanee
Jrec i dise ssad i e TCapiad soraetare seetion of the

[ARRREAINY

AR TR
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OTHER FINANCIAL PERFORMANCE INDICATORS
In addition 1o the key performance indicators of revenue
and carnings before interest and taxes (EBIT), whose

development in the past financial vear is discussed under

i )

L L R [FRRETEEIS P PRSI D N
[EAN I " L L P U A RN
R NN I R P N F N Y AR B PRRRN A 1A
[ § T T T o I A A KON N IO TS ! !
Lt orhy . ; REESTONNY FRINIION
ST I TR SN e TR A S BV A CAR AT S RN TN
R S T N ST TN RUNE IS INPUR IR TP ST

RETURN ON NET OPERATING ASSETS

()‘.\',‘, Vit
e Lan B

IR I S T AR AT N
N ODOT I,

0T mant .

As of 31 December 2017 the rolling net operating assets of

: ' 1 N
N T N R N R AT ALR RISS B

COMPOSITION OF THEROLLING RETURN
ON NET OPERATING ASSETS (GROUP)

In € miltion

V&B Group 2017 2016
Net operating assets 280.4 292.5
I Property, plant

and equipment 173.3 176.5
1 Inventories 150.1 152.6
1 Receivables

{from third parties) 114.8 111.8
1 Liabilities -67.2 ~66.1
I Other assets -90.6 -823
Operating result (EBIT} 49.8 45.9

Return on net operating
assets 12.7 % 15.7 %

In the 2007 tinancial vear. we suecceded v improving our
return on et operating assets by 2.0 percentage points (o
1=~ =, Lhis was due 1o the improvement in the operaung
rosadtcomparcdwach the previons vear as wellas the radae
tion m rolling net operating assets to € 2804 willion (e

vious year: 4 292,53 million). The later development was

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

he rolling et operating assets of the Bathroom and
[ . . RN i W

N N T R RN

COMPOSITION OF THE ROLLING RETURN
ON NET OPERATING ASSETS (BATHROOM AND WELLNESS)

In € million

Bathroom and Wellness 2017 2016
Net operating assets 2021 208.6
1 Property, plant

and equipment 149.2 149.3
1 Inventories 86.4 87.8
1 Receivables

{trom third parties) 86.6 82.0
1 Liabilities -51.1 -49.6
1 Other assets -69.0 -60.9
Operating result (EBIT)* 475 42.9
Return on net operating
assets 23.5% 20.6 %

* Central function earnings components that cannot be influenced by
the division are not taken into account in calculating the return on net
operating assets.

o ibicw e Divsion

COMPOSITION OF THE ROLLING RETURN
ON NET OPERATING ASSETS (TABLEWARE)

In € mijlion

Tableware 2017 2016
Net operating assets 78.3 83.9
t Property, plant

and equipment 241 27.2
I inventories 63.7 64.8
1 Receivables

{from third parties) 28.2 29.8
1 Liabilities -16.1 -16.5
I Other assets -21.6 -21.4
Operating result (EBIT)* 9.3 1.4

Return on net operating
assets 11.9 % 13.6 %

* Central function earnings components that cannot be influenced by
the division are not taken into account in calculating the return on net
operating assets.
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AU A reatots aad e e

plicrs, emplosees, sharcholders and fenders -and a responsible

approach to the environment play a particularly imporran

T T R FARN F S LTI BT TR SRR

SNy ; [N IR S "‘\\5""”1“!\;“!
NI TR PRI HTTEAN A , D

I RS R T A RTERNTTE BLER ot il

FERR TS T P SN TR AP UT AL TAEL RN TRTIE oy Lo
Sl it crrery ond ooty s b mrern d

conde an s D B o et o 0 cendt

which is requured 1o be observed by alf emplovees = is ensured
Bobe e ot e ke Compeninoe e oy e e sysgeny,

A A T S O (IR TRV S L AR VRN S RO ALY

dedication of creative. motivated employees. our human

Gl el Dames iy o sephos

ment environment with healthy and sale working eonditions.

ar et sieradonane cpporraning s ek e

| .
R AR A F RN L .([,\ TR AR TGS I R AL NS I

Vg Lastore s phcc e conindon e e en SO BIIANE

oo sdier ond e is baecd on seast desion s emen

| S o ‘
we b ot nrramem produer s e e caual
arrc A e oot o earn this contidone o ban

with rechnically superior products and sustainable vatue

cro et s s b the raquuemo nis e ke of our sup
phors and o i ease produciion aee o stoneent Mong
ade complimec i the Lewand Bibom md covronmontat
standards. our aim is 10 achieve our outstanding product
uualic wih the s possible resenra i ety et

Crenen T e e o mumaeentent ssstems and sondardieed

Processes s s waes this

¢ ! ' : o N LRI PEER

' : ' SR *a13b ol the German
Commercial Code GBI starting from the 2017 tinancal
" s T ' TN T R RN

in conjunction with section 259¢ HGR include company-
related disclosures on environmental, employee and social
aeo et bbb nd

N . o 0 , ~

corruption - meaning they refare directh o our sustamability-

' oo P R S A R L AR B 1

. - [ Y AN
o : o s aish (3 HOB
BT T S TS Y AN SRR A

Group manasement report. Phis is published online at www,
g WWW.

villeroyhoch-group.comzen/investor-relations/publications/

ik et b s s sianabilin

report of the Villeroy & Boch Group tor the financial year

from 1 January fo 31 December 2017 in which we report
sUs{nth

RN S T I P R I SRR T

et ” : L I I R RTR NS R

REPORT ON RISKS AND
OPPORTUNITIES

RISK STRATEGY

Gl b e ne il s aied G s i fncre g the

periornunce illld carnmes \IYCH;{T}] of our COMPany., Zilld

\ . B . | 1
I IO T O SN L B EIR | TSR FR RETRR AN A TOA AN L I b \h.l'x‘ﬂ”‘tl«'l\

and other «takeholders. To this end. the Villeroy & Boch

Group's business activitics open up a wide range of oppor

PLVTEICS U T T Qe ik R i, b corse of
Ca T e e evpencd o aonerad cronomic

dnd s e s ke s e b s e st inonend and

Villeroy& Boch \G
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of their size, as well as having a low probabilin of eccur-
S M e o o e e st i
PR T L e e i ozl Lo

continued existence of the Group and ensure the achievement

by o DA {hl o i NN

RISK MANAGEMENT

Risk management system and internal control system
§

O i sl i e oS e e v s e s

opportunitics. In contrast ro rish reduction measures.
!

|
" H

L T BN AU B U A O

Sp T

edte e e L

cOTROpart o e

Group and allocates clear responsibilities and duties 10 4l
G T s G P s benn e Ve e e o
Jdormes the e s on e Rk pebnoy ad e e

ahove and beonde o o idipios oty e
and ensures thar they are implemented. The Code of Conduct
snitne e rebe ot pos bl Breache s ot e ol
Do, whrcn e e s emipioveos md macers 1 s
au e Giceip st e component of HTNINIST
\arions coordinated planning, reporting and conrol pro-
cosses dind b e e sesters have boen putm e coe
nplomentine the seoetere s aowhole swrh the ane o oo
nestne devebomreones e could endanger e Grose s oo
pnoed cxistonee e woed tme md tiking approprnne ad
CHOCHNC GOt PRV

LI apenaton o sk onnoeement cavers the cotire croce s,
o the el det comn at ik o tbe contralling nd
dling ot {residual) rishs and, rogether with the necessary

COMT U st oS, s primdi e e resparsibifing o precess

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

management. oo decentrally ar divisional Tevel. Risk

s N : S P 1
[} ’ ! AL [
. I N [T N
! gL oo IR Yoy
| Voo hiar vt
! st N [ERNNTIN IR
‘o
S N 1 B I LA AT A PR 0] S sk
o . cos oo Trceempr s b ncin e

procedures and measures introduced by management in

i . o e e e e

of the Groups busiess activities,

B e o o it b ot and
Catrat o e and
AR A T S R A B T R T ;1|'5=‘\§\!«ri}\ ol
.'1..\

B ST R TR RO N FATCONL T NS IR SRR
ot Co e Flel DY oD s
N RTRT woodelmes e v or instnecions,

[ o ne bosad o e G anes

and regulations as well as volunrarily adopted company
standards and are adjusted at regular intervals o reflect

RS IO NIRRT T N RIS T

Monitoring of the risk management processes
Boase Lo oo o aed by abe VMan woment Boad
st Voo b s Do Group nternal Nuda reaiariy

v e e e o the warklows id the cliccdve

Meas ot 00 . ot tstadled inthe decener dised
Jrosioneond Do s e nanenient sostenn Horeparts on s
an hineean e s anner Dhis ensures that the Manaa

coc Do s e nnonst indormed about veaknesses nd
am resulting rishs and the derivarion of adequate recom-
Frondationy e vee thiese wethinesses., Speatticaly s our

Group Internal Aadit Team is responsible for identifving

Plee sy 1L G0 i af dEs o tivities Gdentification anctiony,

37




~

38

ANNUAL REPORT 2017

o o . P E t
' LN H

ation function} and presenting recommendations tor im-

T (I =

Wl R R O Voo

tors the eftectiveness of the rish management. internal control

and internal audic svstem and, in parricular. the finsncial

! ! ! PRBAIE [ Boan ot Rt
I e [ R T B Pt vt IREEI TN
1 AR i A i it L
cetor [ T o H by Vs (L‘ o
i i S 1"

INTERNAL CONTROL AND RISK MANAGEMENT
SYSTEM FOR GROUP FINANCIAL REPORTING

T T T N A IS Y BSTR R TR SR RS T

the meaning of section 264d of the German Commercial

N . ' “ 1 . .
Conde ntGBY e gquone T oo e wos dhiataterisies
L B DT AT R ISR I VE PR SIAI S FRRRARY PRl AN RSNt
Lo ( vy IR ' [
PSTEN ooy " 1 RS AR R TSN R PO )RR

e s () HGB. The purpose ol this svstemis 1o
T S T R T S S P SR L SO T PRV TR R
reporting process is reliable and that it complies with the
IV AT IN

I T A T O L O R R AT S RN AN USRI T B T

[ AT HE RN PR RS I AN A0

T NPT I TR IR AN

| .
To e nc b ol D I e e cte it e G .“‘d\ Pisn

masagement systenn. It encompasses the organisational,
ot LTS ST e s B Bt e 1

{

i LopTovess A

Brsiness s etions d ooonts e deniie
and recognised in tnancial reporting correctly, prompily
ancd ot e coneed Busis s proper amtorn and con
Gt e toporinz process s tormed byt rdlev
Tass and standards and internal provisions. which are set

ant oy Gy awrde coommime polios thans contiivionsh

updated. In addidon clearly defined procedures are specified
in the torm of 4 unitorm chart of accounts tor tinancial
0 N ’ > . N - T ]\t“_'l AT L V“'

financial statements and various manuals. Furthermore.

T T T TSR S NI
P - E o
‘ SRR L A AR

consolidation process (e.e. Group reporting, controlling.

[ TN REEETAR RTINSV R

oo ' [ERNY [ESE 1
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no Lo ' Ciey poporime brovde
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Cren Bt S e B0ty or
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process and contentrelated controls in the divisions, the
establishment of functional separations and predefined

approval processes. the svstematic implementation of the
]

AT A L A SRR
' - fN IR ERY ENTORNNEIR A T NRI AN
. o
AT B [EETVIRIN coths o e s W e con

trol ststems and aceounting provisions. regular analvtical

Ch s s p e b e o hmanagng dieeciors
v b s o e ennn e deparnment. the
Ladpt ot oy ot Board, Gronp Bl
AR Cotori wndiror oo e cansobidared fmancial

statements. Lhis monitoring includes identifving weaknesses,

initiating improvement measures and examining whether

' - ' i
Copteseos e b o
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INDIVIDUAL RISKS
. e T VR PRI A
LT S O I N (0 U B TR TN
whose potential occurrence could bave a relevant adverse
effect on the Groups net assets. financial position and
A RN P A
The overvien helow provides a general summary ot the
individual rishs. \pplying a onessear forecast period. it shows
Chcrcitie et i b rise s hased

probabilite ot occurrence and potential financial impact

CONSOLIDATED FINAMCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

o N
g o L R I N L S ARt

ity of less than 3o - is classitied as “low ™ while a probability

of more than oo « is classificd as “high™ The assessment of

L IR S oo aitats Li
co T e e, Teederg e
between € omnillion and € 5 0 o ond e o
LU B
B TP C R O VRN AT T PN TR TR TR
N T P POt TR ITRE NCR P I RN IR
I R R T PR TR SNSRI

RISK PROFILE OF THE VILLEROY &BOCH GROUP

Probability of occurrence

Potential financial impact

Risk type low

General anq industry-;pecific market~ risks
Economic performance risks
1 Procurement risks X
1 Product quglopment risks o X
1 Production risks
1 Er}yironmental protegtion risks

Financial and economic risks

1 Inventory risks X
1 Detault and credit risks X
1 Liguidity risks X

1 Exchange rate risks

1 Interest rate risks X
1 Other price risks X

Tax risks
Personnel risks
Legal risks

IT risks X

insigni-
rpgﬂiupl W_,wh,ig.'?, ) ficam‘i wmoderate significant
X X
X
X
X X
X X .
X
- X - [
X
X X
X -
X
X - -
X X
X X
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General and industry-specific market risks
i cr e n o i oot

ucts in 125 countries. Al international husiness activities

L RE R TS T PR N B SRR R
" e e DA o w

s [ T T T PR PR S

S L O I T TR TEL FUUE A TITRY R T AN TN NS F
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Kingdom during 201 with consumer sentiment suffering

RN sistanrcd oo e e s pod b

o e e the prcc ar ot b ueeds T i o

our sales pertormance on the British market in the 2007 tinan

Cre e v ang roveniie decro e D o wonanoe ran
i

ol rc scd ol reomst it e L bass

RN NPT RN U \U\‘ihil[l“ A R R N \"\Hi\[(llx'

RN Coecm he ot cn e e e adianndinn 1
; \ ‘
sy conth e o T st i s
i " H i ©
CL f Coomdiie s T Capar s e s Toave oppo

is also subject to potential risks in the forny of wrrorist

sl ihiesc e boad e et B casesan

PRTTRTINEN
the recent past have shown that werrorist attacks and the
Cosainns e e hoar cabiis sateiny g s s can e
D et on buanceds copmon d demand ona
S b hass

Sares erecases e the Bartmoors vrd Wi sy Dhivison dane
atlicr nos ot o the atorcmenteorc L ecpe it Raeser ik,
i aiso dopend e pardicalr oncthe vorarmance ol the con
st s M alt e robasr ceow ey in Daropean
pestdential construction slawed slighthv in 2m7 when com
pared directly with 2006 but remained above-as crage interms
Al comparisens Phe positne teend that s e
torecast for 2018 suguests that there are no specitic acute
rishs at present. Meanwhile. the sustained consolidarion
within e it seare mduser couid sienethen the com
petmion and ford o daned inoar relutive morhet posigion,
AT A0 DENe COReentration s mcreasing e the sanitan
ot v hotcsde morkern Toadime o nsime price pressure on
us as o manufacturer. We are also seeing a growing trend

e Gereran wholesalers fo e privaie Libel products

mstewd ot brnded producs,

Aswellas general ceconomic sales rishs. the Tableware Division
R IR SN

in our customers” consumer behaviour. Falling visitor numbers

i Y NIYERN
N SVoscn

not inconsiderable sales vish that we are counteracting in
|

g o E TR T A S EATOY

online sales channels in order o ensure that our product
TSV N

PR ' O AN ERIR AT N

S Caerd pon g
the retail scetor is increasiy the market power of major
NER IR

T PO VA

o e RIS RAIE A SRR
.

. " Do el i

- N o crnd imdasgrnad

FE U R TR TRt ENIRTRRTIT N MVINTITONN

on a continuous hasis. Based on these observadons, our

SCL Lt b it e eioment D

Lo e e et o b inopder
10 avert potential rishs and. more importantds, 1o explon

I N RN TON S LR o

Economic performance risks
Procurement risks

oo Lot T s DT, el
Vi 1T b T D e ot iahs
RO N A L T A T I T T AT Y RE AR SN N

' S orhe ant o e antions Suttable

NUINEEN
S e ey vk o Doen Lonmed s pat
of rish management. ¢.g. the permanent monitoring of
Cowt o e saabie on ke sapoiions and the
LSBT o el D T SIS,
fds PO RTE SIZIC SCHPCHTE sceTios 1o
extent Flhavcn i sone cwecptiond

Seoube o st w\i]“\

sl D e s e o i marerials i

BETCOE O ey 0 R T e are ter Tes e
At o e cadabio e marha
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Product development risks

nologies, we imvest significant resources in research and

f R T PRI T LN

ad s e e nd e sl n i

logical challenges and regulatory requirements. However.

'
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i [ R I Ca
aditos o e noan o researdh and o e

activities can be found in the section of the same name
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Production risks
Production risks result from potential interruptions to

Cpetitons o e machime e dvan sl
ST el ctseaenecs und oo

St e e e cpdimane ae prenk

TR TR O TR T LN N R PR T T IR 1T CRUIT TR TR A

our production facilities and the necessary replacement
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mean that a tapid response is guaranteed in the event of
crcratonal picbice s Boeorans e mraepied s
R I A N N PO L I T S AN N T PN 1 T TGN SN
B Beon coneaded o over oy tinancrd lossos oo

iooconomre e vahie oo do o

Environmental protection risks

P ennronme ni i impeet of prodaction cannot by arodod
voucther Tnoordor o prevent the rosulting enviromene
Gt espee v in e ne o inereasingn seemgent I RIS
coronmrentalod occaparionad saten s areansed
regular intervals and organisational measures are subse-
crenthominaned s bere refev it We also contianases e
rot emieton cvels atadb o bonnss s owdbas anaiane
the specitic emvironmental impact. this includes taking
oot ab e rchiied ocoup ol saleny aspedts b
postie At e rospecine workplwesy The ventral b
comtnnous monitoring s 4 dedicarcdreporting sesioe

wineh focation rclated miormation s bundled and presenn o
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tor the Group as a whole. We respond by making corre-
sponding investments in environmenta and occupational

! Ho o neon
C N N Y SR TTR TV RS IRTR P Tt
T T O A LN I TR SRS B U AR

Lmplovees are fncluded in various operational projects

in their respective arca in order w leverage potential and

More extensite informanon on the eovironmental perfor-
0 Seed e s e e i the

Loy o st e e

Villeroy & Boch sustainabilivs report {the edition for the 2017
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Financial risks

Cmt e e e oe cspesed o inangial and
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Financial risk is managed globally by our central Group
oot e dennad codeines and provisions
po i et e cosh indiudime the weparanion ot
o e e o orc tnctions Cronp ade pringiples
core bl oo sch as bankime palicy inancing
e ai i weeb wgundin management.
Poras s s e For property, plant and equp
et and R s T et HISURICE Gover s i

S tootaete 1ot e arions tishs of thor el Toss,

A detailed reporting system exists for the sive, structure.

Copoe b eover e and Ganecs roomndiiduad ems, counter

'

i the vise ot doss i e due o limed usabiling ot

vonteries boocgo ararmanon can be tound inonotes 6

vor ot s to i ccensaindared financial statements,

'

There is no significant concentration of inventory riskhs
vithn e Greoaen Thore vere no ciamaes inthe nature or
|

Cnbo o nese iivhy o Ii‘r‘ {'!\}\ Mainicement kIHLI measure

ment methods 1 2017
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Management of default and credit risks: Default and creditrishs

HEP o it et v e

o T T T I R PN TC T LRI TN

risks. our gnidelines state that business refationships are only

entered into with creditworthy business parmers and. if
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recenables from customers are protected by trade eredit
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potential default risks through the collareral deposited by
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prompt collection measures. Specific valuation allowances

Coo broederate o b e despe this and
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e o e dcber e cndime: bankrupnos i
seetion 12 of the notes to the consofidated financal state-
o o hames Boo e i, o romeie wirh 1 St
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inations of creditworthiness. Compliance with limits is

oo e oneome By B it e mvesteenis
and dercative financial instruments are negligible as the
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securing i abo ensured for the respeetive instrument, for
example through deposit guarantee systems. There is no
ST LT e R Y \It']‘l‘.l‘f Fishos Witiim lh‘,‘ t ;IAHHP.
Fherc were o hnges inthe aarae or oae n ol these 1isks

or the tish management and measurement methods in 2017
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i s bendime This
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of tinancidl requirements for the Group's business operations
|
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sustems i order o reduce external finance volumes and
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e ovend thar e

. ¥ Lo cocs erna ending

. N A L Tt Gt D alion
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G st e e e ceslomuamaeement

and measwement methods in 2007 Further information on
crow g e s b Daond B nee 33
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business activities. we are exposed to exchange rate risks
Arising trom tansactions in toretgn currencies. Curreney
SIS
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chanee rate risk over a period of twehe months. though
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receivables and labilites throughout the Group for cach
As D ot D e T romaning e
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chanee rate nisk s imtially hedged at alevel of o+ on the

Baga 0 st et el b e con Jusion of the con

e doronsirrcd poriadied i possible carrena
fluctuations in the planned hedged item are offset by the

opposing etfeets of the hedge throughout the term of the
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contract. The volume identiny of planned and recognised
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ment methods in 2017 \s in the previous yeurs. however,

s e s b e o the wodatn o e
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218 We tse d dviannc bedging approach o address those
Disios, ot e e manaeae et

FUL thes s o e oot 5300 the notes to the consel

ahad e REUETERIEN
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volatile interest markets is limired by way of fixed-interest
loan agreements. There were no changes i interest risk
Prosilietis ol Ei‘_ [ A TN e ] l”\l Ploastile itont &
in 200~ In 2017 a tew hanks discussed the possibilivs of pass
Mo b e e e post rarcs imposed by conter oo
Lo BT e s stor s Phave e the Vitleroy o Becr ¢
oo auteher ot drentse ki g o
investment options. meaming it is not subject to negative
denost it e present Father infornution on
Looment o verest Fie rishs crncbe townd i secniens 330
the notes o e consolidated Hrandial staements

Vicotagemer ot orhcn e s s OERer AR s res

Doy chuees mesg prace of pocased commadinnes wcd
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part of our risk management activitios. we identify the volume

' ' | T B S 1 A F ST AT N B NI

S otod s i

pose. The commudite of brass is currenty hedged using
o reeand o b

e e e el onen oo,

senerally hedged aralevel of 7o = tor the coming year and

30 v tor the subsequent vear on the basis of past expericnee.

N R (N T T T T PO A I I

27 Tn 2007 the volume of hedpes was covered by corre

sponding hedged items on a monthly basis. There i no

significant concentraton of other price risks within the
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ods 201 Further informaton on the management of

commodity price risks can be found i section 53 of the notes
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Tax risks
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amatier of principle, the resulting risks relate o all outstand-
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Personnel risks
The long-term suceess ot the Villerov & Boch Group depends

' T : el s e N
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lead 1o a shift in terms of supply and demand on the
cmploviment market. Finding the necessary replacements
oy l'{mi PR N TR {‘m\[il"«l\ A RN R R AR ]
processes that can be lengthy. This can result in capacity
borg e s
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P e bare arrosorcos CHR s prc s nredb i onr sopa

rate sustainabiliny report for the 201 financial year. which

1y dvailable online at wawovillerovboeh-group.com/en/investor-

el Lot AN VA

We have pension and pension-related obligations for rhe
ProvisEn o totircnsent be s fo onn crploces. Uhanees
in the relevant measurement parameters, such as interest

rates, mortality races and the rate of salary growth, constitute

1

Al ) e s e e bord to e m e cebme
ol those b s m b ace vy inpacs oar cqeiny ad
our earnings. Provisions for pensions are described in

note 26 of the notes to the consolidated financial statements,

Legal risks

TRTLR I RPN
plevity of the statutors provisions we are required to observe

\ H T R R

nection with euarantee obligations and material defects.
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SO e e b o siormation
onthe structure and content of our compliance management
system can be found in the "Corporate Governance and
Complianee” section of the Villeros & Boch sustainabilitg

report. w hicl is available online st www.villeroyhoch-group.com/

On 26 January 2017 the European Court in the last instance
O S Y S R TN LI U TIRE PR TR MY PUDFEY
R E B PN S SR S IV TN LR I A T NN TR S RN SRR
ceedings known as the bathroom case. The fines in the
amount of C s niton s de e ovponse Daad paidin
2010, After obtaming legal advice. the Supervisors Board has
come 1o the conclusion that claims for recourse could be

s S iecp rorreer mesibees oo thie Mamagemeni

Boaned Do e Daivore or e staratory period of i
Hateensorc o foe e e e e ormer mombers of
e e oot Boand v aeren or e e s pend
e v e e e b ok the Managoment Boand.
RN TN

AR L T

Borseric s o recoufee s e recszdsed o daie
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pliance and effectiveness, Our central T organisational
st nd e e sk ad s Groapand v s
d precosses o e micasures aimed e
e probabi oS i

Nttt o i e s o ol D s
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significantly more important in recent years. To provide
effective protection against potential threars, we emplos
standardisc o sin o airce il echnolaey o e
focanons an by Cblcd ool potnn o oo
CRE PG HE iy e Sy Ut postiion o0
was newly created n2oin The Group has concluded eyber

CEe ST e pr ten D i et e Boas

Overall risk position

1 he Management Board of Villerov & Boch AG regularly
coamimes the vise sitation of the Group and Bas virsd
acltas tothe e ciiveness of the sk manazement oo,
In the 200, fmancial vear. the risk protile did nor change
pratcridly compared otk the previons vean T the onien
of the Management Board. based on the probabiliry ot
occurrence and potential impact of the risks described above,
thoy do ot renres it tnsh ot continaed existenee ot
Group cither in isolation or cumulatively. The individual tishs
sre enntrolicd e the sk manaeement sestem aond satn
cient risk cover is available, The Management Board does
not expect this o have o marerial influence on the Group's

net dssets. e gl position and resules of operation
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REPORT ON OPPORTUNITIES
[he Villeroy & Boch Group has a wide range of opportunities
10 secure s long-term future business suecess. The following

. RS AV L P AR O EINY K PRI TS

Opportunities through ceramic expertise
Fxpertise with ceranne materials is in Villeroy & Boch's DNA

and a kev factor in our successtul zzoycar history as a

oy C b eedus dean end e
v c e ot red s e an
EARV o o et B e e b
NI o e de i el an 1 h
TN i paater it st s tobds v iy

e B tor partiendarte doto e o aabie

Are out i oo be the e

leader for ceramic sanitars ware, We are working on the

Crarnes o aen oo owndeselopeont e and
G it o rescard partersan b e

AV L e o Een s T COBEC b seE e e
Bt o P gy T

Opportunities through addressing

current trends in society

One key opporrunity m the Tableware Diviston involves
Wit b Do et o e anh resasd tonew poose e
cod g B w0t we so thanr e ean baneii Iy
Siterme conrroe b o diet e noordes oo
CHE SO T st e He importanee of s el
SO P ore st e aave supplemented oue v
o abdonan business by inrrodacing aproduc secioom
1o develop and market specific ranges for current food
Ponds, ~act as BBO s soups salad cottec and roas We
also have a separate product seement for gift items to be
sienon b o ar v sins, Lhis product ranee indlades

vases. docra o b b arious olass ses,
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Opportunities through growth markets
: . . TR I DO Do et
primarily focused on expanding our marker share. our

i 1

st o e

continued ditheult economic condittons in 2007 R 1o

EPEEOTRI
and upper class of keen consumers withe i particular, a
S A R T I S PSRRI A I P NI VIR CATE A RN A
continuing to grow. We also believe that both growth markets
will provide Villeroy & Boch with good opportunities for

above-average growth in the coming years. pavticularly in

T

S o Wednos s i naen N v intensita

Db ok Bt e i e ent e hy
establishing independent arganisations, including local logis-
Nopratonr s denpdsd e seomete Je prosse banead

T YIS P R L e T LS R T NP LN Y

m both markets in the 200 financial vear.

Opportunities through project business

Vbt He o

e b o e tomnes oed ponomnt

¢ H \ N N - ' - [
thy o i e clobad e e B mess i e iagh

Vo b W e s T sion AL e g \‘\‘(Llli!\[ NI TS

ard o escnsie e s peodicis mnd o ooy Tha s e
Ve boeerod bt o i prorossnal pariners i
cope iy o onr cantome s v o be et bront te
continuous development of our customer relationship

Mo ment . where e magenin

crroicc s are reconded
cadlm e penme phase and wincn s wsed ror acqasinon
actons D dhsaons Paanke o e adiusimaonts o onn in
distrnl acraoar s and s apriimnsation ot our costsruciares
orcoont e we helieve sy e el cquipped oo ey
DD U COTCTIIVG POSTTION T T PERC SRS e Projed
business 1 future, o the 2017 financial vear, we increased
our revenuae from project business in the Bathroom and
Wellness Division by 217« thereby recording above-aserage
arowth. Incoming orders increased by as much as 374 « in
the same period. The expansion of project business also
foprosents L oppor i o the bibleware Division,wiere
aur sdles activities are focused on cruise ships and care

Bomres i addimon o horels and restaarants,

Opportunities through licence partnerships

Ceranting brand licences is another instiument we 1se 1o

1

|

RN TIC S

Vo e e

Opportunities through digitalisation

Opportunities of digitalisation for marketing

Sinee 2013, we have massively expanded our steuctures and
imostments in the arca of digitalisation. Our marketing

TR R N £ A S N RS TR R P

innovative, modern concepts that meet their needs. hoth

o oy e ' oo oprosciee v hore or

. ol ,
SR AR TR TS PR EA N N AT N e

.

information and shopping experience To ensure that we

voeb e e daond Busing s

partnets m rerms of information. inspiration, entertainment,
service and disfogue in full and in a argeted manner, we
have signiticantly expanded our online presence. This

Heeob AISEANIE NN RN i vehsdte Tons i ing

our social media activities. nereasing the use of online
marketing channels and optimising our web content for

e e e DD et oo e o oapties

the content of the Villeros & Boch website in 201z inclading
i1

Sl e e e e ralessionadd portals e

s OF0E el e Fe dscd et oo Tar protession i,
t

adapting the functions provided 1o reflect the changed

erm AU DCG Vo o Chsiotite?s sl I'L‘\Llll nlerowime

\IILLII s o Hl]lt\ Lo s BRI e er Qi H}‘HHH{ tisgl

PR e UM ket e i s e aiso imerg isinehy

Bonres oeed o wd s nee predae ranges o he appro

Croe i siane o he e arectine, e alo

Stesscd cad s and e e adivanion b existing

RIS ERIEATEEIN e s as e nib markening.
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For the Tableware Division. e-commerce is a strategically

important sales channel encompassing our own onine shops

; e L S TRRARTS O BN
R i T e ot e
po P A AN P P A
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T Y AT PR A IS Bt LT U I TRERE ST
S LI A Seenenst denase

2017 and ereated the necessary processes to make us it for
the tuture and o turther intensity our cooperation with

TR [ETREETREEIN
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tools play a primary role. With tools Tike our Bathroom

. t 1 ¢ N
oo Bahn e S e e i

app we launched in 2015 consumers can plan their ideal

Dot e et oo Doroduets o e

iy

Ca et o i i erone o ables
litehike 30 view. We also allow customers 1o plan their hath

cre vt e v b caedbogrd s e

|
Coes addinat e
s D ol et e e el ol e

Poas et vincindime o

AR SR pnd
Coamers ond pheeheronm e e dand cnoene e
This allows us to generate valuable leads with additional
revenue potential that we pass on to our dealers with the
st omcr s permieston dddien e coniacn parhis e o
i were et bbb i s under review e
Pomeade costonter o antee e sport daring tae

Petion omd e e

Opportunities of digitalisation for production

Digitalisation is opening up new opportunities and vast
Porential Tor oot predic ton sites Our sk s o evauan o
Celepanee o porcnin apetications of dicsaisaion e oo
producton sty id successicchoimplement theny ol n s
Cetecesstul pilor phuses The carrent ol ong on sandardise L
consistent online I'1 systems and the networking of machines
A e prodie on Drocess o Sy WA et s

w torm e Bosis tor arthor ases of dieinalisarion,
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We are continuing to keverage the available potental tor
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the manutacturing process. A samtary ware factories. all
products are inivalls idenufied at measurement stations using

Lo e o nd o ornducnis e steped

I ON T I CORRS R AT

oo oo b e epditie s oS
used and process parameters applicd in the production
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therehy allowing predictions about the risk of a faulty product
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B b o et e e io e made s reliahi

Cev it Cane fone s csacs oonirohied asing
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process. We expect the successive rollout and continuous
improvement of these analvsis systerns at all our plants 1o

Voo s o e e AN TR G ines
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i~
i

G ozlos Lie g o evamined, s

as the use of collaborative roborts for largely manval and
o demandime s i the preduaction process,
Cr el T PR B Ciose conperdfion st robet
foectirets e pescen insrinens sieh as the Gernoan

Cer o o o Aronn fniceno

Opportunities of digitalisation for administration

Cs Bt o e st Jigdaisanon is havine 1 positive eltear in

Cro o crdenes ot adevniaar e aeass The use o
drarer b stenns, e portoranee enfuncoment of these

oo nd e s en of modias diseontinuities ar

Pt sinilioant contabution tr continuous eticieno

e onnmisarion pobonied lies mthe Groap
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wide harmonisation and standardisatdon of repetitive
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Non-operating earnings potential
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sale ot the plant property in Gustavsberg in June 2013, By

the end of the 2017 financial vear. non-recurnng income

|

totalling € rpo i nad hean o, Toeaens ianches,

with only negligible netincome relating o the 2017 financial

I NI R TS ERNS T

R O T TR TITRYTiN Cre plant prop
crties is expected w beup o Crz e i

Voo e den et e e i bisem
bowrg to continue to offer additional carnings potential.
W e coee by i e o Basembo o

the entire plant site was converted into a mised-use com-

merctal and residential area in 2o AU the same time, we
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Remuneration Report

the mvestment volume recorded in 2007 (€ 35.0 million).

Around 80 . of the mvestments willk he made in the Baih

LR A R o ey b

accountimg tor the remaining 20 =« One focal point of our

NPT TR ot b TP AT
w " v TSI L
[N AN N [ B - ! i
IITRITEY IR D TP URTREY ERNE
Vb ol ot TP P ST TR CI AN

on replacement vestments and the conginued improsemcin

T TT R L B T R TR VR LRI OT O TIL A EL A

S AL A A IS I U AR I T A B A IO

[ T FE AT A [EEEE ARSI i :
T P U TR RN RN P SCRYTH NN EIS AN TEU ST

and Torgau production sites i the 28 financial year.

The vestment plan for the 28 financiab year also meludes
additional investments of ahmost € g odior o Yo
2,07 asite development project that pertams muainhy 1o ihe
redevelopment of Villeroy & Boch's headquarters. the Mre
SRR RN I T N

AT R TN S N R A i fret e

AR T R T PR AR Y AR

agement Board of Villeroy & Boch AG 1o the best of irs

fonicdoe e o o mdere o consolidie o

Y T N T AN PN TR I PPN T '

'
I~ Phaoos 0 Lo

L

FAnbes o D of cerncpbe Soontdiiehn e o

coarddavie dontespe tmons e aerterm i
St Uittt s e d o e roport an sk and e

DG s o1 afCE Qe SO Al o ot nr e s e

dens andertome i stadentonts proved o he fnacone
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OTHER DISCLOSURES
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CONSOLIDATED BALANGE SHEET

as of 31 Dec. 2017

In € m:dlion

Assets Notes 31/12/2017 31/12/2016
Nop-currrepwt ﬂs§ets ) i )
Intangible assets 5 37.5 36.7
Property, plant and equipment 6 165.3 157.2
Investment property 7 8.2 8.9
Investments accounted for using the equity method 8 1.5 1.5
Other financial assets 9 14.8 10.1
2273 214.4
Other non-current assets 13 3.7 B 33
Deterred tax assets 10 37.3 47.4
268.3 265.1
Current assets B o e o -
Inventories 11 154.6 141.4
Trade receivables 12 127.2 116.0
Other current assets 13 25.3 39.4
Income tax receivables 14 2.5 2.7
Cash and cash equivalents 15 108.7 111.2
418.3 410.7
Ngr}jcunirgyt assets hgld for sale ) N 16 05 o 0.5
Total assets 687.1 676.3

Villeroy & Boch AG
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GROUP MANAGEMENT REPORT CONSOLIDATED FINANCIAL STATEMENTS NOTES ADDITIONAL INFORMATION
Consolidated Balance Sheet
as of 31 Dec. 2017
In € nithon
Equity and Liabilities Notes 31/12/2017 31/12/2016
Equity attributable to Villeroy&Boch AG shareholders
Issued capital 17 71.9 71.9
Capital surplus 18 193.6 193.6
Treasury shares 19 -15.0 -15.0
Retained earnings 20 12.7 -3.9
Revaluation surplus 21 -74.0 -74.1
189.2 172.5
Equity attributable to minority interests 22 5.4 0.1
Total equity 194.6 172.6
Non-curr
Provisions for pensions 26 185.1 2011
Non-current provisions for personnel 27 19.0 18.8
Qther non-current provisions 28 1.3 16.2
Non-current financial liabilities 29 50.2 50.0
Other non-current liabilities 30 47 4.1
Deferred tax liabilities 10 3.4 4.3
273.7 294.5
Current liabilities
Current provisions for personnel 27 15.4 17.8
Other current provisions 28 20.0 19.8
Current financial liabilities 29 0.9 0.5
Other current liabilities 30 92.5 82.7
Trade payables 31 83.5 77.2
Income tax liabilities 6.5 1.2
218.8 209.2
Total liabilities 4925 503.7
687.1 676.3

Total equity and liabilities
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CONSOLIDATED INCOME STATEMENT

for the period 1 Jan. to 31 Dec. 2017

in € mijlion

01/01/2017 01/01/2016

Notes ~31/12/2017 -31/12/2016

I'?e‘vglj‘ue ) o B N o o o 32 836.5 820.1
Costs ot sales 33 -466.4 -456.1
Gross profit 3701 364.0
Selling, marketing and development costs 34 -275.3 -270.0
General administrative expenses 35 -47.2 —-45.6
Other operating income 36 17.0 20.4
Other operating expenses 37 -156.3 -21.3
Result ot associates §<§c9unted for y;ing the equityvlv'nethod o 3§3 0.5 - 0.1
Operating result (EBIT) 49.8 47.6
Interest income and other finance income 39 1.3 1.4
lqterest expenses and other finance expenses 49 ~-5.7 B —7;4
Financial result -4.4 -6.0
Earnings before taxes 45.4 41.6
Income taxes 41 -15.6 N -12.5
Group result 29.8 291
Thereof attribujable to: ) o
1 Villeroy &Boch AG shareholders 29.9 291
I Minority interests 42 ~0.1 0.0
Group result 29.8 29.1
Earnings per share - in€ in€
1 Earnings per ordinary share 43 1.11 1.08
1 Earnings per preference share 43 1.16 113

During the reporting period there were no dilution effects.

Villeroy & Boch AG
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Consolidated Income Statement
Consolidated Statement of Comprehensive Income

COMSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the period 1 Jan. to 31 Dec. 2017

In € muthon
01/01/2017 01/01/2016
~31/12/2017 -31/12/2016
Group result 29.8 29.1
Oth“en; compreherlsdivewincome - ) - »
lte}e‘lns}tg—lie“rgcluaisi’f-ied to ?rofit or_loss: - - -
1 Gains or losses on cash flow hedges 0.4 2.6
1 Gains or losses on translations of exchange differences -6.1 -1.2)
1 Gains or losses on value changes of securities 0.1 0.0
1 Deterred income tax effect on items to be rgclassified to protit or foss o -0.6 —(.).‘9»
Mtems not tobo reclassified to profitorloss: -
I Actuarial gains or losses on defined benefit plans 9.0 -14.3
1 Deferred income} f(gx Eaffect on items noF to be reclassified to profit or Ips§ ) ] -3.0 - '{1:2
Total other comprehensive income -0.2 -9.6
Total compreh income metoftax B, 296 19.5
Thereof attributable to:
1 Villeroy&Boch AG shareholQers ) 30.0 ) 19.5
1 Minonity interests -0.4 0.0
19.5

Total comprehensive income net of tax 29.6
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CONSOLIDATED STATEMENT OF EQUITY

for the period 1 Jan. to 31 Dec. 2017

in € mithor

Equity attributable to
Villeroy&Boch AG shareholders

Equity
attribut-
Revalu- able to
Issued Capital Treasury Retained ation minority Total
capital surplus shares earnings surplus Total interests equity
Notes 17 18 19 20 21 22
As of 01/01/2016 71.9 193.6 -15.0 -20.8 -64.5 165.2 0.1 165.3
Group result 29.1 29.1 0.0 29.1
Other comprehensive income -9.6 -9.6 -9.6
Total comprehensive income
net of tax 291 -9.6 19.5 0.0 19.5
Dividend payments -12.2 -12.2 ~-12.2
As of 31/12/2016 71.9 193.6 -15.0 ~3.9 =741 172.5 0.1 172.6
As of 01/01/2017 71.9 193.6 ~15.0 ~-3.9 -74.1 172.5 0.1 172.6
Group result 29.9 29.9 -041 29.8
Other comprehensive income 0.1 0.1 -0.3 -0.2
Total comprehensive income
net of tax 29.9 0.1 30.0 -0.4 29.6
Dividend payments -13.3 -13.3 -13.3
Acquisition of
non-controlling interests 0.0 0.0 5.7 5.7
As of 31/12/2017 71.9 193.6 ~15.0 12.7 ~74.0 189.2 5.4 194.6

Villeroy & Boch AG
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Consolidated Statement of Equity
Consolidated Cash Flow Statement

CONSOLIDATED CASH FLOW STATEMENT

ADDITIONAL INFORMATION

for the period 1 Jan. to 31 Dec. 2017

In € mdhon

01/01/2017 01/01/2016

Notes -31/12/2017 -31/12/2016

Group result 29.8 291
Depreciation of non-current assets 44 26.2 27.8
Change in non-current provisions - -10.2 -7.7
Protit trom disposal of tixed assets -0.4 0.8
Change in inventories, receivables and other assets -9.8 12.5
Change in liabilities, current provisions and other liabilities 8.8 12.4
Taxes paid/received in the financial year -10.2 -4.8
Interest paid in the tinancial year -31 ~ —?9
Interest recewved in the financial year 0.9 0.9
Other non-cash income/expenses 48 2.0 9.8
Cash flow from operating activities 48 41.0 779
Purchase of intangible assets, property, plant and equipment -35.9 -26.2
Investment in non-current tinancial assets and cash payments -8.2 -0.5
Payment‘s tor the acquisitiqn of consolidated companie; ) ) ) 2 -3.3 -
Cash receipts from disposals of Gustavsberg's assets 2.5 2.1
Cash receipts from disposals of fixed assets 17.6 4.7
Cash flow from investing activities 49 -27.3 -19.9
Cash proceeds from long-term borrowing 29 13.3 0.0
Cash rgpaymeqt; gfmamounts borrovs{ed B ) o ‘29 -13.0 o -0.1
Dividends paid to minority shareholders 22 -1.1 -
Dividends paid to shareholders of Villeroy&Boch AG 23 -13.3 -12.2
Cash flow from financing activities 50 -14.1 -12.3
Sum of cash flows -0.4 45.7
Balance of cash and cash equivalents as of 1 Jan. B .2 65.6
Change based on total cash flows -04 457
Changes due to ef«:{hange rates ] ) o =21 o -0.1
Net increase in cash and cash equivalents -2.5 45.6
Balance of cash and cash eqguivalents as of 31 Dec. 15+51 108.7 111.2
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NOTES

GENERAL INFORMATION
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1= bs a listed stock corporation under Ger

man Law. 1 is the parent company of the Villeroy & Boch
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The tinancial vear is the calendar year. The consolidated
financil statements were prepared in curo. Unless stated
otherwise. all amounts are disclosed in millions of curo
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Property, plant and equipment
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ASSETCLASS
Useful life
inyears
Buildings (predominantly 20 years) 20--50
Operating facilities 10-20
Kilns 5-10
Technical equ;pment and machinery 5-12
Vehicles 4-8
IT equipment 3-6
Other operating and office equipment 3-10
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CONSOUIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

General information

Leases

and rewards wmeident 1 ownership (operating lease). the lease
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Investments accounted for using the equity method
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i associates are accounted for using the equity method,
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Other provisions

Prowisions are recognised for legal or constructive obliga-
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estimared. Provisions are carried at the future setdement
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Liabilities
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CONSOLIDATED FINAMCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

General Information

Research and development costs

Research costs arise as o result of original and planned

RS I LA LA U N N A T

: ' . i v e d
Sy [ Phove ot e viels
' R S IRE T R RIS B ERL NP ISR BRI N

I A L R A | KT A S A T i
' . i T i o
| RN
Taxes
l . . I N 1
TR [ B R PR IR L AP P LR O Y| vl
e [ . i
crsd oo s oo e s L e e Dised
. . ,
ORI R e B T TR (R N RO TEN F
TEUTITIEO TR o rroshe ieding e e
TIEN !
RN N S A TR TSP B ST NSO AN I AR BN

ble mcome for the financial year, Taxable income differs
from the result for the vear reported in the statement of
comprehensive income. as it excludes those income and
expense items that are only taxable or tan-deductible in
prior/subsequent periods or not at all The carrent ax

by e v o Bee e G are pocosiised oned

Fovars et e i ot oo s Debped ranes e slared

morhe e e e e sy e copeaed o
, " o | I

Clios 0t o e Phese comphowith the oasba

tion i force or substantalls enacted as at the end of the

roporing poriod,

61




62

ANNUAL REPORT 2017

SUMMARY OF SELECTED VALUATION METHODS

Item

Measurement methods

ASSETS
Intangible assets

Goodwill

QOther acquired intangible assets
Internally generated intangible assets
Property, plant and equipment
Investment property

Financial assets

Category: Loans and receivables
Category: Held to matunty

Category: Available for sale
Category: Hedging instruments
Inventories

Trade receivables

Cash and cash equivalents

Non-current assets held for sale

EQUITY AND LIABILITIES
Provisions

Provisions for pensions
Provisions for personnel

1 Termination benefits

1 Other long-term employee benefits
Other provisions

Financial liabilities

Category: Other liabilities

Category: Hedging instruments

Trade payables

{Amortised} cost {Subsequent measurement: Impairmgnt test)
(Amortised) cost

Cost (direct costs and directly attributable overheads)
{Amortised} cost

{Amortised) cost

{Amortised) cost using the effective interest method
{Amortised) cost using the effective interest method

At fair value in OCI; if no fair valt{e: at cost thrpugh proﬁ'; or]oss
At fair value in OCI (Inetfective parts: at fair value through profit or loss)
Lower of cost or net realisable value

{Amortised) cost using the eﬁec;ivg interest rrjeth?d o o

Nominal value

Lower of carrying amount and fair value less costs to sell

Projected unit credit method

Discounted settlement amount {most likely)
Projected unit credit method

Discounted settlement amount {most likely}

At amortised cost through profit or loss
At fair value in OCI {Ineffective parts: at fair value through profit or loss)

(Amortised} cost using the effective interest method

Villeroy& Boch AG
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Management estimates and assumptions
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P oot d e e mnowore prenared. e

end of the vear under review. there were no assumptions
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amounts of assets and liabilities within the nest financial vear.
B drenhl Coses e Jaes e e
jected amounts. Changes are recognised as soon as betier

AT SRR TR AN AR AR TR !['L to JURR PR TSN R R S RT R

altected items are presented separately in the respective notes.

Modifications due to the adoption

of accounting principles

Wi b e ption o the TERS reddations pequirine i
daors apphcioon tor the s mne whiinaneboa o
we oy podiceos applicd e cesonradh the samie as i e
elicd e provions veass Fhochanees il RS el
Liions rogquitne mandator s apprrcaaon for the st e i
the 2007 financial sear had no marerial effect on the aceount
e poicies of te Villeror o Bodh Groag,

ftotmanon on devdopments sothn the FERS Tramcws o

cancbe gownd i o b2,

CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

General Information

2. BASIS OF CONSOLIDATION
In addition 1o Villeroy & Boch AG. the consolidated
Cioo s {previous vear: 13} Gor
man and g1 (previous vear: o) foreign subsidiaries tha
N o e s ks o
has included i consolidation. The change in the basis of

TR ' Ce o e o e s s odioe s

% Boch AG and consolidated companies.

Germany Abroad Total
As at 1 January 2017 13 40 53
Additions due to
acquisition - 1 1
As at 31 December 2017 13 14 54

Addition due to business acquisition:
Villeron & Boch AG acquired 45.36 = of shares in Argent
Australia Po Lide Brishane, Australia. on 23 June 2007 The

v b welie i L
Cvoprarhe sehis did i

compans. which has 82 000

.
L TS L U A EE R EASUNE R R SO I ARV B O IR RS

and project customers. The Villeroy & Boch Group s a

dern gty odiees i e Poghiraon and

! : [T I F Y
i’ STy b e e e e usiion swere
Ciie b et s eets buntherivore, thon
P e o e DG i Ton oF e shdres v

Ui e condiionss fpan s ar an option for th
S res it o 1o e, of shares can be exercised atamy
time The Villeroy & Boch Group could therefore quickly
acquire a simple majority of votes thar. according o the
Articles of \ssociation and the Sharcholders™ Agreement,
wowd be sattoent fosdoerrine kev busimess activides ani
dore et Seondia Poc b elomuosedheretore be induded

e Ve s Dach consolidarcd imancial statements,
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Costs of the acquisition

in € millior

Assets and liabilities acquired

' N

2017
in € m:llion
Purchase price 5.6 Note 23/06/2017
Plus variable, future purchase price components {(a) 1.2
Total purchase price (forecast} 6.8 Intangible assets 5 0.5
Less dividend payment received (see note 22) -1 Property, plant and equipment 6 0.9
Costs of the acquisition 57  Inventories " 11.2
Trade receivables 12 5.1
Other non-current and
P T S U BN TTR TR TSN IRVAE AT DU STRT TR TV IE EN current assets 13 1.0
T B I P RV R AR Qo e neT T Cash and cash equivalents 15 2.3
e e e on s e s DD B8 e Assets acquired 21.0
hon. This corresponds 1o a current forecast {igure of  Non-controlling interests 22 5.3
Coooooen aecoy andbelo it s piic i Provisions for pensions 26 _
i \ ‘Hu\\lmm[mv foabiate v oo d i th Non-current and current
provisions for personnel 27 0.8
S oo S - e
L Other non-current and
current provisions 28 0.8
Financial liabilities 29 1.1
Miscellaneous liabilities 30 8.2
Liabilities assumed 16.2
Fair value of net assets 4.8
Goodwill 5 0.9
Costs of the acquisition 5.7
PR e et acqenncd wenc e aunted s i innan
gible asset of € o4 million (AUD 0.6 million) on inftal
proiet o el bowrtoens b over the projecied

1

Pttt etk

Villeroy & Boch AG

co by imd-2otg at the latest,
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Goodwill arising from acquisition

Phe acquisition gave rise to soodwill of € 0.0 1

N L T N R U PTC AR i
S J ! - [T | .
: B
o ' " S .
' I . St Pl foe %\
i LRI ' bronty e s S N
|IRININ [ TR RN [T AR VI TR .
SN i 3). The acqusition did not give rise to an
; KIEEE A N

Acquisition of non-controlling interests

Non-controlling interests (54.04 % sharcholding i Vrgent
Australia Pro 1) were recognised as at the acquisition
date. They wore measured ar C sz evdion incdie e
ceopnsed e per i cvues under non o
Mt rosts st e speent er e e,
{sce nore 22). Transactions with non-contiolling 1interests
that do not result in a Toss of control such as a dividend

PR T D L L L L [N NN

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

General Information

Net cash outflow from acquisition

In € million

2017
Purchase price 5.6
Less cash assumed with the acquisition -2.3
Net cash outflow from acquisition 3.3

Effect on 2017 consolidated financial statements

Sinee first-time consolidation. Argent Australia Pry. Lid
S }

gonerared revenue with extamal customers of € 10,00
and a result of € ~o0.2 million. Other Group companies

Parg vith e e e e

generated revenue of O o
compam over the same period. The adjusted revenue of

U e e Vet e o Eaoap
amounts 0 & Sod o Dhe compains conet el e cnae
ot € 240 million and o tesultof Cosgrrlion o heind

1 January 2017 10 31 December 2017
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Other disclosures

[T [E R P BN [T

! o Lo ~ AN
- .

Germany Abroad 2017 Germany Abroad 2016
SI]areholding: 100% o )
Di _
Bathroom and Wellness 3 28 31 3 28 31
Tableware 5 18 23 5 - 18 ] “23‘_
Other business purposes 6 3 9 6 3 9
Reconciliation -1 -10 -1 -1 -10 =11
Total 13 39 52 13 39 52
s_'l@hf,ldi"g: 50 % to 99 % o 3
Bathroom and Wellness - 2 2 - 1 1
Group total 13 Lyl 54 13 40 53

Properny and operator companies for restaurants in the
Sebo L nec Gorotp e shovci o O er hisimess pen
poses” categor. Some companies. such as Villeroy & Boch AG.
et sdivisions Aednpie oo ehicd m
P b oo nmen” o
Dt~ ot sabsadiros nor wnat e ne i whieh
Velor aoa B Gooup holds o mn pononirofling in
(et b omd i note 22, Purther information on the
st o e Valleron & Bodh Caooe e Bereand under
St s el of the Grrongp i e manas ment foport.
P T ot Shoeholdings i accordans e v secion 2i32)
PEGE v shosvn i note o1
Fhc Vrecroe & Boch Grroup ascs e talianine natonal ap
o conee v s the andicand disclosre s anmoal nnancia!
satcrent docimenis
Pl Villeron s Bodh Grroup is exeloising g esemption irom
the prep i wren, aadic and disclosne o) sepatare Tinaneiald
ey s d possihby aosepanne o enent report pro
vided o by scenon 26 (3) HGB for nearly all German sub
sidaries inthe 200~ tinancial vear The formal requirements
hove Boen sushed by dhe rospeciive Groug compam and
b Vilerov 8 Boch G The companies i guestion are i
Jdicwed weordmelvin dhe st o shardholding s tsee note 61)

Fhe consobidared tinanoal sitements of Vilieroy & Boch G

are the exempting consolidated tinancial starements for these
N R T A VR e cordane,
EREN i oA UK of the 2006 UK Companies Act for
Uilleroy & Boch (UK. Limited, London. cotered in the com-
mercal regrster of England and Wales under 00339367
The two Durch companies Ucosan BAL Roden. und
Vdleroy & Boch Tableware BAL Oosterhout. exercise the
Optr e T prepar. o, sl e and auditing
of annual tinancial statements in accordance with Part o,
section 4030:0). Bonk 2 of the Dutch Civil Code. The ae-
cornets faeo peth conpaiies, s consolidated subsidiar
Ve e ded m e connotidincd rncnciad stoements ol
Vhoeros o Bocn NG ahich b cbeen aicd widh the Dureh
NIRRT AN EAEIN T
e eos il sconon g oi the Duserabourg Commer

Cial Ledy Covsaiedared o ic staements or Group

1

Snerooore ne proparad for Vilieros & Bock ol

[R RSN
Pawncene dosoptontanies des L avembour 2 The acconmi
ing data of the company s included as a consolidared

subsidiary in the consolidated financial starements of

Villorn s Boet Al which nay becnfad with the fusem

Do commreroal and companies reaisiorn

Villeroy& Boch AG
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3. CONSOLIDATION PRINCIPLES

! T e O A N RAFRIR PR
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transderions of those companies that are considered sub-
sidiarics and assocrated companics o the Villerov & Boch \G
prbeonopoaiime T

Subsidiaries are those companies in which the Villeroy &
I TN T N SRR (I AT ENTA TSN TR AT
Dot iy B b s P el o by

S~ d el e e e e e e L e

on the profitabilite of the company. Domination is given

T L T O N CRRATAL A VB I TGN VI
Saotres ab T ot e s feeal dhaen
ll [ERESER IR AN AR R S A LR A I ‘L"?l‘\ltlLH. [ RN

o ntene te e e o dedonds e
TR '\H:m: LY DN f‘, ol o s e o
Voo e s s s diecr e
vating rights. Potential voting rights are also taken into
cisiderdien C oo tdon becine o e dae o o
Conn o becon es oa bt ends o this posaboae
TR I
Voot ob ol mend e T acgiismon coar
subsidiaries at the acquisition date are otfset against the
remeastired equity interest attributable to them with am
resulting ditterences recognised as goodwill Ditferences
oSt T EFom (s bCANTDL T ons fetsiip interost i ~abaa
anos tharc dready consaolidbane darc otiset direetls e o
Forine d catnines e note 1 Aecountime policies: Tar i
Vesets) A hidden rosoraes ind laaboes idennne 4
result are carried at amortised cost in subsequent con-
corrcarmon e e v s the corrosponding assers !
IR
Noncontofhe ot nthe aoquired compam o
s din e rann on the correspondimg share o wden
bl et dascts o e aegnircd company Thevare nopors s
gty dnder e contealhne mnterests wthe conseldar
satcment of tinancl posivon or Villeroy X Bodh Wiy
note 220, Transactions with non-controlling wterests that Jo

not result i g loss ot contrel e recogmsed i eguit s

COptity trans on

CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

General Information

N N AN N IS
included in consolidation are offset against cach other.

Revenue, meonse and expenses between the consolidared

g U St IS P FNT IR RN T A YR ML AN TN
. ' CoUoT T e s Dot e et
[ A TN L R R L S U L RS

included in the consolidated statement of comprehensive

I N TRV SR IV

‘ !
i N Choctbod s e
R L Cote e enised e Lon

[ IR IR P TN i

P T s Dl L s
HE RSN L SO ~ RO SR O L I A A TS SRR TAD AR |
et T L . .

O PR SR CL I T VPNV E PR Rt AR T TT R R ITINRAN

tion are treated in accordance with the principles of full

consolidation. Intercompany protits and Josses tor such

Goninoaon et e e e vedrs andor revien,
T R aeasiren o dhecansendanod

entity was examined regularhy, The Villeroy & Boch AG
o st o e Phe consol Lo

i L s v were et e

4. CURRENCY TRANSLATION
On the basis of the single-endiry financial statements, all
TR EENI TR AN JJi [AA T NG IR A B2 I I 1 YO (UL P KO KRR
nised at the prevatfing exchange rate at the date of their
Croe Doy e e et e closing rue s v the
end of the respective reporting period. The single-entity
et o so s tosieonn o cansolidated corpanies
preparcd i foreign currencies dare translated into curo in
accordance with the functional currency concept. For all
toreign Group companies, the tunctional curreney s the
respective nationdl currency. as these companies pertorim

e s i s andependentn brom o tinanei, oo

Coprs b ore, cicspectec bar practiodh re e,
et e s e nansboed e che mddic rare ac
sd e reporting periodshile il stitemeat of canipre

et TR et s ate nesiatcd asing averaee monthhy

D DIoreno s resning o e transhon of the tinan

Cisbatomient o o subsidniries are recocnised ouside

Pl o oss o ote 20 Carrena cllecs arising trom

BUL IOt T orcn Groap companies are also reported

T fine Pt b \Ll)'i“il\ Iseu oty _7]”‘)). [ ey continue 1o

Bercvanicd s ey of the stairement of tinancial position
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I he curo exchange rates ot hev currencies changed as follows

ey e

CURRENCY

€1~

Exchange rate at end of
reporting period

Average exchange rate

2017

Chinese Renminbi Yuan
Hungarian forint
Mexican peso
Norwegian krone
Romanian new leu
Russian rouble
Swedish krona

Thai baht

US dollar

CNY
HUE
MXN
NOK
RON
RUB
SEK
THB
usb

7.80
310.33
23.66
9.84
4.65
69.39
9.84
39.12

Villeroy & Boch AG

2016 2017 2016
7.32 7.63 7.31
309.83 309.18 ,?1%‘32
2177 21.21 20.47
9.09 9.28 9.33
4.54 4.56 4.49
64.30 65.61 75.19
,9‘55 9.63 i »?’f%
37.73 38.29 38.98
1.0 1.13 1.10
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General Information
Notes to the Consolidated Balance Sheet

NOTES TO THE CONSOLIDATED
BALANCE SHEET

crn
i
™
%5‘ 5. INTANGIBLE ASSETS
(o]

U] SR TN SRR

o0
Pt
< In € mutbion
~
Concessions,
patents, licences

and similar rights Goodwill Total
Accumulative cost .
As at 1 Jan. 2016 19.8 39.8 59.6
Currency adjustments 0.0 -01 -041
Additions 1.3 - 1.3
Disposals -1.8 - -1.8
As at 1 Jan. 2017 19.3 39.7 59.0
Currency adjustments 0.0 -0.1 -0.1
Additions 1.0 - 1.0
Additions trom acquisitions 0.4 0.9 1.3
Disposals -0.6 - -0.6
As at 31 Dec. 2017 201 40.5 60.6
f\ccglllulative amortisation and impairment o N
As at 1 Jan. 2016 13.7 8.8 22.5
Currency adjustments 0.0 - 0.0
Amortisation 0.8 - 0.8
[mpairmem Io;s{s‘es ] 0.1 - 0.1
Disposals -1 - -1.1
As at 1Jan. 2017 13.5 8.8 22.3
Currency adjustments 0.0 - 0.0
Amortisation 1.0 - 1.0
Disposals N o ) ) -0.2 - -0.2
As at 31 Dec. 2017 14.3 8.8 231
I}esidual carrying amounts ) -
As at 31 Dec. 2017 5.8 317 375

As at 31 Dec. 2016 5.8 30.9 36.7
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IR PRI B
ot e " R HM.“\«\(H“ S
farics for rented retai space worth € 2.8 o o
vears O 2.9 million). capiralised software licences in the
amount of € 1.3 million {previous vear- € 2.0 1 o !
emission allowanees of € 1o million (previous sear:
Cosr
Goodwill in the amount ot € 3y million (previous year:
G IR TR E N IS UL N FEET A TANINE: % ST

T T Tt N ST R AL TR TRAT I B LR RN PR

1o

b The hey figures for the Bath

i A NI
crosa
. et do
| \ . Cap by
i B . + -
RS T L U S
Hows antil 2021 0 0 TR TR TF P VRN SR PN CORTRLI

income L of 6.4 5 paa {previous vear: 6.4 s pad, while

T ~ S RN S A LN VRN LI R AU AR I

herore Income tax 01 5.8 % pud. (Previous yedr? 2.9 % puad.

i f : o ~ t SN U g

Villeroy& Boch MG
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6. PROPERTY, PLANT AND EQUIPMENT

Vot

CONSOLIDATED FINANCIAL STATEMENTS

NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

In € milhon
Other
equipment, Property, plant
Technical operating and and equipment
Land and equipment and office under
buildings machinery equipment construction Total
Accumulative cost ) o
As at 1 Jan. 2016 ) B ' ' 198.9M 523.4 97.9 13.5 633.7
Currency adjustments -0.5 -0.7 -0.3 -0 -1.6
Additions 1.8 5.2 5.5 12.f1 24.9
Disposals -39 -6.4 -7.0 -0.2 -17.5
Reclassifications 1.1 9.3 0.9 ~11.3 0.0
Transfer to asset classified as held for sale -4.0 - - - -4.0
As at 1 Jan. 2017 193.4 330.8 97.0 14.3 635.5
Currency adjustments -2.0 —3.0 —1A4k ) jOA -6.8
Additions from acquisitions - - 0.9 - 0.9
Additions 1.2 7.6 5.6 20.4 34.8
Disposals -3.7 -84 -76 - -19.7
Reclassifications 0.5 6.9 03 =77 0.0
As at 31 Dec. 2017 189.4 333.9 94.8 26.6 644.7
Accumulative dgpreciation and impairment N o
As at 1 Jan. 2016 1291 264.5 78.9 - 472.5
Currency adjustments 0.1 -0.4 -0.2 - -0.5
Depreciatioq 4.1 14.9 6.7 - 25.7
Disposals -29 -6.3 -6.6 - -15.8
Reclassifications -0.1 - 0.1 - 0.0
Transfer to asset classified as held for sale -3.6 - - - -3.6
As at 1 Jan. 2017 126.7 272.7 78.9 - 478.3
Currency g{jiustments -1.0 -2.3 -1.2 - -4.5
Depreciation 3.4 14.4 6.7 - 24.5
Disposals -3.5 -8.2 -7.2 - -18.9
Reclassifications - - - - -
As at 31 Dec. 2017 125.6 276.6 77.2 - 479.4
Residual carrying amounts - o
As at 31 Dec. 2017 63.8 57.3 17.6 26.6 165.3
As at 31 Dec. 2016 66.7 58.1 181 14.3 157.2

71
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T S R
Properiy, plancand equipment amounting to € 34.8 0
was aequired in the period under review (previous yvear:
Coaggmillion) ACL 24 e nullion (previous vear: €301

T T T S T T O T T T RN R T FI TR SO

room and Wellness Division. We mainly invested in the

AR T N O N S U T SR A TRTU BN NI LT RO

ware production, maindy in Mettlach. Hadmezovasarhel
R T T SR I RN BT I W LA ST R B PISY!
I N L L AT ENTTRNURTENN.
aets in Raden (Nethertands) and a new meral Tathe was

B e b o esedon

We imvested € 4.6 million (previous vear: € 5.0 pationg in
.

P Dabecw e Dsion New i ed e hed

C 2o million (previous vear: Crg i e e

for e b e e Morae nd D e Moreaner,

W st T T T 0t e e e orh,

for example renovating and opening stores in the UL

4 . ! B
. cd

ot
ol

Property. plant and equipment amounting to € o ruilion

(previous vear: € o million) was acquired for central

tunctions. We invested € e oo o s e eany oy th

N “v!\,‘.,r AT w\'l‘lx!‘!;l FoTs N .\l"f‘v‘i.:‘

Facilities worth €=t v re conronetn b oed e craed
into operational value added i the reparting period (previous
vear: € 1.3 million). € 3.3 millien related 1o Germany.
where - among other things - a CNC processing cenre
(C o6 million) and two new oilet presses (€ 0.6 o
hegan operation at the Mettlach <anitary ware plant. The
production site in Mondial used new facilities worth € 1.4 mil-
how, v eonn was ccounted o b o aarkbonebes ter
the maniacine o Divco fush WS B eve previous vear
Do ot s ssod tor i e e maand i Gornam
(¢ 37 million) and Hungary (€ 1.8 nallion

I'he disposals in the tinancial vear of €107 rsilinn (proviots

vear: € 1=3 million) and the cumulative depreciation of

¢ 18,0 million (previous year: €18 mmihont rosalt predom

ety o e serappme o rsets theady wriien down
incrulb e e lonacr heonsed.

A part of the former production locarion in Selb with a
rostdual carrving amount of € 0.4 nullion wis reclassiticd
1o "Non-current assets held for sale™ in the previous sear

{0 Nole 16}

Leased property. plant amd equipment with a carrying
amount of € 0.4 miLion (fivst-time consolidation: € 0.5 00!
lion) were induded in ~Other equipment, operating and
N R S

gration of Yruent Australia Pro Lad. (see note 2). Argent
N . K e . R T oo More
downsor Co. - s e s e perind,
Pavment obligations from future lease instalments are
T T O TR AL SN b

is not tahen into account (see note 283, Spart fron these
finance leases. the Group had only leases that qualify as

e N N T A A I AN R TS

Operating leases
I the zor financial vear, rental expenses under operating
[eases amounted 10 L 3.2 million (previous sear: € 379 mil

RILEVENENTHIRE

P L R N N S

space and other facilites and movable assets. The leases have

hasic terms of between sis menths and 30 vears. No purchase

G L O Y AN R (O T

i
Income of ¢ oo million was generated from subletting

unused propertics with current Jeases {previous vear:

Lab L SN bl b s are
Lo o B T Y I ot B T T AR TIN ERTY
ASRH L RN N N N N SN A A
P el ons wcdae s e

In € million

Less than 1to Morethan
1vyear 5 years 5 years
Future lease payments
As at 31 Dec. 2017 18.3 276 6.3
As at 31 Dec. 2016 21.3 27.6 4.5
Future sublease income
As at 31 Dec. 2017 0.6 0.8 -
As at 31 Dec. 2016 0.6 0.8 -

Villeroy& Boch AG
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7. INVESTMENT PROPERTY

[

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

In €1re Hlion

Investment property

Land Buildings 2017 2016
Accumulative cost o o
As at 1 Jan. 0.6 73.9 74.5 86.4
Disposals -0 0.0 -01 -11.9
Additions 0.1 - 0.1 ) -
As at 31 Dec. 0.6 73.9 74.5 74.5
Accumulative depreciation and impairment - ) - _
As at 1.Jan. - 65.6 65.6 75.0
Depreciation - 0.7 0.7 0.8
Disposals - 0.0 0.0 -10.2
As at 31 Dec. - 66.3 66.3 65.6
Residual carrying amounts - i L o
As at 31 Dec. 0.6 7.6 8.2 8.9
Cros o i crdes e i NI RTITE AN ETAVETERS e T R F I TR R
ced e
Hires simaiior poorec ad o s kb babede Do b In € million
a1z May 2o We sold asection of our tormer tableware Less than 1to5 More than
prene o Db e prevots vear 1year years 5 years
Following the atorementioned sales transaction, the roral
marhet value of the propertics reported in this item as ar - Asat31 Dec. 2017 05 18 55
31 December 2057 was € 422 million (previous year:  Asat31 Dec. 2016 o5 17 539
C 3.2 milliony v market value of € 285 millon tpe e
vear: € 283 padion s based enaemdepondent vesetion s ronk e e v nlh e tremd nrthe consimer price
Coport D ese b b ties are s atcoorisad inload ofthe oy T wnaars e bear all paintenanee exponses.
notvthae crrcin o iERN 3,

Phe Crrong cone nated ehe pofiov ing wnomns Teom s v sl

PRt prepott,

In € million

31/12/2017 31/12/2016
Rental income 0.7 0.8

Property management
and similar expenses -0.3 -0.5
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8. INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

: Y Ve R R PR
boten L C o
S 2N,
\ ) I P o b TN '
T CITRRNE T PR T N TIPSR RS BN
oo e G e 0w o iz {3 HGB
T L VY RO RPN TR

The carrving amounts of the imestments developed as

(NI [ RIS N TTR I AR

in € mithon

2017 2016
As at 1Jan. 1.5 1.5
Pro rata results of
associated companies 0.5 0.5
Distnibution to the
Villeroy &Boch Group -0.5 -05
As at 31 Dec. 1.5 15

Ihe Villerov & Boach Group holds 50 = of the voting rights
Wew e e Phcre wore o s o ooty st
e e s o HERS e the oo

9. OTHER FINANCIAL ASSETS

O an e b e ichade

In € million

31/12/2017 31/12/2016
Equity investments (a) 21 2.1
Loans (b) 4.0 6.5
Secuntites (c) 8.7 1.5
Total 14.8 101

(a) \ 229w holding in the share capital of V& B Fliesen
GainbHL \ersg. with acarryving amount of C 2. miflion
(previous vear: € 2.0 vulhond is reporiadnder cquin
mostorent e carrvme amount was impairad incthe

Provious vear

REEEITIE
' - . N o
to Pondinstabriksstaden AB. Gusiavsherg, Sweden. a
compary of the TN ANO Bostad Group. in 2013 The loan,
S e

Tentvalue of € 2 nulhon {previous vears €450 Gy
and 4 remaining term of four vears. \repayment of
€ 2oq milion was made in December 2007 Further re
oo s e e

from Svensha Handelbanken AB (publ. Stockholm.
Swedon and transferred ownership rights to marterial
In addition. loans 1o thivd parties essentially include

i ! T L

In € millior

2017 2016
Gross carrying amount
as at 31 Dec. 4.0 6.5
of which: Neither impaired nor
past due as at end of reporting
period 4.0 6.5
I Due within one year 0.1 2.6
I Due in two to tive years 2.6 2.6
I Due in more than five years 1.3 1.3
Pat o boants aarics e eeespeont tamds e recoy
et s FHS ORI a nE e e e i aecond
deoo s sy, not atfecnng net meome. Changes in

Ve s sised i i e ey ieation sarplus

co o2 b T imvestongs b doson as tollows:

In € million

31/12/2017 31/12/2016
Special assets provided by
the ordinary shareholders 1.5 1.5
Other free assets 7.2 -
Total 8.7 15

Villeroy& Boch AG
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CONSOLIDATED FINANCIAL STATEMENTS

NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

joo-year anniversars of the Ment 10, DEFERRED TAX ASSETS AND LIABILITIES
lach mosaic factory on = Lanuary 1970, the ordinar Lo RN Y NETPRTRNY
shareholders provided a fund intended 1o pay for the
s . ! T o
' 1 1 [ TR T : in € milhon
[ T A IR 31/12/2017 31/12/2016
and Corporate Governance of the Villeroy & Boch Group.
Phecen o e d e e araptal Deferred tax assets from
e . ) O e temporary d}iﬁejgnces 24.8 o 3M19_
. Deferred tax assets from
a PN tax loss carryforwards 12.5 15.5
Deferred tax assets 37.3 47.4
Deferred tax liabilities 34 4.3
Deterred tases from temporary differences are due to different
RN e statement of financid
e ad b Sy olon ing flems.
fn € mihon
Deferred tax assets Deferred tax liabilities
S e 31/12/2017 31/12/2016 31/12/2017 31/12/2016
intangible assets 5 0.1 0.3 1.2 1.2
Property, plant and equipment 6 5.0 4.7 2.5 2.3
Financial assets 9 0.1 0.0 0.1 0.3
Inventories ) 1 0.0 0.0 1.6 1.0
Other assets 13 0.1 0.1 0.4 0.9
Special tax items 0.0 0.1 4.2 4.3
Provisions forrpensions ) 26 26.9 29.4 36 2.0
Other provisions 28 2.5 3.6 0.0 0.0
Other liabilities 1.7 1.8 1.4 04
Subtotal 36.4 40.0 15.0 12.4
Ottsetting of deterred tax assets/liabilities -11.6 ~8.1 -11.6 -8.1
Deferred taxes from temporary differences 24.8 318 34 4.3
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The € o0 T P RN

porary ditferences 1o € 248 million is attributable to the
reduction in deferred taxes on provisions for pensions, which
S S S oo ol ESEEEIT IR

ner 260 as well as the nereased ofisettimg againse deterred

ll!li‘ﬂi-

Dred b e a s e e s g
to €z million (provious vear: € 5.5 o ong gt e

1

Tor w0 L1 Tt b L R S AR TS PR
te T 1 i .

liva~ o ! RIS (A N Trans [N
RTINS TR C YR P L S L T RVHIE BTN

carrviorwards whose urilisation duce to furure tasable inconme
is not probable. As aresult. deterred tases of €30 000000
oo e codaad e e o e o e i e o
loss carryforsards. T oss carrviorwards of € 76.3 million
{Provious vear. € b i e sabaco o boscie s i
offsetting (periods of between 5 and 20 vears),

Based on impairment wsting tor the period from 2018 1o
2022, deterred 1ax assets from rax loss carvforwards were
written down in the amount of € toug 0 S e s coar

€ 200n 0

11. INVENTORIES
Fon ot vt cen e s oo s s ihe ond o

e b e

In € miltion

31/12/2017 31/12/2016
Raw materials and supplies 211 20.9
Work in progress 17.5 16.3
Finished goods and
goods for resale 116.0 104.2
Carrying amount 154.6 141.4

in € miltion

31/12/2017 31/12/2016
Bathroom and Weliness 96.4 83.3
Tableware 58.2 58.1
Total 154.6 141.4

aliion

Fhe wite downs on inventories decteased by € o7

in the vear under review. from € 160 onllion to € 15.0mhon
R N

12. TRADE RECEIVABLES
L T UNEAN v ndasr
NEEE? : ' cor ol o don e
i oo et By o e s denonas
In € million

31/12/2017 31/12/2016
Germany 26.8 o 23;_7~
Rest of euro zone 29.0 29.4
Rest of world 74.5 66.0
Gross carrying amount 130.3 1191
Write-downs -3 -3.1
Carrying amount 127.2 116.0

The increase 1 imventories by € 3.2 million to € 154.6 mil
lion is due mainly to the first-time inclusion of the inventories
ot Argent \ustralia Pi, Lids inthe amount of € nz mithon
(see note 23 These fimshed goods and merchandise are

stented e Bachioom and AV Hiness Divisaon,

€ 808 nnlhon (previous vewr € 7.3 mittion) edaie o the
Bathroom and Wellness Divisior and € 374 million (previous
vear: € n 7 mnhons poob Tl e Division.

Foerade rocen s o e Groan company \raent
Vit s P brdo v pon 2) of € g0 million as a3 De

cember 2o~ are included i the "Rest of world™ region and

Dcated bt B e gind Weliness T division, None o

e g ted rooonabios e EI'I;\H(\\'. ey are »‘\P\'t[t'\l

o b e el

Villeroy& Boch AG
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CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

With respect 1o receivables that are neither impaired nor

In € million

[ 8 VO

2017 2016 ognised for recenables from debtors who are more than go
' Nl ST T N R TR T TS VAR SR R
Items neither impaired nor past due 101.6 90.4 vl N
Not impaired but past due 16.3 14.7 ono b R A L AL Y O IR PR FO IR TRITE
Sonnt tp e e D hon g s
Customer in detault tfor 90 days or less 14.9 13.4 ! { ' !
e | P A L O e ORI L S F RN
Customer in detault between 91 and 360 days 1.3 1.2 | |
- S e e — HE RN N [N S PR A TR B S RN TR LA A
Customer in default for 361 days or more 0.1 0.1 ) . . . R
he amount of reccivables impaired but not past due de-
Impaired but not past due® 9.0 11.0 R . N T .
creased by € 2.0 milhon o € qo million in the reporting
Impaired and past due 3.4 3.0 . -
P FR A TR O O C TN A C AR
Total gross amount 130.3 1191 L C e ) -
: it o i ' o RS EIRERAN I ERTATON AR I
Wiite-downs =31 ARV fos Soansared SP o e o el
Net carrying amount 127.2 116.0 Dl
) Vs oat 31 December 2o atotal of € 2.7 mchon o v
1) Receivables not covered by credit insurance > R feemng ’ ! k ! i :
sears € 2 e cument relaeed e e T
and past due” category and € o million (previous year:
Cogm e ] cod bt nan pestdic ce e
T I Y PN [ ARR LS PR TR TR [ATERENTRRROI
IR O RN
13. OTHER NON-CURRENT AND CURRENT ASSETS
Y e T o ey
In € mulhon
Carrying Carrying
amount Remaining term amount Remaining term
Less than More than Less than More than
31/12/2017 1 year 1 year 31/12/2016 1year 1 year
Fair values of hedging instruments 45 2.7 1.8 4.0 2.7 1.3
Advance payments and deposits 3.0 1.1 1.9 3.4 11 2.0
Miscellaneous other assets 10.0 10.0 - 22.8 22.8 -
Total financial instruments within
meaning of IAS 39* 175 13.8 3.7 29.9 26.6 3.3
Other tax receivables 9.4 9.4 - 10.7 10.7 -
Prepaid expenses 2.1 21 - 2.1 2.1 -
Total other assets 29.0 25.3 3.7 427 39.4 3.3

* Financial instruments are described in note 53.
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As at the end of the reporting period. the Group's hedging
mstruments comprised curreney futures (€ 3.4 million; pre
vious vear: € 27 midhond and brass swaps (€ 11 million;
previous vear: €103

O N v R RS LN e

. Lt [T, S I A A S AN

O S TS FE TR BV PROL S R SR ELATROELI O

French government trom the “eredic dlimpor pour fa

[N TR § B A B [ N R A KT B PR PO

RV IR N TUR U F S IO FIR PARUENE AR SVS FRN N SFUN S P PN A

first halt of 2zon= the Ciiy of Lusembourg paid the purchase

price of € gz paection of
S e N i e T e s e
15 December 2016,

Other tax receivables in the amount of € 0.4 ruliion e
Vious vear. £ 10 e e s e e VAL credie

¢ o mitlion (previous year: € 8- ol

» ! R Y1 ISP YTS PO IR TR S PO DU I ENFEINY
b T T T T Y A P Y IO O R ATUR R R
INRE| ! [E RN RANY
B o b eean e oot e o rece e anhos
| 1 , i |
P dervas e teen s nd eeson dne o qeaimst oo

. .
COFET T T T D B s s potis e Lot e respe

Do N e e ions e ther aore ne s
due recenvables inthis freny as at 31 becember 201 There
S e st amco it s o et reks vathin g

oot st Frses s distnborcd Gonss o Loee nambe

of conrac b pariiei s,

14. INCOME TAX RECEIVABLES

Phe mcome tan receivablos of C 25 nnllion torevons vean:
C 27 endiony provasiy incade castandie corporae
come tay assets. £ 1.6 million {previous year: € 2.6 imdlom

Ly . . . - \
CE TN Doure eeatos fo toreie e ety ot HPANESS

15. CASH AND CASH EQUIVALENTS

RN
In € mutlion

31/12/2017 31/12/2016
Cash on hand incl. cheques 0.5 0.4
Current bank balances 48.6 41.2
Cash equivalents 59.6 69.6

Total cash and
cash equivalents 108.7 111.2
[ S s ot e e s e are e

dominanth 4 part ora deposit protection system {see note 53).

16. NON-CURRENT ASSETS HELD FOR SALE
Non-current assets held tor sale are carried at amortised cost.

[EEEEE .

In € rrullion

31/12/2017 31/12/2016
Property
{a) in Sweden - 0.1
{b} in Germany 0.5 0.4
Total non-current
assets held for sale 0.5 0.5

Villeroy & Boch AG
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() hi My 2007, additional propertics at the Gustashera
site i Sweden with acarrying amount of € oo
were sold 1o the TR/ANO Bostad Group. Theretore no
A R AT R i o “

as at the end of the reporting period (previous vear:

Coodr s o by NPT REERTS

T R Y T TN N R TG SO L T TR A

\reas of our former plant site not required for production

were gradually sold o third partics for residential

development. Income of € a.0 million {previous vear:

€ 1~ mlhon) was generated in the 201 fimancial sear,

R R R o N 1 RS N SNUUUR RN AU T N AR F A

et ctoadiacrn e s b s ncdanb o s
nal project developer m July 2o The sale option was

[ . v P e ' I
Do e o ot ahe e aciecteng Fac o

amount of the dssets in guestion of € ouf e

EREERE AN .‘whw‘\w L AL F O L P N PR AR A | !

[ RN ())4

17. ISSUED CAPITAL

T O Tt AR TAA T P U AR MRV R SN I BN T R
reporting period was unchanged at € 7o million and s
divided into 1044800 fully pard-up ordinary shares and
14.044.500 tully paid-up nonvoting preference shares Both
B e e s i e s e e o
Poonlde s cn momvamiins pietonone s s fuceine e
dend fram the annual ungppropriated surplus thatis € 0,03
pot st ceder don e divedend pand o bolders orand
nary shares, or a minimum preterred dividend of € 0.3 per
protercnee e B anappropned sarplos i Znen
financial vear is insufficient to cover the paviment of this
prererddiidend. e amoneesnlousssidime shaib be ngid
from the unappropriated surplus of subsequent financial
Voot prorie sven o the oldos ieantcowstanding.
e prorerence divdend o the carront inancd vear s onn
pand whon b monnes oncstandine e saiisticd s ey
G st CU DT PO FOTTE s et o e roT enibe st
o the s e BiacRd e oy wh boone onnstanding
dividend on peoterence shares is aranted

Fach ordinay sbare oranis one vt

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

2017 2016
Ordinary shares
Ordinary shares outstanding
—unchanged - 14,044,800 14,044,800

Preference shares

Ordinary shares issued
- unchanged - 14,044,800 14,044,800

Treasury shares,
as at 31 December
- unchanged — 1,683,029 1,683,029

Shares outstanding 12,361,771 12,361,771

\ resalution of the General Meeting of Sharcholders on
22 March 2013 authorsed the Management Board of
SU g e o e s shares

{a) The Managenment Board is authorised to acquire treasury
DR by o toe statee n e cannan ap i tond
notional amount of the share capital of € 7190.937.60
until 21 March 2018 inclusively The authorisation to ac
quire treastny shares granted to the company by the
C e N e s henders 6 May 202 will be
wcrno e o s e akes eiteet 1o the
eatent that it has not vet heen utdlised. The shares
qretred e Basieon s Lo isaion aethior with

DR BN

astity sires areads ogrred by the compam
pnd s o o b inte e accordance with
seetions T et seq. of the German Stock Corporation
Vo e T B 0o e anint for iorc thanoo e of the
hare capital, The acquisition can be vestricted to the
R N IS NI NIN
e i rcon o e Momem Board, preference
S s beccqaned aiber on the stodk evchanee )
aran o basis o pablic oo el preterence share
Pondors o omes busis o an ieianen ol preterenee
Lo eede st saoieie otters oo ~el i accordance with

the principle of equal treatment (2). At the discretion of

co Nanae e hoard ardmar shares cn beaequired
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the principle of cqual tredtment (2) or from individual

1

N ot |w1"_ [ LR TR R PRY PO

the other ordinary sharcholders ().

TS TRV
T TN I R P dep
cuding additional costs of acquisition) must be
S0 eeof the average closing prices for the com
S st Netrnad ot

ilar successor system) on the Frankrure stock ev-

change for the last five rading days hefore the

If preterence/ordinary shares are acquired on the

\ .
Do ot e he s e b sorcaniders
i . bl N . i

A T T Y B E Y Y I I O L A R A L A A
NI PN

| T et I D e e T
" ! ] ! i
oo e s achedo s o o s
! 1 N by
' A R N S I SO T AR FA T S TR A0S DN YO F T E S S PPRRE WA B Y

1‘\i‘!wnHw ntoar

§ i the event of a public invitation to all prefer-
ence/ordinary sharcholders to submit otfers to sell.
P ool b e prive i shmntied Bt

corar e tnot mclndme whdimemt Costear soqu

EASIRTEN]

must be wathin 20 % of the average closing prices for
the ey s pretoronee sharcs en gee Netranad
ing svstem (or g similar successor system) on the
Frankfurt stock exchange tor the fast five trading
daes Berare thie iy onowbadh the pubnic parchase

, ‘ o ‘
atter o e pubiic e ision to sabmeoters to sl

s opabdion meeneed,

Villeroy& Boch AG

If the relevant share price desiates substantially

i SRRV

i N gl [
" o RSN | Vs R el

i iation to all preference/ordinary sharcholders
o submit otters 1o sell, the purchase offer or the
Soed I

PR T [
Tieos bot e

S~ o DI T I I T BN
. ' ' P P
; i [ i ot [ N

change on the third. fourth and titth trading day

: T S F R O RN
I ~ "‘
o ! st ation
R S P AT LTI
" IR T Voo e gon o
[ B P TR et e
~ it | A ‘,\.[Hi:'(l |"Il\
o i e condueend in the

ratio of the issued or offered preference/ordinary
Cieran e e e Sndhondons

1o tender their preference‘ordinary shares in pro-
Sore o s e anidod

RN AT E LA NS AN D S PR 1S H | up (i

1o preference/ordinary shares per preference/
P o e o e e eanding o

Lt

Cvoan m'u\i(ix‘tl

P e opienon preton i ordinan
e e e ther oo procaded
I'he public offer o all preference/ordinary share-
Coders o e innitan e sl etercnee ordiman
; I

e s e arters o sellboan provide for

THT S




W

o

GROUP MANAGEMENT REPORT

(3) 1t ordinarn shares are acquired trom individual
T T L I A T
other ordinary shareholders. the purchase price

must not be more than 5 = higher than the cosmg,

R R B N O N I R S Ve

the acquisition ofter. Acquisition at u price below

ol PETEEN N i ' .
T P T ot o o BRI
R v i i '
ot o pto b e ettty RN AN N
NI T TR T N A R N RN UE SRR R S DR i

a) or one or more prior authorisations tor all Jegally
I T ST N (N [
R N L A AR TR AR RS INER LTI AT TR

conbors o neomdanec ek the pomcmie oF Ga

et il TP R R PN T DL ese s T

(1) The preference shares can be sold in o way other

-

RES R

[ S T I Nt PR PR AN B BIE R I Y
T N N L LR Y AR R TP NSO OTR T

vebe e e e e s e b
ed on the stoch market with essentially the same
teatures. The price is not signiticanty {ess 1f the
purchase price 1s not more than 5 = less than the
BCEAne Lty ey Tor TG o g s prote

shares on the detra trading svstem {or a similar
suceessor svstenn) Lo the last five rading dass betore
distosas T nuaber of preferonce shares ol n
this se tocofior e the nmbor ot oo e
sold or issued from authorised capiral during the
term o this othorisaton with pre cmyptig o0
disppned moccordance with section 186 (3) sen
tenee 4 Yk and the number of shares that can
arise s Erestlt arovercning options or comnerih
rights or fultilling the comersion obligations of
optars o canvertble bonds issaed during the o
af this wnthoris o w it pre coprion richis disan
phied i accordance with section 186 {3) sentence 4
ARtG must not eaceed 10« of the share capital.
penior e te ol s authorisaion hecomiae

cliecnve nor beme overcisad.

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

doce eadirsinc s o e
in connection with the acquisition of companies,

shares i companies or interests in them and mergers

thepppae o com el
i HERERIS RVTEANE SR R EYIS I VORI Y
Cd e 1
(3 ‘ Bt shdte s oy e | ,
R R S TR B T PR N ST T S A R FEI

J turther resolution of the General Meeting of Share-

o b rediores e e
plified procedure without & capital reduction by
adjusting the notional pro rata amount of share

capital of the company attributable to the other

NN oead b ot st d e L

Ve e Board s amtiorsed oonbaa i

number of shares in the Articles of \ssociation.
Ordinary treasury shares can only be redeemed

Cvcarmcons rodempion o an
corresponding number of preference treasury shares

v ol N

P o et on st capiiab et
Car st e dor s ot osees b
[ N (BRI bosted

fgb o oo s shares can he disribarcd v

corthiton an ond o addeior oo

et el oo nbaton,
e o e snons cihe aitised mddduathy
or collectiveh. on one or several occasions, in full or in
aut e wrhioranens inder oad biions oy and {2)
con e henrdned Iy dependent companies or companies
praiorte o aed b vViileroy & Bodh AG o by hivd parties

wit e 0 bt o on behadt of Villerov s Bodh G

P dove sbersanons cannot b atidsed torthe par
poses of trading in treasury shares (section =1 (1) no. §
wrtonee 2 AN
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'

. ' P I . Coa o

risations under a) to <) onh with the approval of the

(¢} The pre-emption tights of sharcholders 1o treasury shares

R PR h . N ' Dy -
s ¢ R SN A Y R Y B R N P L KR A

[ L A L A A A P AT
disapplicd if they are utilised in accordance with the
anehor B s oy and (2). Share

R I A

' 1 . i PR RS DR I P NI § S D R A AN R
Wb e e e e tin oond
. . I I .
T (A Y SN E I PN TN R PO AT BN T

wenedors o per e
the Management Board is authorised 10 disapply the
S i s ol e Bl e Sl omiee Gl
Snds Il Tospeciie alen e il tespee
ofter price is not more than 5« less than the average
S Lot e s s arcior e sbres on i

N b

R P T T A BN TR R E N AR TN TR s IRIE

S rndine s R O RO AR AR T TORA

S rsPal s oqudned e ses To e e o e

o b e s cord e

with ) (). the Management Board is authorised to

fov e e i ameton s et a0 dders ror
T T
18. CAPITAL RESERVES

Phe capital reserves are unchanged at € 1936 sl

19. TREASURY SHARES

o 683,029 preference
treasury shares was € 1.0 million. Under TAS 32.33. the
total cost of these shares reduces equits, Al transactions
were performed on the stock market on the basis of the
applicable resoliions of the General Meceting of Share-

holders and with the approval ot the Supervisory Board.

: O P T TR ST S S ART RATINE PRI
P e E0 T atinn ol

the preference shares held is cestricred by the resolutions

20. RETAINED EARNINGS
[ e S oo e e ihe
amount of € 127 million (previovs vears € = 3.9 million)

\ i

[ T SO R YR S con s Dot NG oand

the proportionate results generated by consolidated sub-

NIRANTE TN T O B A
In € nutlion

2017 2016
As at 1 Jan. -3.9 -20.8
Consolidated earnings
attributable to
Villeroy &Boch AG shareholders 29.9 291
Dividend distribution -13.3 -12.2
As at 31 Dec. 12.7 -3.9

Villeroy& Boch AG
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21. REVALUATION SURPLUS

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

In € mullion

2017 2016 Change

Itemsjo bg reclassified to profit or Ioss:ﬂ N )
t Currency translation of tinancial statements of foreign group companies (a) -3.3 -1.86 -1.7
1 Currency translation ot Iong-térmrloaﬁgclasm |ed ;;”nét iﬁvesffnents I o

in foreign group companies (b} o -7.5 o —35 - f~4'~0_
1 Cash tlow hedges {(c} 3.5 3.1 0.4
1 Valuation results on securities (d) 0.1 0.0 0.1
1 Deterred tax effect on items to be reclassjfied to proﬁt or loss {e) -5.2 o -4.§ o ,f,0;7
Items not to be reclassified to profit or loss: B - o
1 Actuarial gains and losses on defined benefit obligations (f) -86.8 -95.8 9.0
1 Deferred tax etfect on items not to be reclassified to profit or loss (g} 25.2 28.2 -3.0
As at 31 December -74.0 ~74.1 0.1

(a) Reserve for currency translation of financial
statements of foreign group companies

R waits ol vpo g coeroon s L reportn fereien oo
booranslared e e s dae s e e
currency coneept (see note 4. The translation of these
financidl staterments resubted in anet eftect of € —vrn v

i the zovy inancial vear (previous years € o7 mte

{b) Reserve for currency translation of

long-term loans classified as net investments

in foreign group companies

Within the Villeroy & Boch Group there are Joans that
Panee o Del s Biont Hi b toreien aperation. Toans i
oo can ey are measare ] s the respeaive chosi

rate at the end of the reporting period. Curreney effects from
Coon assaticd as g s imvestment ve theretore eperiog
M s o alaaton sarpeas s ner chanee inequie m s
pentiod under review amounted 1o € 4.0 million (o

vear: C=rg million.

{c) Reserve for cash flow hedges
The Villeroy & Boch Group uses fimancial derivatives to
reduce the rishs of plinned operating currency and brass
dtons ot 530 These hedges are reported at fair
o b stacment it ostann ds oo desets
non 130 or other habitities (sec note 30). Changes i tair
value amounted 1o C 2o o inie period under resien
{previous vear: € 34 million). Cumulative prior-period
canges i value in the amount of £ -1 7 illion (presious
vear, € -0 & miiiony o weessaticd o profit or loss in i
Cnundor revicn s the medued oo was alse recogiised
oot or foss o Ere sane e e ner chanee inequity m
the period under review amounted to Cog million Gprevious

vear: € 2.0 milieae

(d) Reserve for valuation results on securities

The Villeroy & Boch Group recognises listed securities as
part of a fund {sce note g ¢l which are classified as “available-
forssale financial assers™ in accordance with 1AS 39 (see

e b ;;)
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{e) Reserve for deferred tax effect on items
to be reclassified to profit or loss
Ay at the end of the reporting period this reserse mainly

T N £ SR AN RO IR S P

A

In € mithor

2017 2016
As at 1 Jan. ~4.5 ~3.6
Additions -1.3 -0.4
Disposals 0.6 -0.5
As at 31 Dec. -5.2 ~-4.5

On settlement of the respective hedging msorument the

t

f i | - i S '
dorern d b ceas e sore e o e rc s

XA NI AR RTINS

{f) Reserve for actuarial gains and
losses on defined benefit plans
Foe e o widrt e ot dndeeses oncdemc d hon o

Dl tace e 26} arises on the remeasurement of benetit

Shietioris et sl o e nadic e e ond e

reporting period of actuarial parameters. such as the dis-

conmnt e 1 henen o or i ome oo salan trond,
In the reporting period, this wem changed by € go milhon

trom € -ga.8 million 1o C =308 1l race note 26).

(g) Reserve for deferred tax effect on items

not to be reclassified to profit or loss

Vvt the ond of e roponing perods this rosers e endis e
contamed the dorored e an the roserve oo ot aims
and losses on defined benefit plans. Fhis resulted ina change
m net cquity in the financial year of € =3.0 ndinon tprevioas

vear. €2 miirony,

22. EQUITY ATTRIBUTABLE TO MINORITY
INTERESTS

Nopcontrolling interests in equity amounted to £ 5.4 0
fon (previous vears C o o0 RORYSIINT
ot the subsidiary Argent Aastralia Prss Lids inereased
non-controlling mierests in cquity by € 5.3 million on 301
comber 200m (see note 2). Noreeontrolling mterests in Argent
Austratia Py, Lid therefore amount to 54.04 . The new
subsidiary distributed adidend or €220 L o anch

i

Lo I R TR SRR SRR IEE U I AU
the divedend of Cve 0 s IERSTl
o KR Lo e lo2)
! i ' ! Chhiens soep
[ ¢TI

23. DISTRIBUTABLE AMOUNTS AND DIVIDENDS

Do ne e st apprapriation
Wt i oo vel Do s MG dicntbarad in
e oo o \GHor zorr amounted ©

cuorric e

208, PR T S e P S PO

ward of € 5.0 mllien. the unappropriated surplus amounts
w2605 e

At the nexs Gener i Meeting of Sharcholders on 23 Maren
2018, the Supervsory Board and the Management Board of
Villeroy & Boch AG will propose that the unappropriated
T cotes deeleae Gl ton b edions
€32

057 T AN

The proposdl for the appropriation of profies is for a dividend

Boone oo sofl holds orcsar shares atthe e ot ihe

cosolin o rie pereg Foen o pronns, the dividend pay

o o e e Lo rrcd e e wen be rcduced by rmcamonnt
it Gt i s sharess The amountitributable

lottedare ~vn~ s oo he carricd forvard o new aeeount,

Villeroy& Boch AG
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CONSOLIDATED FINAMCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

29/03/2017 04/04/2016

Eligible share class

Dividend per  Total dividend Dividend per  Total dividend

Ordinary share:

Preference share:

unitin € in € million unitin € in € million
0.48 6.7 0.44 6.2
0.53 6.6 0.49 6.0
13.3 12.2

24. CAPITAL MANAGEMENT

The primany goals of central capital management in the

Voocion x Bocs e cnvme bguadie o

the capital markets at all times. This provides the Group

N i 1 N .

o accdor e i b bl inere s
Sl

Vreron A Do Dnan s R st s

NI IS IR

In € mutlion

31/12/2017 31/12/2016
Equity 194.6 172.6
Provisions for pensions
{note 26) 186.1 2011
Financial habilities {(note 29) 51.1 50.5
Non-current sources
of finance 430.8 424.2

25.VOTING RIGHT NOTIFICATIONS

fondanee woith conon 160 1 no. 8 of the German Stock

Corporation Act (AKG). the published content of disclo-
wives on hobhnes i Vi rov s Boch MG reported moac o |
aree waith e ction 20 03 or {90 AKtG or inaccordance with
w33 00 or (2) of the German Seeurities Tradimg Ao
OO T T monis 200 sc Wplieof the vorsion appdic e
priot 1o 3 January 2018) must be disclosed.

Fhecontent of disclosuros in aceordance with sections 33
et e WpHIG (sections 21 ¢t seg. WpHG of the version
applicable prior to 3 Jantary 2018) as at the tme of going to

Dieoss s shrowp Bcbow

(1100 1 November 206, My Thalea ron Boch-Reichel,

v e en e v oG 21 0

WpHG that her share of the voting rights in

Villeroy & Boch AG exceeded the threshold of 3« on

9 November zomb and amounted o 316 % {444.020v0ting
I

{2) e November 2086, b Aot sor Bedh s

IR A A R S e !\‘\‘Hl IO W HD N cEhoa 20 g

Wpll(v that her share of the ~voting righrs in

Villeros & Boch AG exceeded the threshold of 3+ on

g November 2016 and amounted 1o 316 % (444.020 voting

Preoabi g

Vitleroy and Bocli Saarafer Gmbll Mettlach, Germany.

(o)

mtormcd necin e cerdance waidh section ge (gl WpllG
1 Jaruary 2o
since 26 November 20150 Villeroy & Boch Saarufer
GmbH, Menlach, Germany. has held instruments in
Cordanec e wonon 23a00 nes 2 WpH G that could
theoretically enable it 1o purchase voting shares of
Unicrona oo 0o ecetain conditions (purcitee
aption), This relates o a share of the voting righes of
08.7% % o1 13.366.532 voting rights. meaning thar the
thresholds of 510 %13 2. 20 %00 25 %, 30 2050 = and
=5+ could theoreueally be exceeded. There are not cur
rently amy voting rights duc to instruments in aceordance
with section 25 WpHG or anyv voting rights m accordance

with soctions 2122 WpHG.
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(1) 5o 3 june 2o1g 0 o e
o a2
S P S I T R T

eneeeded the throsholds of 3o and 5w on 270 by
2014 s d result ob mheritanee (restaror: Baron Antoine
de Schorlemer) and amoanted 1o 5.92 w0 (831575 voung

co s a0 1 fane 2004 Baroness Ghislame

T S N N RF AR S SN ERTUINVE AT SR
R R A TR N A ) I RN S N T IS VRO TN
R TN T T L e P T B T T AAT U B IRRLITR IS

the thresholds of 3o and 5 . on 28 March 2014 and has

amounted 1o o = stnee this dare.

{3} On g June 2o, My Christophe de Schorlemer. Luxenibourg.

portced s e crdec e s 2n o ARG
P o the canms ekt oo Villorov s Boc b NGO
ceeded the threshold of 3 = on 28 March 2014 and

amounted 10316 @ (4.04.307 voting rights) at this date.

(6) On 13 June 20uq. Vs Gabrivlle de Schorfemer-de Thew,
Luxembourg. intormed us in accordance with sec-

1

P20 Mop G s b ot e b
Villerov & Boch AG exceeded the threshold of 3% on
28 \arch 2ong and amounted o 216 4 (444,308 voting

et ar thecdhn

(=) On n June 2ouq, Vs Carofine Je Schorlemer-d Huart.

Keevoeomtermed as i weondaiee s sccton 2100
WpHG that her share of the voting rights in
Villerow & Boch AG esceeded the threshold of 3% on
28 March 2014 and amounted 1o 310 {344,308 voung

techea) an his dat

(8] Smce 20 Tebruary 2003 i and Bocn Saruler Cerbff
Viettlach, Germany, has held financial instruments or
ot tnstrasents i decordince warh sccion 2za WpHG
that could theoretically enable iv to purchase voting
shaves o Villeron X Bock G ueder cortain cendivions
tonrciuise optiony Fhis retares 1o ashare of the voting
tizhts of 08,73 = ot 13500852 voting rights, meaning thar
the thresholds of 5w 10 e, 15 90, 20 700 25 %0, 30 % 30 %

and =5 = could theoretically be exceeded. There are not

currenth e vorine rrehies due o tinancial or oder
sraments e dccondanee with section 25 WpHG or any

vonne fehis i accordance with scations 21,22 WpHG,

130NN A ey

soto and amounted 1o 1m 74w (2491 132 voring rights) s
at this date, 13.04 « of this (1.957.696 voting nghis) is
) [ A B R 22 0] sk
ence t a0, 4 WpllG. Lo o of which (134000 voting

[N T T S 22 0 se N oo

o WpllGo A turther 3.3 % (4 2,726 voting rightsd is

A e I P s e 22 b aen
ro 6 WpHG, Of the foliowing sharcholders. 30
G o e e e e e

i A NN ( "

~ ' IR
101 On zo May 2000077 L G e

N ST Y e 2 A
S S A S S P SR AU SUR S AT TR

fell hefow the threshold ot 5 - onag May 2010 and has

amounnted to 403 7 (350,250 voung rights) since this
Ci1 420 of this (zooooo voting righis) is atiributable

[E I T T N A T S SN ILER DU MR |

e st d hoe s o o wceerlaned with
w7 (20 WpllG section 41 (2) WpllG ol the version
applicable prior 1o 3 funuars 2018) that their shares of the

L S U N N NI EY AR AL AR 81 AR A oo s an e dates

(1) 1542 = of voung rights are atribwable to Mr Laitwin
Ve hed von Boch-Galhan, Germeam as at 1 April 2002:
1,55 % of shares with voting rights arc attributable 1o him

gr o ndincc i socton 22 00 sentence pnes 1 WpHG,

{21 =1 . of voting rights are attributable o Ve Bendi ton
Roch-Galhau, Germany, as aty \pril 20020 6.30 % of shares
st e nohes e annbiabic oo B inaecordane
with wonen 22 senienes e 4 WpHG.

13 =14 5 ol voting rights are atributable to Ve Franziskns

b o Gotha, Gerpiaes . as a0y April 2002; 0.34 2 of

shares vith voting rights are attributable to him in

oot s e st scenion 22 10 sentence tnos 1 Wplic

Villeroy& Boch AG




GROUP MANAGEMENT REPORT

26. PROVISIONS FOR PENSIONS

I
: ros oo e Then e A

LR N T L P N D N

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

In € million

31/12/2017 31/12/2016
Germany 167.0 182.0
Rest of euro zone 9.9 11.8
Rest of world 8.2 7.3
Provisions for pensions 185.1 201.1
B et ke s d st s nd e o e S

oty a8t s b st s e alih o s e
G b e it pensten b s e Villones
Cormp sos ety o RIS man e d o o pin menis

In the Villeroy & Boch Grroup, 8644 people (previous vear:
$.763) have o defined benetit pension plan. Their regiopal

Jdirbno s a i

Headcount 31/12/2017 31/12/2016
Germany : ;
I Members 2,213 2,280
1 Vested former members 1,252 1,243
1 Pensiqners 2,697 2,714
Total 6,162 6,237

Rest of euro zone

1 Members 445 445

1 Vested former members 21 17
I Pensioners 65 68
Total 531 530

Rest of world

1 Meml?eﬂr’s~ ) 1,528 1,459
1 Vested former members 160 265
I Pensioners 263 274
Total 1,951 1,998

Persons with a commitment 8,644 8,765

vl i [}

2017 2016

4] Range 2 Range
Discount rate 1.8 0.7-75 1.3 03-75
Expected long-term
wage and salary trend 2.5 1.0-5.6 2.5 1.3-5.7
Expected long-term
pension trend 1.3 0.0-20 1.3  0.0-1.3
e ey e b o bedmean e

s e s P die v s derormused an
the basis of senior fived-interest corporate bonds. The country-
specttic discount rates range from 0.7 % in Switzerland 1o
=5 in Menico. [n the previous vear, the country-specific
discount rates ranged from 0.3 % in Japan to 7.3 % in Meaico.

St LT e dprevious year: .25 %) s used in

oo S ana i e et pension te b,
the dength of service with the company and other labour
marhet factors are taken into consideration. The pension
obligations for the German companies in the Group are
measured using the biometric data of the Heubeck 2003 G
Cebe vt oy speditic prertaling tables werc used
AR ERAENR S A PR ‘IY«E‘H“‘L‘\.
P cnsten phoes e pnosented bl insamieany because
ST oot v e o o iess provisions rekdie
fov Lo o T o it ~
Poc present e cf doined henetic oblicaiions can he v
St e rovsdnn reported i e siatemont ol tinancial

HEESE SR PR  FAN R

in € million

31/12/2017 31/12/2016
Present value of detined
benefit obligations 209.3 2257
Fair value of plan assets -24.2 -24.6
Carrying amount 185.1 2011
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The present value of pension obligations developed as
In € milion

2017 2016
As at 1 Jan. 225.7 2191
Current service cost 2.6 24
Interest income and interest expenses 3.0 4.2
Actuarial gains and losses arising from B o
1 changes in demographic assumptions 11 -0.1
1 changes in financial assumptions -10.4 15.3
I changes in other assumptions 0.8 —Qﬁ.3
Past service cost - -
Contributions from plan participants 0.9 0.5
Benetits pad -13.1 - -14.8
Currency changes anising from non-suro-denominated plans -1.3 -0.6
As at 31 Dec. 209.3 225.7
R R A A P A U EATENE PR LY SN

In € midison

2017 2016
Asat1 Jap. ~ 24.6 26.4
Interest income and mte‘rest expenses - 0.5 B __0_'5
Return on plan assets excluding the above interest 0.0 0.0
Gains and losses from plan assets 0.5 0.6
Contributions from the Vilieroy & Boch Group as employer 0.3 0.5
Contributions from plan participants 0.9 0.5
Benefits paid -1.4 o -3.3
Currency changes arising from non-euro-denominated plans -1.2 -0.6
As at 31 Dec. 24.2 24.6

Villeroy& Boch AG




o

et

GO

cC

ey

GROUP MANAGEMENT REPORT

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

1 Annuities/annuity funds

I Equities/equity funds

1 Property/REITs

31/12/2017 31/12/2016
In € million in% In € million in %
11.0 45 11.7 48
5.5 23 6.0 24
2.3 10 1.6 7

1 Cash and cash equivalents

0.1 0 0.1 0

Investments on an active market 18.9 78 9.4 72
Insurance policies 5.3 22 5.2 21
Plan assets 24.2 100 24.6 100

Risks
| b et Lt vt o T R e bl o s e hat s b T EE O s ot s e
Ve a It e vt e oo b AL s b vaame of plans et i
Aot e e b on g s al e b W o cnaders e ke o b e priate
o b e chation v b caving e Pl e e [ TR TR I N P VU O FEE S T TI ST ) IFENN AN BN SNNY PR R
P T T R B A PN T T S B LI ST TR AT e RN e etatine crtos dorermined on e
GO et e aicts v s conethurnne th e e e e st bods b he aor e
W e s st e doc i e P b e o ool et e s e d

teomen ot fon pone mdastred bonds e
IR I B RV TR LSRR RISV T RTER ALY R T TR
presented in the section below “Sensitivities. forecast davelop-
aoni e

PUOrc e TS SWTE Y S dasCiss it s cqu v s

and issuer detault risk. as a result of the selection of the

Ceche e o ncnsion pianes i i

Sensitivities, forecast development and duration
W e ot e e sean s on ebiieneon

U N O A N LA EE IO NI IR TN H AN \'H.Hl‘_’t' TIREIATRININS SIS

oy b e e srehres e non choeed corepancd e

Change in actuarial Effect on defined

assumption benefit obligation in € million
31/12/2017 31/12/2016
Present value of defined benefit obligations 209.3 225.7
Increase by 0.25 % 203.2 218.9
Discount rate Reduction by 0.25 % 215.7 233.1
Increase by 0.25 % 213.7 230.8

Pension trend

Reduction by 0.25 % 205.1 220.9
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' ! ! N ' IR LN
! vl ) I AR H [
! N e KT : . othon
b ! ol 1 " BERRN
, G e thinciae s 0 oo~ The weighred duration of pension provisions in the
" ST Villeroy & Boch Group as at 3t December 2017 was 12.4 vears
! S eamontan e wiiorac - ohiics {previous vears a0 vears). As in the previous vear the
o sl weighted duraton for the pension plans of German com-
12 vCars.
In € mithion
Forecast Forecast
2018 2017
Detined benefit obligations
as at 31 Dec. 2017 or 2016 resp. 209.3 225.7
Forecast service cost 2.2 2.5
Forecast interest costs 3.6 3.0
Forecast pension payments -12.9 -13.0
Forecast defined
benefit obligations 202.2 218.2

Villeroy& Boch AG




Vi

(g1
vt

[+2]

pt

GC

oy

o
™~

GROUP MANAGEMENT REPORT

27. NON-CURRENT AND CURRENT PROVISIONS
FOR PERSONNEL

CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

: ' ' P ! v Pt
o i ' [ weed
TR
In € milliop
Current Total
Non-current provisions for: provisions amount
Anniver- Sever-
sary Partial ance
bonuses retirement pay Other Total o
Asat1 Jap. 2019 o N 6.8 _m___:-).t! 5.3 o 08 16.3 14.9 31.2
Currency adjustments 0.0 0.0 0.1 0.0 0.1 0.0 0.1
Utilisation -0.6 -1.8 -0.3 0.0 -2.7 -13.7 -16.4
Reversals 0.0 - - - 0.0 ~0.7 -0.7
Additions 0.9 34 0.7 0.1 5.1 17.3 22.4
As at 1Jan. 2017 o o 71 5.8 o 09 188 178 36.6
Currency adjustments 0.0 -0 0.0 -0.1 -0.3 -0.4
Utilisation ] -0.9 -2.2 -39 -0.1 ~71 ) -14.4 -215
Reversals 0.0 - - - 0.0 -1.8 -1.8
Additions 0.6 1.9 38 0.0 6.3 14.4 20.7
Additions trom acquisitions ) 0.4 - 0.4 - 0.§ - 0.8
Reclassttications - 0.3 - 0.0 0.3 -0.3 0.0
As at 31 Dec. 2017 7.2 5.0 6.0 0.8 19.0 15.4 34.4
fesaptten or Taddions due e B s At T ens s s s i fenanised tor fecaliy

he momnd i none 2.
Peoisions tor anmivets i honases e reengnised by oo
wnpantcs thar have undertian o pas their emplovee s
Foaondine cashor o casB boncds o the occson ot
e sarios. Voo s Boee AGrccoenses i obreeai
of € 4.8 mullion {presious vear: € 5.0 miihiony This corr
sponds to 66,7« {previous vear. 70,0 %) of this provision.
Conder the panal tenresem procramme, cinplosecs i
P option o reduce then wotking ot aecordance oo
cerun porsanal eoquranenis e perod determine 1o
law prior to retirement. 93.3 % of the provision refates to the
cioplovees of Villoroy & Boch MG iprevious sear 100 b A
HUW PTOoEdmIme was sel ap for emplovees in b osembeon,

in the tinanciad vear

required termination benefits that must be paid when an
Sbwes e erebov s or retieos T hese are generadh

nees oo arng p s orerplovess i Phailand, vosiea,

o vesnahs R nd indis

G predsians o st and anchiede provisions for

variable remuneration bonuses in the amount of € 14.0 mil

lion (previous vear. € gz wddion,

Lo ionemens ot cartent aind ann carent provisions tor

statt is based on eatermal expert opinions, the past data

dhibve and covormment reauianions,
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28. OTHER NON-CURRENT AND
CURRENT PROVISIONS

Other non-current and current provisions developed as

ol P R

REPORT 2017

In € million
Other
non-current Total
provisions Other current provisions for: amount
Legal and
consultancy Other Miscella-
Warranties fees taxes neous Total
As at 1 Jan. 2016 2.4 71 1.6 1.4 7.9 18.0 20.4
Currency adjustments -0.1 0.0 0.0 -01 0.0 M:O.? -0.2
Utilisation -0.5 -1.0 ~0.6 -1.2 -2.3 -51 -5.6
Reversals 0.0 - -0.2 - -1.0 -1.2 -1.2
Additions 12.9 0.7 0.9 1.0 7.1 9.7 22.6
Reclassifications 15 - 0.0 - -15 -15 0.0
As at 1Jan. 2017 16.2 6.8 17 1 10.2 19.8 36.0
Currency adjustments 0.0 -0.1 - 0.0 -0.2 —O.; -0.3
Utilisation -0.6 -0.9 -0.7 =11 -5.1 -7.8 -8.4
Reversals -0.6 - -0.1 - -1.4 -1.5 =21
Additions 0.4 0.8 0.8 0.5 2.8 4.9 5.3
Additions from acquisitions - 0.4 - - 0.4 0.8 0.8
Reclassifications -4.1 - - - 41 - -
As at 31 Dec. 2017 1.3 7.0 17 0.5 10.8 20.0 31.3
Volowonpnor o Tibdions ac i b s acgusmonT e ot e s ae mnes s reasdred o i hasis ot
betonmd i note 2 Gl di i secdine dea imcaddinons carrent ieiormation
N cHreent prosistens rebnc a parteali o congacruatieonanon s ke meonn oo i e dines
crecd dometiion, dranantiing ind ronovinon obiie dions it o cion oreccees e oiaer Lctors intuencing gualin
The st \l!xHII'THIIW‘I‘Itl‘\x\\.llt‘['!lll[ill| dvemboure 1wl Vel s DR T T Lo e L B asd o .

i oathor eovonmentd md ropos o ablenns, obiza
tions to remove leasehold improvements and recultivation
obligations. Utilisation tor measures on this land in the

amount of €. millionis expected in the next twehve months.

Ve Baneanrs cir o e icens i haded PEOVISIONS TOr com

mission. licensing fees and 2 laree number of individual frems.

Villeroy& Boch AG
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29. NON-CURRENT AND CURRENT FINANCIAL
LIABILITIES

Current and non-current tinandial abilides developed as

CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet

in € rridlion

Non-current financial liabilities to Current financial liabilities to amTJT:t'
e Banks Lessors’ ) ’Total Banks M!_essors Total
As at 1 Jan. 2017 50.0 - 50.0 0.5 - 0.5 50.5
Addition due to business T o o -
acquisition {see note 2) - 0.2 0.2 0.5 0.4 0.9 11
Cash chaVnges - ~ - ) 0:0 13.4 -0.1 o 13.3 13.3
Non-cash changes:
I Offsetling (see note 15} - - 0.0 -14.2 - -14.2 -14,2
I Interest capitalisation 0.4 0.0 0.4 0.0 0.0 0.0 0.4
I Reclassifications -0.4 00 -0.4 0.4 0.0 0.4 0.0
1 Currenpy adiustment‘s ) - 0.0 0.0 ) WO.O 0.0 - 0.0 0.0
As at 31 Dec. 2017 50.0 0.2 50.2 0.6 0.3 0.9 51.1
Non-current tinancial liabilities in the amount or € 50,0 oo b e i e handks o e
lion relate 1o banks domiciled in Germany. For one loan € 14 2 million (previous vear: £ 14,0 naifiion) Lo o

R RN R TR COR O I e e

e obcontr e N or o B MG was e d

ceding boake The denr sceon s peted anue i

ments {or offserting have heen met and it is intended o

P e

1

Pl o e annder inancial abaite s sk

oS

trom the acquisition of Argent Australia Prv. Lide (sec

S 2t which has motor vehieles under rinance leases.




ANNUAL REPORT 2017

30. OTHER NON-CURRENT AND CURRENT
LIABILITIES

! ! C i ! (| N
In € mihon
Carrying Carrying
amount Remaining term amount Remaining term
Less than More than Less than More than

31/12/2017 1 year 1year 31/12/2016 1year 1vyear
Bonus liabilities 43.7 43.7 - 42.6 42.6 -
Fair values of hedging instruments 1.0 0.8 0.2 0.9 0.9 0.0
Advance payments received
on account of orders 1.5 11.5 - 5.5 5.5 -
Miscellaneous other liabilties 5.7 3.1 2.6 3.8 2.4 1.4
Total financial instruments
within meaning of IAS 39% 61.9 59.1 2.8 52.8 51.4 1.4
Personnel liabilities 20.3 20.1 0.2 19.4 191 0.3
Other tax liabilities 121 121 - 11.3 1.3 -
Deterred income 2.9 1.2 1.7 3.3 0.9 2.4
Total carrying amount 97.2 92.5 4.7 86.8 82.7 41

* Financial iInstruments are descnbed in note 53.

The measurement of hedging instruments (sec note 53)

relates solel to currencies in the amount of € ro rullion

(provious vedr: C oo nrehon)
Vs oo o abiies i brdod dobeors wh o d
Bocanees and onombor atidi s noms

ontror ts indshoes prinvaibc inchided VAT i he amown
of € =2 milhon (previous vear: € o6 nalhond and paviok
and church tax in the amount of € 4.0 million {previous
vear. U 3.0 vvliond

Deferred income mainh consisted of compensation for a
fnererny rendaervement with the oot osembour
face e 7). the free allocation of emission allowances {see
note 33, government grants for property. plant and cquip-

picnt Goe note 6} and rent payments received.

31.TRADE PAYABLES

Based on the domicile of the respective Group company.

In € million

31/12/2017 31/12/2016
Germany 35.8 ‘ 37.8
Rest of euro zone 11.6 10.3
Rest of world 36.1 29~1
Carrying amount
as at 31 Dec. 83.5 77.2

Villeroy & Boch AG




e
(¢!

L]

oo

oo

I

GROUP MANAGEMENT REPORT

NOTES TO THE CONSOLIDATED
INCOME STATEMENT

32. REVENUE

E L N P AR Lo

O L T L A S N RS

nho a2 this mcudes na
onh direetly allocable costs such as the cost of materials.

[T e

I R TS O T N I 101 Poeonds ind

34. SELLING, MARKETING AND
DEVELOPMENT COSTS

¥
i gt

N it ad b

Pl s D conis
the field sales torce and advertising and Jogisties. icense

R O O LI TATH AN PR T AL S ULV

P S I R PO P T TS A TR

CONSOLIDATED FINANCIAL STATEMENTS NOTES

In€mdlion

2017 2016
Bathroom and Wellness -12.2 -11.7
Tableware -3.7 -35
Total ~15.9 -15.2

35. GENERAL ADMINISTRATIVE EXPENSES

Coonentl e immistrative exponscs comprise sttt el
Nen At ove g e poises incrred i magers s and
ahnist i O fancons

ADDITIONAL INFORMATION

Notes to the Consolidated Balance Sheet
Notes to the Consolidated Income Statement

36. OTHER OPERATING INCOME

tn € miltion

2017 2016
Licence income 5.9 5.7
Exchange rate gains 3.2 5.8
Reversal of provisions * 3.2 1.7
Reversal of liabilities 0.9 1.3
Reimbursement for damages 0.7 0.1
Book protits on the disposal
of non-current assets 0.6 0.3
Reversal of write-downs
on receivables 0.3 0.4
Income from property
transactions 0.0 1.7
Other 2.2 3.4
Total 17.0 20.4

* Not including amounts in other statement of consolidated
income items

L T e S L O IH(J‘!\! ST

net result already generated in the 2017 financial yvear trom

Co s G s b e s e TR
of aperations” m the management report) of € 0,06 a7
(proviots vear £ 17 v e
S et b oot e ades cnambor on

37 OTHER OPERATING EXPENSES

D s s s were cotposed s tolowss

in € mitlion

2017 2016
Consulting services -3.1 -2.5
Exchange rate losses -2.1 -1.7
Addition to write-downs
on receivables -1.5 -1.8
Reorganisation costs -1.1
Costs for maintenance/repairs -04
Book losses on the disposal
of non-current assets -03 ~-1.1
Other -6.8 -96
Total -15.3 -21.3

Phoe additems o oworne downs on reecivables relate v nade

reccs thics s note 12} and other receivables.

95
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38. RESULTS OF FINANCIAL ASSETS ACCOUNTED

FOR USING THE EQUITY METHOD

T o e e

in two associated companies i the amount of € 0.5

{previous years € o o

39. INTEREST INCOME AND OTHER FINANCIAL
INCOME

by € mithor

2017 2016

In”fc‘erest income from{:
1 Cash and cash equivalents 14 1.1
I Loans and receivables 0.1 0.2
1 Held-to-maturity

investments - -
Total interest income 1.2 13
Dwvidends from securities
available-for-sale 0.1 0.1
Total financial income 13 14

40. INTEREST EXPENSES AND OTHER FINANCIAL
EXPENSES

In € million

2017 2016
Interest expenses from:
1 Provisions -2.5 ~4.4
1 Overdratt facilities -2.2 -1.7
1 Non-current loans -1.0 -1.3
1 Other borrowing 0.0 0.0
Total interest expenses -5.7 -7.4
Other finance costs 0.0 0.0
Total finance costs -5.7 -74

Pheanterest expense on prosvisions decreased by € -ro
lion 1 the 2007 financial year, from € =44 million to
{ =23 T T e aeonne e
Tt TR T B RYU S SO IRTIOTS

N mierest rates rom 2.0 % iy 2016 13 % The interest
A L T B TN REETEEEEN Rl RO AN T [LRSR

R T e T U ST B R PR TR TN

T O N TN U A TN PRI HETARR KA
Co8nat Group leveland oz e at the German companies

will theretore no attect the meome statement until 2018,

Villeroy& Boch AG
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41. INCOMETAXES

AT
Tk Tt 13.07 of e
R O ST U PO A AN N 57‘L:\«2

solidariny surcharge of 3.5 = of the corporate income tix

Rates sary herween 9.0 s and 34.6 » tor the other countries,

CONSOLIDATED FINANCIAL STATEMENTS NOTES

In € miftion

2017 2016
Taxes paid or due in Germany -4.4 -7.9
Taxes paid or due outside
Germany -6.9 -5.9
Current taxes -11.3 - -13.8
Deterred taxes -4.3 1.3
Income taxes ~15.6 -12.5

The expected income tax expense {current and deferred)
based on the overall German tas rate of 295 = ditfers from

' ¥ 1 N . B ' .
S R N B TR AP ST PR | AN N FRTEIR R

In € rmuthon

2017 2016

Earnings before es (EBT) 45.4 41.6
Expected income tax
(EBT x tax rate of 29.5 %! -13.4 -12.3
Ditterences arising trom
foreign tax rates 2.3 11
Tax effects arising from:
1 Non-deductible expenses -2.5 -1.8
1 Adjustment/write-downs on

deterred taxes 0.4 -1.4
1 Tax-free income 0.5 1.8
1 Change of Tax-rates -2.9 -
I Other deferred taxes 0.0 0.1
Actual income tax expense -15.6 -12.5
Actual tax rate in % 34.4 30.0

ADDITIONAL INFORMATION

Notes to the Consolidated Income Statement

terred 1nes recognised in the income statement is as tollows:

in € million

2017 2016
Change in statement of
financial position item:
1 Deferred tax assets {note 10) -10.1 0.3
1 Deferred tax liabilities
(note 10} 0.6 -5.9
Sub-total ~9.5 ~5.6
I Pass to other comprehensive
income (note 21{e}) 4.3 5.5
§ Currency adjustments 0.9 1.4
Deferred taxes recognised
in income statement ~4.3 1.3
42. MINORITY INTERESTS
Ot o consobidarc d s s s ead
o £ oamillion (previous vear: £ oo iidlion
43, EARNINGS PER SHARE
e oo e Coweed b phimedhe s eadaied
Lt et s awersbred mmber on e
S EYRE PRI
Ordinary shares 31/12/2017 31/12/2016
Number of shares outstanding 14,044,800 14,044,800
Pro rata consolidated net
income {in € million) * 15.5 15.1
Earnings per share (in €} * 1.11 1.08
Preference shares 31/12/2017 31/12/2016
Number of shares outstanding 12,361,771 12,361,771
Pro rata consolidated net
income {(n € mihon) * 14.3 14.0
Earnings per share (in €}* 1.16 113

* Each in relation to the shares outstanding

97
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46. PERSONNEL EXPENSES

e~ d 1 PN AN )
& tion (see note 11 Phe development in treasury shares is
[a4] R y ih
= © 1 o e Fhere were no dilution etieers durimg In € million
&2 car 2017 2016
sl
[+14}
—
]
< 44. DEPRECIATION, AMIORTISATION AND Wages and salaries 9796 2212
IMPAIRMENTS _ '
Post-employment benefits:
DY e D onb gk e i it~ it oy . ;
1 Expenses for defined benefit
) [ ISR plans {see note 26) -2.6 ~-2.4
1 Expenses for defined
- contribution plans -17.3 -17.2
In € million
Termination benefits ~2.5 -6.2
2017 2016
Other services ~34.1 -33.7
. Total staff costs -286.1 -280.7
Amortisation of
intangible assets -1.0 -0.8
Impairment losses on PR e I TN Y |
intangible assets - -0.1 SRR el s T
Depreciation of property, relates 1o emplover contributions 1o statutory pension
plant and equipment -24.5 -25.7 .
Impairment losses on property, T o e hion s o bealin
plant and equipment - - )
- N - T o 1 PN [ [EREE R DA F R TN
Depreciation of investment pee
property -0.7 -0.8
Impairment losses on Average number of employees:
financial assets - -0.4
Total depreciation, NUMBER OF EMPLOYEES
amortisation and
impairments -26.2 -27.8
2017 2016*
Wage earners 4,260 4,081
45. COST OF MATERIALS
| , | . . Salaned employees 3,830 3,813
Phe oot ormuernds comprised the rolioving:
Average 8,090 7.894
tn € million * Prior year figures adjusted
2017 2016
Ot the worktorce as ¢ whole. a toral of 2608 people are e
Cost of raw materials PR . . .
and supplies plq\( din Giermany (provious sears 2701 Lovnn the renain
including primary products) 13822 <1290 a5 qg0 emploved ousside Germany {previous year: 3103 7).
Cost of purchased goods -115.9 -117.7
-248.1 -246.7
Cost of purchased services -37.6 -37.1
Total cost of materials -285.7 -283.8

Villeroy& Boch AG
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CONSOLIDATED FINANCIAL STATEMENTS NOTES

NUMBER OF EMPLOYEES
2017 2016*
Bathroom and Wellness 5,221 4,945
Tableware 2,322 2,401
Other 547 548
Average 8,090 7,894

* Prior year figures adjusted

47 OTHERTAXES

Fhe cost ot orher taxes was € =45 1000 pi i ey
period (presious vear, € =30 mthon Compans bt
Germany aecounted for € ~o0.8 million (previous vear:
€ -8 milliony and Group companies abroad for € - 2.7 !
liom (previous year: € =30 nulliong

“Other taves” include maindy real estate tax expenses of

€ =romillion (previous vear: € —eXunion o e or

the French “contribution cconomique territoriale” of

€ -0.8 million tprevious vear: € oz million) and the
French “tase orgamic”™ of € -0 million (previous vear:

C-00 e s

NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

48. CASH FLOW FROM OPERATING ACTIVITIES

Conb v ey apenng dotivies i oo ned B
e indirecr eofiod Hhores the Gronp resali e s is
acisred or non caslineome and exponsess sl s depn
crton and oo aton. and chanees moaparatmy s
Alfecting cistean aken o decou

The net cash flow from operating activities amounted to
¢ .o million. down € 36,9 miltion on the provious v

Flos chene rosults essontialiv from an more ise mecirenl

assets of € 9.8 million. a4 rise in current liabilities of

€ 3.8 million and tax payments of € 0.2 miliion,

ADDITIONAL INFORMATION

Notes to the Consolidated Income Statement
Notes to the Consolidated Statement of Cash Flows

, oo . [ R AR T BTN

In € mullion

2017 2016
Expenses/income from
deferred taxes 5.5 -2.7
Interest from the provision
tor pensions and similar
obligations 2.5 4.4
Additions to tax provisions 0.5
Income trom property 0.0
Other non-cash items 0.5 -0.3
Total 9.0 9.8

49, CASH FLOW FROM INVESTING ACTIVITIES
The cash ow from investing activities changed by C g mil
lion as aganst the previous vear to € =273 nulion Lo ons
vears € =19.9 millionr. We invested € 350 eatlion n new
WIS s o ot et and ciuipment torey
ousyear: € 262 million) and € vz million in financial assets
fprevious vear: C o oo in tecrop rnins acned. The
Villerow & Boch Group generated procecds of € 200 mitlion
e o indhdie i ponet s s ke o

R woce oo plant s e oreshowrg in the

amount of £ 4.3 e v o nore A and the sale of prop

erty in Gustavsherg in the amount of € 2.5 sudlinprevious

50. CASH FLOW FROM FINANCING ACTIVITIES
Netcash used in hnancing actvities amounted to € =140 nul-

Fon (previous vear: € ~2.3million). The el oattlow in

T ropotTng vear ds i the provicis ser s s due mainhy
to the payment of the dividend to the sharcholders of
Yilieron & Bocs A e ather sharcpolders of Areent Aoy

rralia Po Lads reeeiveda dividend of € tomilfon fsee note 2).

51. CASH AND CASH EQUIVALENTS

vooat the cnd oo e roporting porod. cash and eas

Teguind
lents amounted 1o € 1037 million (previous vear: € 1z mil

fon). d decrease of € 2.3 mdlion as teamst the previnas yvear.
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NOTES TO THE GROUP S : C e e
SEGMENT REPORT

' ' 1 Pib S [N SR TENS
52. GROUP SEGMENT REPORT N : T A TS EN Y AN
The Villeroy & Boch Group is divided into the operating o O T P AR A

Boartos e e andio 1 o e e mining the divisions” carnings power. Furthermore. the

o N LT T I I S TP I T TR N L BN o s e e e e
G e e S o o v td o the carnmas poser ot the Group and the individual divi-
doroorh o e Dinad I RN S SETETI RO N O S TATC IV FEA TC U RN NI
R TR I T S R T R I N Y I I I e N T B PRt P R L S S SCERELE S SRR BRI A
NENRRRAN Co Caren e oen sithes hoal o [P IS BRI v A N ]yur‘.;\‘yh o 11
Do b g ceeer b s heponl neinss aond s s e b i D i g i e e
ries. The product range is rounded off by sauna and spa oo 1 o b s md e o e aad e

facilities. hitchen fittings and accessories. among other e de o 0w s i o

IITTITEN hases e s diens
Poo Dot Dot cov s i comphons ceorieonn on Dee e e o Beel G v e i
G o sor e e sepplemeniad o oo e e

In € miltion

Revenue from external
customers Intersegment revenue Total

2017 2016 2017 2016 2017 2016

Bathroom and Wellness 558.1 524.4 0.0 0.0 558.1 524.4
Tableware 278.4 295.7 0.0 0.0 278.4 295.7
Total segment revenue 836.5 820.1 0.0 0.0 836.5 820.1

Eliminations 0.0 0.0 0.0 0.0 0.0 0.0
Consolidated revenue 836.5 820.1 0.0 0.0 836.5 820.1

Villeroy& Boch AG
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GROUP MANAGEMENT REPORT

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Notes to the Group Segment Report

In € mithon
31/12/2017 31/12/2016
Bathroom and Wellness 41.0 36.2
Tableware 8.8 9.7
Real estate income from
Gustavsberg 0.0 1.7
Operating result (EBIT) 49.8 47.6
Net tinance cost
{see notes 39 and 40) -4.4 -6.0
Earnings before taxes 45.4 41.6
Income taxes (see note 41) -15.6 ~12.5
Group result 29.8 291
The tollowing assers and liabilities were assigned 10 the
v 1'\ AR RN
In € million
Assets Liabilities Net assets

31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Bathroom and Wellness 358.8 3295 157.6 141.4 201.2 188.1
Tableware 124.4 1251 42.7 49.5 81.7 75.6
Reconciliation 203.9 221.7 292.2 312.8 ~88.3 -91.1
Total 687.1 676.3 4925 503.7 194.6 172.6
Phe rodime et oner dng dsse s of the tva divsions e e s
ooy o e cad ot dhe eeporome perinod:

In € million
Rolling assets Rolling liabilities Rolling net assets

31/12/2017 31/12/2016 31/12/2017 31/12/2016 31/12/2017 31/12/2016
Bathroom and Wellness 339.3 3338 137.2 125.2 202.1 208.6
Tableware 120.8 126.9 42.5 43.0 78.3 83.9
Total 460.1 460.7 179.7 168.2 280.4 292.5

o
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Other segment information:

ANNUAL REPORT 2017

in € million

Additions to intangible
assets and property, plant
and equipment

Depreciation
and amortisation

31/12/2017 31/12/2016 31/12/2017 31/12/2016
Bathroom and Wellness 29.0 191 -19.0 -18.6
Tableware 6.9 74 -7.2 -8.7
Total 35.9 26.2 -26.2 -27.3

Depreciation and amortisation relates 1o the intangible assets

pnderenorre er i ot o v

Jodisions, [INERTRR

fee deieda

Dheviston oo d oo

Josses of € o million m the previous year (see note 3).

Other tinancial assers were impaited by € o.goniitoe

PECubo A e Bt gl
e tomovw e s wores the teveue 1oar oral cas
tonrers D o Carrent s bodomuedeo on e pespean o

GO e ST

naona

th € million

External revenue

Non-current assets*

German companies
Rest of euro zone
Rest of world

Total

31/12/2017 31/12/2016
416.5 415.9
142.3 147.0
2717 257.2
836.5 820.1

31/12/2017 31/12/2016
77.0 73.7

24.7 26.4

100.9 106.0
202.6 206.1

* In accordance with IFRS 8.33 (b)

Villeroy& Boch AG
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Notes to the Group Segment Report
Other Notes

OTHER NOTES

53. FINANCIAL INSTRUMENTS
D A R TR TTPR - § ) e v S L FURTEE N S R NI RN

O R P O BT L I I financial derivatives exclusively 1o reduce the risks of

Cicend s 3 The tollowing categories were P e s s e e

L BN T I RO R AT AT I are recogmsed in the starement of financial position at

. )
R o oo s s e and

g o e md T e e s oo e b o d e e tion
B T Tt PO TOY R DRI RV R F VS TORT I P BN ERRPEL I L R IR TR TR b T Sl i

v ont v nad e s ke e CEee s ggare reported outside profitor Toss,
T N A T I R TR TANU R T

g P TN R A P L : N b AT TN AT AN L AEECON M

a0 oo Bard i oo anes b e fair value of the hedging nstrument. The cumulative

ot csrie o nd shares Diste e i e b o e g u b meenottod mprohi
D bees i i v e i qui el ‘ arie o L adem s recosnied

oo b e e ass o e G on o boend in the statement of comprehensive income. Ineffective

E N IO I R E U TRUY TR RNV RN e s e 1 v e pihen diec o
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List of financial instruments

Phe Villeroy & Boch consolidated statement of financial

P PURR AR B
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I € nuthion
Amounts measured under IAS 39
Nomi-
nal
value Amortised cost Fair value
Amounts
Carrying not Carrying Fair
amount mea- Loans amount value
as at sured and Cash asat as at
31 Dec. under Cash receiv- Available Available flow 31Dec. 31 Dec.
2017 IAS 39 reserve ables for sale for sale hedges 2017 2017
Cash and cash equivalents
{note 15) 108.7 - 108.7 - - - - 108.7 108.7
Irade receivables (note 12) 127.2 - - 127.2 - - - 127.2 127.2
Other financial assets {note 9} 14.8 - - 3.9 2.2 8.7 - 14.8 14.8
Other assets (note 13) 29.0 11.5 - 13.0 - - 4.5 17.5 17.5
108.7 144.1 2.2 8.7 45 268.2 268.2
Other assets not recognised
under IAS 39 (a) 1.6 -
Non-current assets — not
including other financial assets
{note 9} 212.5 -
Inventonies {see note 11) 154.6 -
Deferred tax assets
(see note 10) and income tax
receivables {see note 14} 39.8 -
Assets held for sale
(see note 16} 0.5 -
Total assets 687.1 -

Villeroy& Boch AG




GROUP MANAGEMENT REPORT CONSOLIDATED FINANCIAL STATEMENTS NOTES ADDITIONAL INFORMATION

Other Notes

I € ~ilhon

Amounts measured under I1AS 39

Amortised
cost Fair value
Amounts
Carrying not Carrying
amount measured amount Fair value
as at under Cash flow as at as at
31 Dec. 2017 1AS 39 Liabilities hedges 31 Dec. 2017 31 Dec. 2017
Trade payables (note 31) 83.5 - 83.5 - 83.5 83.5
Financial liabilities {note 29) 51.1 - 51.1 - 51.1 51.1
Other habilities {note 30) 97.2 35.4 61.8 - 61.8 61.8
196.4 0.0 196.4 196.4
Other habilities not recognised
under 1AS 39 (b} 35.4 -
Equity 194.6 -
Non-current and current provisions (c) 250.8 -
Deferred tax habilities (see note 10}
and income tax liabilities 9.9 -
Total equity and liabilities 687.1 -
{a) Lhe other assets not recognised under TAS 39 are tax s e aren o artons e sions include o
vocones o prepand cvnenaes e e 13). s or e skt faee ot 263, provisions of personnel

{1 The other liabilities not recognised under TAS 39 are
personnel Tabilities. other tax labilities and deferred

. e o note 30),

oo 27 and orher provisions (sce note 28},
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The following financial instruments were included in the
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tn € miilion

Amounts measured under |AS 39

Amortised cost Fair value
Amounts
Carrying not Carrying Fair
amount mea- Loans amount value
as at sured and Cash as at as at
31 Dec. under receiv- Available Available flow 31Dec. 31 Dec.
2016 IAS 39 ables for sale for sale hedges 2016 2016
Cash and cash equivalents
{note 15) 111.2 - - - - - 111.2 111.2
Trade receivables (note 12} 116.0 - 116.0 - - - 116.0 116.0
Other financ:al assets (note 9) 101 - 6.5 23 1.5 - 101 10.1
Other assets (note 13) 42.7 12.8 25.9 - - 4.0 29.9 29.9
148.4 21 1.5 4.0 267.2 267.2
Other assets not recognised
under IAS 39 (a} 12.8 -
Non-current assets — not
including other financial assets
{note 9) 204.3 -
Inventories {see note 11) 141.4 -
Deterred tax assets (see
note 10} and income tax
receivables (see note 14) 50.1 -
Assets held for sale (see
note 16) 0.5 -
676.3 -

Total assets

Villeroy & Boch AG
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CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

Other Notes

In €~ dhion

Amounts measured under 1AS 39

Amortised
cost Fair value
Amounts
Carrying not Carrying
amount measured amount Fair value
as at under Cash flow as at as at
31 Dec. 2016 IAS 39 Liabilities hedges 31 Dec. 2016 31 Dec. 2016
Trade payables {note 31) 77.2 - 77.2 - 77.2 77.2
Financial llabilities (note 29} 50.5 - 50.5 - 50.5 50.5
Other labilittes (note 30) 86.8 34.0 51.9 0.9 52.8 52.8
179.6 0.9 180.5 180.5
Other liabihities not recognised
under I1AS 39 (b) 34.0 -
Equity 172.6 ~
Non-current and current provisions (¢} 273.7 -
Deferred tax habilities (note 10} and
income tax liabilities 15.5 -
Total equity and liabilities 676.3 -
() The other assets not recognised under TAS 29 are tax v 0w ST b e e oas G e e,
vocn abeos o oropand cvpcnses Goc pere 130, v i oot i essiade o e and othe
Lo s the e s ar e oarein
{(h) The other liabilities not recognised under FAS 39 e o s Tl e ot other ocerahios and eld
personnel habilities. other tay Habilities and deferred o v neane aie cadvnined s the prosentdues o
Moo e nole 30, ta sesid o taoenss stndard penched mugurin in
G e e Do discoanting, The tir vatues of car
o L o cirront and cnrrent provise s mchads e rency forwards and foreign curreney positions are determined
SIS Lot Pensions Tsee note 26}, provisions of personnel e s srieos as at the cud st e reporting period.

tsee nete 27)and other prosisions (see note 281,
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Basis of fair value measurement

‘ [T R A BN o b e
and vield curves, Quated prices are used to measure the
seearities of the Villersy & Boch sapport fund and free invest-

[ AN RN SEH VT

Management of financial instruments
\ common featre of all primary and derivative financial
instruments i« a toture claime o cash. \ccordingh, the

Villeroy & Boch Group i subject in particular 1o risks ol

T (R T TP I PN AUt R PN AR TN PN T 1Y AR

s S O
tonal and eftective rish management svstem with a cear

1. s Ve

Management of exchange rate risks
T T K A 10t AOYRUEN S B SUTRIN
: . Fovia o nern 0 nan
N (IR PR gl'v Y ‘ Wi

foc e e i

‘ ! ‘ HIURNRHNNE Wy thed
TR A M en TR
IRUIEEUINAN : I HETEIT . Y 1oy

out after the enid o1 the reporting period 31 December 2017

In € mithion

Liabilities as at end of
reporting period

Assets as at end of
reporting period

Within the next three months
In three to six months

In six to twelve months

Atter twelve months

Total

Transaction Changes in Transaction Changes in
volume fair value o _Y,‘M.‘M'.‘,’,ET?. fair value

1.5 0.4 8.9 0.2

1.5 0.4 9.0 0.2

23.2 0.8 15.8 0.4

26.2 1.8 5.2 0.2

72.4 3.4 38.9 1.0

As at the reporting date. around 30 = of planned lorcign
CTenc povenines e s careencteos were stlf undedeed
Fhis essentially relates 1o the rorcign currencics Russian
orthie TRU B poand v B md Swedish brone 5ERC In
the event ot a change in the respective exchange rates of
o = s and assuming that all other sariables remained con
stant, the carrying amounts at 31 December 2007 would have
been € 5.2 million higher/lower (previous vear: € 2.6 mil
ok S s ve s Uios Tvasecnarios would e

el oot he st nont st comprehensive inconie.

Villeroy& Boch AG
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Management of commodity price risks
e T o
tions in the fair vadue or future cash flows from financial
oo N . (R i
strategy of the Villeroy & Boch Group is deseribed in the
management report under "Management of other price

N A T, oo b e o

place are due afrer the balance sheet dare 3t Decernber 2017

In € million

Assets as at end of
reporting period

Transaction Changes in

volume fair value

Within the next three months 0.5 0.3
In three to six months 0.5 0.5
In six to twelve months 1.0 0.5
After twelve months - -
Total 2.0 1.3

vt e e o e bt s adacs g o

ning tor the 2018 tinancial vear, there i an unhedged Drass

position totalling 678 Tonnes thrinis - ar L06S Lt

P i i brass pric s ed e =10 e dnid as
site et Oy abios eemoanad consart o o

ing amounts at 31 December 2o would have been € og o

o3 mrhon Ve

lion higherslower (previous
previous vear those tvoscananos world e bad neenoa
on the statement of comprehensive income in 2017

Geeneral procinomont nurher tisk iy oepiioed e e

desrient P "t

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Other Notes

Management of interest rate risks

sl

A PR RN S R U

I Villerov & Boch Group is exposed to muarket fluctuations
Coe S e e Secandive oy

sensitiviny analisis betore tax effects. in the event of a

theoretieal chatige in mierest rares wn the 2007 tinancial vear
of #i=~0 bp and assuming Wl other variables remained
constant, the netinance cost would have been € 0,310,

higher/lower (previous vears +/-€ 0,21 i

Management of default and credit risks

Default and credic risks deseribe the uncertainny of a
T i b o stch o castomics

tor trade receivables or banks tor cash invesoments. The

Vilieroy & Boch Group has taken extensive measures 1o

reduce this risk. which are deseribed in the management

e Ve o i and orcdin v

Management of liquidity risks

i e e o aaned e cnse tharhe
Villeroy & Boch Group is able to meet its obligations and
Cor et e sdhes oy e staiee s applie
v downdc T roport unsder T g g
Sntapndhe e Sl s astrareenis i the torm ot cash
and cash cquivalents (see note 133 and borrowings {see
note 20} are used to manage liquidity. Based on the con-
St o m e o sinanead dabitites cash outtons i

Cnte ot e ke e pemve bandss
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Iy € mutlon

Cash outflow expected in the following time bands

Carrying Between four
amount as at Within three months and Between one
e . . ®\Dec. Gross months _ _ onmoyear andfiveyears
Trade payables 77.2 772 77.2 ] - ‘ -
Current and non-current tinancial liabilities (a) 50.5 68.0 14.6 1.0 52.4
Other liabilities 51.9 46.5 441 1.0 1.4
Cash tlow hedge liabilities (b) 0.9 46.2 9.3 23.5 134
Total as at 31 Dec. 2016 180.5 237.9 145.2 25.5 67.2
Trade payables 83.5 835 83.5 - -
Non-current and current financial liabilities (a) 51.1 67.6 14.2 1.0 52.4
Other liabilities 57.8 46.4 44.4 0.5 1.5
Cash flow hedge liabilities (b} 1.0 38.9 8.9 24.8 5.2
Total as at 31 Dec. 2017 193.4 236.4 151.0 26.3 59.1
(1) The cash tlow from current and non-current tinancial ~ Net income from financial instruments
oty N N N L O S A O F

habilines includes future interesi pavments of € 2o
lion (previous vear ¢ 3.3 million) that will not he incurred
until after 36 December 2017

o

) . P
(hy Ehe e ot ST e st o ERIANTEE TN

the amount of € 38.8 million (previous vear: € 46.2

1

Boaed Ts o Dy the cppostie CHects e spee g

Dededircme vty cnd o roporime porod.
net etfect of € 1o million (previous vear: € 0.9 mrions
s Torecs, el e stiement of sl posesiion
iten. € o2 nihion en s wali o setdedm e nest e

months (previous year: € 0.3 millions.
In liquidity planning. recognised liabilities are carrvied at
thom poomenteonnt on e, This tales into aceount
FaTre T0Eerost ot sBow i e sigemont of tirancad pos
Do at e end e rcporme pertod o s nor mearred

il ater e ve nes

anet resal of € -2 xmillion (previous vears € 0.3 o
from the use of primary and derivative iinancial instruments.

G i - R N T S
. [N A IO IR TS et

54. CONTINGENT LIABILITIES AND COMMITMENTS

Iebhrmes tae

Pivgre o o Do s N et [RIAER

D T RS E R N T B TN ST I S T TR

In € million

31/12/2017 31/12/2016
Guarantees 42.8 34.0
Trustee obligations 0.1 0.1
e e oo ampirments dssurmed that can

be claimed from the Villeroy & Boch Group are shown.

orovided by Villeroy aoBoch G

(TR PN PRRENVIL TER MR

Pt he o on by st essor

Villeroy& Boch AG




GROUP MANAGEMENT REPORT

55. OTHER FINANCIAL OBLIGATIONS

N [ T N P AR

CONSOLIDATED FINANCIAL STATEMENTS NOTES

in € miltion

31/12/2017 31/12/2016
Obligations arising from
orders placed:
I for investments in intangible
assets 0.1 0.1
I for investments in property,
plant and equipment 2.1 55

50.0 % of the ebligations to acquire property, plant and
cquipment in the amount of € 21 million related w
T T RN S Y P A T B T O P T S S TN S
AB (8 v and Villeroy et Boch SOAS (74 ) Inthe previous
vedr. oo o related 1o Villerov & Boch AG, followed by Leosan

BA (46 w0 and Villeroy & Boch Gustavsberg AB (1.7 ).
56. RELATED PARTY DISCLOSURES

Related company disclosures

T e o s o e RN b s,

P ot id servnes e
ness pariners around the world. This includes business
ot e i e eien tac Villeron s Boce Creap aalds eee
e st iad some e e roanonsinns vt conai
arce hercot b esecanng bodies ar Vileroy B A
Wi tens e conducred o aey s enaih conditions
Villeroy & Boch AG. Germany. is the ultimate controlling
cinnn ob b Viloroy & Boch Geonp Transactions by tweon
Vi leron & Do NG and s subsidiaricos and berveon s
vichnat sabsidiares prosaring relare 1o the cachanze of vk
in process. finished goods and mervchandise and services.
hese tnits o tons sere diminated naccordan e v it
Consolidiaon principles Gec nore 3) and are not discussed
HY DTS S tTo,

Fho Vilieroy o Boch Giooup accounss bor s compiame s
i e cgquin methad Bsee nore 81 The V& B Lifestide Tndia
Private Limited was tounded in 2013 tor the sale and disiri
brcon of the miblew e products in Todiag Teb s dheed saos

oirices s e end o the reporting poniod Grresions o

ADDITIONAL INFORMATION

Other Notes

Group. No goads or services were provided to or by the

IRt P L SR AR

ottt e

a!‘h Poeofaste |

There were no other significant transactions with relared

Ceread i ior oG e LT D Ton s i

Related person disclosures

Phe Groups related persons include shareholders able ro

o y ) .
does Vil o e oo in Ry

st [ R T B R
N Coe osueervisor s Booea ond e Managemend

Board are considered persons in ke positions. The following

N I e C E PRV AN S PR A BER AN AN YR IS IR LIRS TR O ) AR

in € miflion

2017 2016
Current employee benefits 4.2 4.1
Post-employment benefits 1.6 1.9
Termination benefits - -
Total 5.8 6.0

Relatives of this group of persons emploved within the
Vit s Bt Coonp recere e amoensanion based on
S posman s ton paad indesendents of the identin
S e enn that position

There were no other significant transactions with related
persons in the period under review. All ransactions are

Coandoe e b s denath oonditiens,

m




2018080813796

12

ANNUAL REPORT 2017

57. REMUNERATION OF THE SUPERVISORY BOARD
AND MANAGEMENT BOARD

Supervisory Board remuneration

[N ol N T . : T

Boch AG. the membets of the Supervisony Board are entitled

P R AT AT E U O FL B RVENY TIERE TR KA A BN IR

0

oot e b e

| o e P e e e

the Supersisors Board amounts to € 24000, The Chairman

recencs andditional € 53,000, while the Deputy Chairman

recenes an addidonal Cio.z00. Members of the Super

Board reccive 4 fee of € 1500 tor cach meeting of the full
vt o

The Ghairman of the \udit Commitiee recerses € 10,000

the Hunun Resources Compettee cach recenve € gooo pa.
of the respective commitiees cach receive an additional
C 2500 pa

. B P U
muncration of an addiional € 103 for cach cent per share
be which the dividend pavable to sharcholders exceeds
10.5 cents. The sharcholder dividend Is caleulared as the

O S LR P SN AT
I P R N TR AT R PR RY
AR S RN NI TS A A

The members of the Supervisory Board of Villeroy & Boch AG

received the tollowing remuneration for performing their

e Gl ne e D et © oot oo far o BN :
i € thousand
Fixed Variable
remunera- remunera- Previous
tion Meeting fees  tion for 2016 Total year
Yves Elsen?" 3" 71 9 8 88 42
Peter Prinz Wittgenstein '™ 23 56 9 8 73 66
Ralt Runge® 4 9 8 58 53
Dietmar Langenfeld?-# 27 9 8 44 42
Werner Jager ™4 27 8 8 43 42
Francesco Grioli® 27 8 8 43 40
Dr Alexander von Boch-Galhau 24 9 8 41 39
Dominique Villeroy de Galhau 24 9 8 4 o 320
Dietmar Geuskens? 24 9 8 41 37
Christina Rosenberg 24 4 8 36 37
Susanne Olimann . ] 24 9 0 33. B ‘WO_
Wendelin von Boch-Galhau (until 03/2017) 20 1 8 29 98
Dr Renate Neumann-Schéfer (since 03/2017)" 20 6 - 26 -
Bernhard Thémmes {until 11/2016) - - 7 7 37
Frangois Villeroy de Galhau {until 10/2015) - - - - 5
Rounding -2 - -1 —37 -
Total 407 99 94 600 570

1) Audit Committee
2) Investment Committee
3) Human Resources Committee

4) Remuneration is deducted in accordance with DGB guidelines for the deduction of supervisory board remuneration.

* Chairman of the respective committee

Villeroy& Boch AG
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A total expense of € 768 thowsand was reported in the
Group vesult for the 2o~ inancial yvear (previous vear:
CRO8 0 et e e

and the mecting fees tor 2017 this figure includes Con

sand (previous sears £ 30 00 b e p
variable remuneration and the reimbursement of other
espenses in the amount of € 66 civoad e

Cosi o ndn v e e e s e i

€ a8 thousand (previous vear: £ 168 1 nd

Management Board remuneration

Aneapense of € 2,030 thousand {previous vear: € 2.808 thou-
sandy is reported in the meome statement for the 2017 inan
aabvear, Ths figure is composed of Gxed (€ 1504 1000 0
previous year. € 133 wd d e eabee salars -
nents (€ 1432 thousand. provious vedr: € 1,305 10 s b

'

S nndh o e o s o tosad et cone oar e

neration in the amount of € 671 e ond tprevions o
oo e anbeomd o e e s bee e
amount of € =61 thousand (presious vear: €701 o
P et e st e riion o
. 6.1 thousand (previous vear: C 71 thousand), including

¢ 2 thousand (previous veur- € 220 vandi e
NAEURATEI AN TETINE

PP i for o natens Sar Torme s mepeheront the Ve
ment Board amount to € 20672 i nd toroaons
€ 23855 housandt TnorhCnno s s torier meei
of the Management Board received pension benetits toalling
€ 1338 thousand (previous vear: € 1398 thousand]

Fhe provisions of section 314 (3) sentenee 1 HGB incon-
Pnctian w it secon 286 (3 HGB apply with respeat to the
discesie ot o mdivdual rerancrinen paid o memders
of the Management Board up to and including the 2018

HIR U RTRRART!

CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

Other Notes

58. AUDITORS' FEES AND SERVICES

i ool e o
A ! (AN 'v.‘,\i (RN
In € mitlon

2017 2016
Audits of financial statements 0.4 0.4
Other assurance or
valuation services - -
Tax advisory services 0.0 01
Other services 0.2 0.1

59. DECLARATION OF CONFORMITY WITH THE
GERMAN CORPORATE GOVERNANCE CODE IN
ACCORDANCE WITH SECTION 161 AKTG

! B S TR NS AR RO DU AP R A '1'\ <;U|‘l".‘,.l]] Corpnrii
e Codorenbed s ombr MG eGeriean
stock Corporation et} for the 2017 financial vear was sub
Do Mot o s Boord oo saporisar Toand
of Villoros & Boch AG on 29 November 201 The declarations

v AT A e e nerne

60. EVENTS AFTERTHE END OF THE
REPORTING PERIOD

here are currently no significant events that rook place

13
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61. LIST OF SHAREHOLDINGS

R T v : T PO N

0 e e iy (3 HGE

Fully consolidated subsidiaries

Villeroy & Boch AG investment

@ N U s e woN

10.

12.

13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24,
25.
26.
27.
28.
29.
30.
31.
32.

Germany R o e
Gastehaus SchloR Saareck Betreibergeselischatt mbH, Mettlach™
Heinnich Porzellan GmbH, Selb”

INTERMAT - Beteiligungs- und Vermittlungsgese|lsch§ft mbH, Mettlach"
Keraco GmbH, Wadgassen

Sales Design Vertriebsgesellschaft mbH, Merzig"

Santpa Badmdbel Treuchtlingen GmbH, Treuchtlingen™

V&B International GmbH, Mettlach
VilboCeram GmbH, Mettlach™
Villeroy & Boch Creation GmbH, Mettlach”
Villeroy & Boch Gastronomie GmbH, Mettlach®
Villeroy & Boch Interior Elements GmbH, Mettlach”

Villeroy & Boch K-Shop GmbH, Mettlach

Abroad

Argent Australia Pty. Ltd., Brisbane {Australien)
Delti Asset S.A., Luxemburg {Luxembourg)
EXCELLENT INTERNATIONAL HOLDINGS L!l\{IITED, Hongkong ~(NChAina)
Kunteisté Oy, Helsinki (Finland}

Villeroy & Boch Gustavsberg Oy, Helsinki (Finland}

Rollingergrund Premium Properties SA, Luxemburg {Luxembourg)

S}.C Mondial Sf‘., L”uwgoﬂjA(Romania»)
Ucosan B.V., Roden (Netherlands}
Vilbomex S.A. de C.V., Ramos Arizpe (Mexico)

Vilbomex Inmobiliaria S. de R.L. de C.V., Ramos Arizpe (Mexico)
Vilbona Mexiko S.A. de CV Ramos Ari;pe (Meiﬁco) o
Vilteroy &Boch (Thailand) Co. Ltd., Saraburi {Thailand)

Villeroy &Boch (U.K.) Ltd., London {UK)

Villeroy & Boch Arti della Tavola S.r.l., Mailand (ltaly)
Villeroyv&FBoch Asia Pacifi? I?tg. Lid., Singaguilf(jigg_apﬁorg) )
Villeroy & Boch Australia Pty. Ltd., Brookvale (Australia)
Villeroy & Boch Austria GmbH, Mondsee (Austria)
ViIIeroy&?och Belgium S.A.A, Briﬁssel (Belgiurrl)ww» ) o
Villeroy &Boch CZgCh .10, Prag (Czec}h‘ B,up,lfb"d o
Villeroy &Boch Danmark A/S, Redovre (Denmark}

1) Section 264 (3) HGB is applied to this subsidiary.
* Section 313 {3) HGB is apphed to two German investments.

Villeroy& Boch AG

Direct

100
100
100
100
100
100
A100
100
100
100
100
100

100
99.99
100

Indirect

indirect

Total

100
100
“IOO
100
100
100
100
100
100
100
100
100

100

100
100
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33.
34.
35.
36.

37.

38.
39.

40.
a.
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.
53.

54.

CONSOLIDATED FINANCIAL STATEMENTS NOTES

Other Notes

ADDITIONAL INFORMATION

Abroad (COntmuatlon) L o o o Di’r’ggﬂtﬁ . I[\dggct - ww‘[l'ﬁo;ti
Villeroy & Boch Gustavsberg AB, Gustavsberg {Sweden) 100 - 100

V|Ileroy&Boch Hogar S. L Barcelona (Spam) ) - 109 B 100

Villeroy & Boch Magyarorszag Kft., Hédmezovasérhely {Hungary) 44 56 100

Villeroy & Boch MC S.ar.l., Monaco (Monaco} 100 - 100

Villeroy & Boch Norge AS, Lorenskog {Norway} 99.99 0.01 100

Vllleroy&Boch OOO Moskau (Russva) i ) - 100 N ) ]99’
Villeroy & Boch Polska Sp. z 0.0., Warschau {Poland) 100 - 100

Villeroy & Boch S.ar.l., Faiencerie de Septfontaines-lez-Luxembourg,

Luxemburg (Luxembourg) - 100 100

Villeroy & Boch Sales India Private Limited, Mumbai {Incia) 100 - 100

Villeroy & Boch (Schweiz} AG, Lenzburg (Switzerland) i 99.99 0.01 o 199
Villeroy & Boch Tableware (Far East) Ltd., Hongkong {China) - 100 100

Villeroy &Boch Tableware B.V., Oosterhout (Netherlands) 100 - 100

Vi|Ieroy&Boch Tablewarsa J‘apan K.K., Tokio (Japan) ) ] - ~ 1OQ o jO(}
Villeroy & Boch Tableware Ltd., Toronto (Canada) B - 190 :IOO

Villeroy & Boch Tableware Oy, Helsinki (Finland) - 100 100

Villeroy & Boch Trading (Shanghai} Co. Ltd., Shanghai (China) 100 - 100

Vllleroy& Boch Ukraine TOV K|ew (Ukrame) ] ) 100 T 100

Villeroy & Boch USA Inc., New Jersey {(USA) - 1.0N0 . 192

Villeroy & Boch Weliness N.V., Roeselare {Belgium) 99.99 0.01 100

Villeroy et Boch Arts de la Table S.A.S., Pans {France) - 100 100

Villeroy et Boch S.A.S., Paris (France) 100_ 0 o 100
Investment§ ?ccounted for usmg the equltv method ) Direct N ”Indirect Total

V &B Lifestyle India Private Limited, Gurgaon {India) 50 - ,,,5~O

* Section 313 (3) HGB s applied to two German investments.

15
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62. DEVELOPMENTS WITHIN THE IFRS RULES

[he tollow g pronouncements by the international standard-

T AT T e e e s and e

coodaise Eoe b e b e

linancial vears beginning atter 31 December 2016

Standard Name

IAS 7 Amendments to IAS 7: Disclosure Inttiative
Amendments to IAS 12° Recognition of

IAS 12 Deferred Tax Assets for Unrealised Losses

The application of these new standards had no material
etfect on the accounting policies of the Villeroy & Boch

Ui

1

)
[ASTEY S FENITNE) RN A I% PR RN A S ]

T FEY PR U TR U SRR FURTE PRI

EL and were not ver etieerive for the past 2017 financial year:

Standard Name

Financial Instruments

{ettective for financial years beginning on or after
IFRS 9 1 January 2018)

Revenue from Contracts with Customers

{effective for tinancial years beginning on or after
IFRS 1% | January 2018)

Clanfication of IFRS 15 Revenue from Contracts

with Customers

(effective for financial years beginning on or atter
IFRS 15 1 January 2018}

Amendments to IFRS 4: Applying IFRS 9 Financial

Instruments with IFRS 4 Insurance Contracts

{eftective for financial years beginning on or after
Various 1 January 2018)

Leases

(effective for tinancial years beginning on or after
IFRS 16 1 January 2019}

Implications relevant 1o the Villeroy & Boch Group are
Sopectod trom o rre adoption of these now HERSS excluse

I in connecton with 1FRS 9 “Financial Instruments™,
HRN 5 " Revenue trom Contracts with Castomens” and
RS 16 " Leases™ These standards will be adopted in the
Citouap ton the bt time v ar ther respectne eitectng Jatu

m e 1L

RS 9 “Financial Instruments” deseribes the classification

and measurement ol financial instruments and hedge

R ol e tiacd e
\'L,“ 1 o R Y
foss. Trade recervables, the Villerov& Boch Group's maost

s to33

IANAN ' ! [EN N
P 1 ' I ST FENEIRR NIV O
Pt bt ‘ g dhime o e i b
i i . 1 Nt [ TORR I EETAEY i s
. i !
. : RN [ S NI L EN N RS E RS AT AT

P e e eent

RS ARTON I R TR TR R A

~ t ' ] v i
TRERRTS oo bnccnnoads e
SUIT cobe st dae N
TN . v ndy Dior e ol BETEN
f [N ! o RTINS !1\ i AURC A
T
NN : T T TR AT U
s ey Bl “od o the
o i . oA ot Poine U

A AT I R AN STt e I iI"PAUI'Hi‘ [REERERRENER R
et 12l

With regard 1o hedge accounting. 1FRS g takes over the
sod i nna e i e o 30 unchanged. Relief s
St pres tded e rospor e rcooenising hedaing et dion
Sopsand ders s noduc dreaniveness meanma
Crontivetioss b e wen e rcgquaned o e demonsorared e
cosnectin oo e pipeesos o ;Wnpuli\v CUeCaYCTION S
CsDNeL T s s o he renorrine entity tdemonstrate

Ao edecd e dd e edeie insinment b acden

Tt U e conrdc s, which the Vidleroy < Bacn
S s for puroscs st s iedwine the prce of phis
con enerdehrores do o e the seope it hede
oo aad b connmnue o be reeoenised inaceerdance
HERS el

\s requited by the ELL we will apply the new [FRS o o

e tine priods becinning on or attor lanuary 2008,

Villeroy& Boch AG
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15 CRevenue from Contracts with Customers™
S January 2008
B e N '

including EAS 18 " Revenue U 1AS 7 Construction Contracts”

and IFRIC 13 "Customer Lovaliy Programmes™ trom this

IR T e TP EE ST N RN LI N
adond s L TR T S AE TR R

1o he applicd to contracts with customers across all industries,

e o by s e ens e cand e

IR L L TE U AN FA I P RPN S SN NN T RN F B E A A

In the 201~ tinancial vear, the project ongoing at the

Villeron & Poch Group sinee 206 for the launch of ITRS 14

eed e e sdonsne e ron RS g e zard
P e fobe s oDt e W e e e

providing the operating Group companies with technied
\’H\(!‘i‘””“\f«"H\.‘H’. JU'P;!“.H! Lo ‘H']HH‘.,’f:!llhi‘:"'.fif
Ui o s oot g

I~

Pre Canip s i Do st it inansiion
i s g overalls there have theretore been no material
new findings compared 10 the initial impact analysis
performed i 2016, The following arcas relevant o the

!

Vo e Doe b s vdon ten o,

I Timing of revenue recognition: In accordance with
RN 15, revenue is recogmised when the customer obraing
Shrob f b oods e servieos e o the st e
WG T on o of ey e TEOR TR de oS Tog E

o onn prodacisior s hich ve use ol simpie sales fo

nels and also consigmment oy cominission models - no

e ondor dhe new reeudanon-

Shanugs vl

Bovnount and reporome of revenuc, Relevant specific inons

wthe standad recarding sales doductions, pasnenns s

castomers, rehts of retarn amd prmapal deont reiateen

shaps e dre sy ooplemented inour carent dccommine

N

OFACTROCT THe moui of revetiie l‘t"\"“,_’!\i\k‘ll roan e g

erarive sale of vur products will therefore not be intluenced.

CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

Other Notes

i ' T P L N R CR TN

granted to thitd parties are recognised in fine with the
revenue generated from the sale of licensed products.
TERS 12 does nol result inany changes in this regard.

However. as part of the firs-time adoption of the new

TN LT S PR R S RN AR PE R AT
" o ' BOTATL e e T el 36)
T [N

[T AR IS KAV TRTS FERTE PR VFINETON

te method for the firsi-time adoption of 1FERS 15 for the
v o o et January 2008, Using this tran
sition method. the amounts of adjustments compared to
e 1 a8 aecounung Tor every item of the financial
statements fected will be disclosed separately in the 2018
S, el Ee Dot e e o pelesant o
R e e Uit I 01 PIIOT VO Tl
thar would hate 10 be recognised cumulatively in the opening
Croetab e Cn e s 1l Janudry 2008,
N N N T A T L E R PRI LRI RN
N TR s b Bes e mndane s
o os i Theases T and various interpretations.

! L6, 4 CORract s, of contains. a lease

BERRRETI Y RIS

CHCob ot e e b ssen tor g pertod o ime m
CL od e ansider e ot the

. 0o [ Io b, eal e ! N

L T N O LA A URI TS AN A AT B TR S B FR R (AR S IO O RGN

dae et E RCCon caeniptions Jaie

sl

- . . . |
Bl o e ad o v ne ledses. Phe cost ot

i l"f‘l‘! I LA S AV ides e prescnl \J{HC of the le e

bt s ovch 1o o wddiiona? prvments at or prior o
Coan et ho ! Cooghor Wit © ineurred | e
o dnston b ph e tones oo dhirect costs eurred by thic
Coasce atad e roston o ar demolicion oblicauons. When
coloaiarme fease pements there iy an epoon regardme the
constderagon e meraton o addinonal services. saeh
as for mainienance expenses. Lease incentives, e, payments
B rhe dossor to e o o deducied trom the cost ol the

e, Hie present vl ol the fonse Habiling is the sany ol

all outstanding lease payments discounted to the date of

initial recognition. The right-of-use asset is subsequently
measured at amortised cost in accordance with the principles

ar FAN 16 “Property, Plant and Equipment”
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R T T Y LV U PO S T R
pavments continue w be reported inneteash from operating
[ER R T

Hls 16 extends the disclosure requirements for lease trans

actions in the notes to the lessee’s consolidated financial

IR IR TEN B PN Lot Ta gy T AN RN

P T R T I |
\ccording 1o the TASBE, TFRS 16 7Leases™ is eftectne for
ronaring oo Bl e o s e Janary 20m00 For

1

sty

1

U L T FER OIS IO N TN IR § SR B SRR I
ol o T it peses, b Jor b 1ot
.rl\ltn.;w [RERNARE RN TR A ATC N e 1 [ L RN S Y

¢

Sabaiitios e orn e d e e hE ot s sl ot B s

! 1 N PR M i Ty I " v |
catne Prion e e dis b s e nguned,

Pl e ounmine e annent sonon regnined o he Coreoned
I‘Hl'\ Cac 0 CoR T T TG T OoF foss ARNTIINTIN
Coa e e det o N on i e O ey
Alsceptoncos b e stuedand A d e

wewillapply the new TFRS 16 10 reporting periods beginming
o ton 1 fanudey 20090 The exact quantitative etects of

fe rerernentoned o st adard i e oo b

2008 Limancdabvear

The LU hay notvet adopted the following LASB pronounce-

Standard Name

New standards:

IFRS 17 Insurance Contracts {issued on 18 May 2017)
Foreign Currency Transactions and Advance
Consideration

IFRS 22 (issued on 8 December 2016}
Uncertainty over Income Tax Treatments

IFRIC 23 (issued on 7 June 2017)

Changes and additions to existing standards:
Amendments to IFRS 2. Classification and
Measurement of Share-based Payment
Transactions {issued on 20 June 2016)

Amendments to IFRS 9:
Prepayment Features with Negative Compensation
{issued on 12 October 2017)

Amendments to IAS 28° Long-term Interests
in Associates and Joint Ventures
{issued on 12 October 2017)
Amendments to IAS 40" Transfers of
Investment Property

{issued on 8 December 2016}

IFRS 2

IFRS 9

IAS 28

IAS 40

Annual improvements to IFRS Standards
2014-2016 Cycle

Various {issued on 8 December 2016}

Annual improvements to {FRS Standards
2015-2017 Cycle

Various {issued on 12 December 2017)

Villeroy& Boch AG
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(FRIC 23 apphes, among other things, (o unused tax losses
{see note 10} and to the determination of tax rates Gee
e 41 0 e i RO e B TR e
tredtment when they are measured. Either the most probable
oo d e b se b e e

probabiling IFRIC 23s eltective for reporring peviods begin
Goroonon o1 fanuary 2019,

Pooneende o P gosenes to clanfy cases inwhich

the classification of a properts as “investment property”

R T T NI F TR Y REYR A S L IR YN I IR R SN TR
b b topr e A I our e OsER O e iy ot e
LR S S PO YL N TU I § ATE RTRNTOTINR VAN T NS O KN SISTET A

(vt ) The amended TAS qois effective for reporting
vertods oo e o dier 1 fanuary 2008

LR T RS s b

R [T N UF Loon feds

CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

Other Notes

First-time
Standard adoption

IFRS 14 Regulatory Deferral Accounts
{issued on 30 January 2014} 01/01/16

Amendments to IFRS 10 and IAS 28:

Sale or Contribution of Assets between an

Investor and its Associate or Joint Venture

{issued on 11 September 2014} 01/01/16

\s they bave not heen implemented in EU Taw. the
Villeroy & Boch Group is not permitted to apph these

. Cinoorcnanon o e mehoe conselelied
financial statements in accordance with section 315¢(1)

Lo o s Bocn e condid ot heantccred I
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ADDITIONAL INFORMATION

INDEPENDENT AUDITOR’S REPORT
TO VILLEROY & BOCH AKTIENGESELLSCHAFT

REPORT ON THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS AND OF THE GROUP
MANAGEMENT REPORT

Opinions
We have audited the consolidated Hinancial starements of

Villeroy & Boch \kiiengesellschaft, Metthach and its sub-

. , . . .
N TN N I R I A PR IR R L [ AR R KO IT R DR TE TS PPLIS

balanee sheet as at 3 December 2oms consolidared income
statement. consolidated statement of camprehiensive income,

et md comsond e d

,
o bacd st e e 0

[ S TN TR RTON R,

Yp i fanuary 208710
3t December 2017 and the notes 1o the consolidated frnancal
S P AT L B RN TR T AT St e N R TR O A L CRR ISR R A Y
cdiede Giaap o e

N [ o :
PR N Py 1

report of Villeroy & Boch Aktiengescllschatt for the fiscal vear

1 fanuary 2017 0 31 December 2007,

o wbten on Ui bos oo b o des cbiamcd m

B orre o i o nsotp e ivenad stements con
Pl il oot rcspoc ity the TERSS s adopred In
the TUCand e wddimonad requirements of Gernan com
pecrcab Loy porsuant eoosce siselo HGB T indelseosers

buch™ German Comercial Code| and. in compliance

with these requremonis, sive vivae and Lirview ot the

ot habilimessand i o posiion o the Groap as i

31 December 201 and of 1ts tinancial performance for the

Dl ven o Ulanuary 2007 1o 31 December 2017 and

. . e
g ' . RN f . [ AT

[ N NIRRT FE T E)|

sistent with the consolidated financial statements, complies

with German legal requirements and appropriately pre-

e O T N PN R AR
I <3 (3 Senenee r oo e
K N LI PR T AR SIS
o ~ 11 AR NN [EHN m(i '
! h i R !

Basis for the opinions
W b e oot d o s

Veoaad e R IR L N A L N L e lf"le‘hl‘

with See. 3~ HGB and the BU Aadit Regulation (No 53772014,

! b il P v sand
. .

Lot P oot st dards or

. Lo o { .
N [ PR A AL TN SN AN A O C AR TI EARS I
Wit e b o Pl nbaons o Guori e |
A Vo N Ve whoon S N IT] !
Il ) 1 SO s t [AIBTUDIE B BN AN TR O R AN
e e b U i s e s

Syt s aebto e Do B e d ol oo s

and of the Group management report” seetion of our auditors

SenEongs e Tt

oy W e ;‘\'Ii\!a’ [
danee i e e et on baeapcm s nd Geeman
coanrret i and prosoaa o e ad w s nave ralitted oy
other German professional responsibilities in accordance
with those requirements. Incaddition. in accordance with
Voo (k) of the LU Sadin Regulation. we declare that we
have not provided non-aadit services prohibited under
e Ve believe that e

Ay oot e b U Aadi Roew

\ 51
audit evidence we have obtained is sufiicient and appropriate
10 provide a basis for our opinions on the consolidated

St st et s trd endic Geup manago ment repors

Villeroy& Boch AG
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Key audit matters in the audit of the consolidated

financial statements

oo [ BN S B [
uart 2017 10 3 December 2007 These matters were addressed
in the context of our audit of the consolidated financial

N TN A, :\u}r;‘l' UL o

1. Measurement of inventories
Reasons why the matter was determined

to be a key audit matter

B o e« B 1 slihe 0 e e copsolrd o

e e paomonia, Pho e e o d o sroducien oo
P e e el b e i
AN Tl L v s end o the

Gt e e o s e hsimont s

I dependent on the assumptions with respect to the overhead

e predenon procoso o s beomd |
, ‘ ,
O T T R TR N S N IR TIY (RN TRURTEVIUNT IO

T T s e e perad s

oot e narneabar thcdet e aion o dic s dov s

rates and the allocation o various valuation classes in the

PEapoott darinc devenpeecedn el e caledaior,

Iy

DU ccess iy, L RD

o b s v dons !

e ol e o acconnt m s e dovon proceduar,

ot dserenion ob the exeoure o ctars ab the Grronn,

Auditor's response
I i ae evannned the v rhad and the undorhoane
ComntEals o e MEdSIoent of v ntor s

We ered b mahod o caleaiane the stadard coss A

malvoed the o hianon tictors ssed tor the adpasoment o
the st Cosrv e the acmal conesonnspor st hasis, W
also examined whether production-related overhead costs
Wt onhy L o aceount i e cdivatadom of the e
Joetrom costs e ostent dhat ey arcmenrred wathynorosa
anteten o tedincal and personped production ¢gracones
[ addison, we exammod signiicant chimaes m prodacon

conts b it fevel compared o the priorvear.,

CONSOLIDATED FINANCIAL STATEMENTS

NOTES ADDITIONAL INFORMATION

Independent Auditor’s Report

¢ TR TR PR BN [ons
: [ A PR IO
. . '
5 Coa . N [ O A U S I RN I

dure with the assistance of internal 1 experts, We compared

[T s WL e ountine
- S e o e
CLt s e o reossod the g
cor b e s e throaah anal il

corsndiedia rems and

wondn ey thie

Reference to related disclosures in the consolidated

financial statements
DiscJosures of the Group on the measurement of inventorics
are included in the nores to the consolidated financial

[ L

2. Recognition and measurement of deferred taxes
Reasons why the matter was determined

to be a key audit matter

Cocrteo e e et s dercred tivess the

Actition pur
Gt st bt anens and parsuant oo
S oLcahten o pnncionis e as e cdaalation
s et oy s b e pared e fovd ot e s
St o e ed o asadh complen ol
o s hrcgrires b cadcubanions,
C et oi the recoseribnie o doeterred T dsaets
from temporary ditferences and tax loss carvvforwards is
ook e ssosserent of usabiline o iare through
future tasable income. The enecutive directors therefore
P cstres vl regard o thcconnunne development ol

P oo o oiianies hased ordiscretionan judgmoent.
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Auditor's response

e Vv Co [ETEN E R L
i i . I
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[N Hul AT PRI S TR R T B

[ TR TN L P SR YIS B 1 STEN BRI SRR NNR AN TRV
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derived from the corporate planning and the applicable

Dot o o aere b e e ranon
T R EEETON N TR N TR T B SURLTE R TEN RE T NNETREIN
Cope ot Do ciennns e ndend s aypaiies based

T O TR L B PR N TP AT I O
O ocdic d b o nb e e reser s Cone e the

Pt cnd e eastn i o donomed s

Reference to related disclosures in the consolidated
financial statements

Disclosures of the Group on the recognition and measurement
o doorrad ton assets i mchaded s the nares e e con

sobt Larcd brians st s,

3. Recognition of pension provisions

Reasons why the matter was determined

to be a key audit matter

Lire cstimnaros neade Dy e excoate dirccmrswarh respeat

o the enistence oban ohleanon as well s e orogection of

Farire o s Hows i connecton wirh this oblicanon bave a

diveet impact on the recognition and measurement of

provisions, Partcabary ior peision provision s assumpons
are 1o he made reanrding the discormt rare 0 b used. Tirg
cvpect ey nd wacec and iy devanpmenis i the respe

TC couniries.

Auditor's response

EE I A I
R , , . : N N l;.\l\;d::‘:\lll‘l

of the experts” work. and assessed the switabilin of the vxperts’

- ' oo e e e e
vl W ! S EEE RSN TR
s
B ) I’ TR
, Vo and b
fooe ' «acd e don
o ' o
Crn s o e e e e v ased s
", ! R A AT SNT I ARSI N
! - i b rad

Reference to related disclosures in the consolidated
financial statements

Pl . SO P IS A EE NG § R LI S I RO R IRT]

provisions are induded in the notes 10 the consolidated

¢ . Ot
ool AT

Other information

P e e e e s sthc e e b ingar

P ae con b 0 ST et e hrevions

Phc wipes s sor Dosnd s msonsibbe o e tolonme orher
| ; al
IR RANITT

b v oo bovd oo

S oo starements and

[ N TRPRT R IR N SRR Y UPORT}

Wt e e uecs-ent oot donor cover Uie ather

Moraaon, ol o necgaontowe do ot ospress i opinion

[RTIE ) RN R FA R R AN AN B N &’YH\"SH\‘”H thereon,
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; L o
i i o o [ ‘ !
o
i o . [N oo by

statements. with the Group managenient report or our

Responsibilities of the executive directors and the
supervisory board for the consolidated financial

statements and the Group management report

L T O A L I Y N | T T A R PR PR I
R S T TR IFEPINS BRI OTIN I FAG AR U CETAR R AT S SR NSRS
YR DRI TR ot RS oy deprcd b P

ol o s on GCenan e e 1
sntoosce 3se(o T nd ebar e s onsend e e o
SEEo i s e e \\H;“ I‘\\‘\\ il"}\ili""“‘” S
et e Do hbihiie s, cond fina

[ CO A TR AT SR TR e IssCEss b i s, i PR b s

tion of the Group. In addition. the executive directors are

Contsibic o rnbonn ot st oo e e
TR e LA LIt PO RTINS ISRt I IECRTITHI SRR
N T T T T N A RNV AT SO TR N EETINN B T A OU FRURREATL R

Qe e e

In preparing the consolidated financial statements, the
oo dir s ras o st e s o

abilits 1o cantinue as a going concern. They also have the
Fespotiabitie o diciosine, s apet ablo s marcrs e e
come concce o rddions thes g mesponsabie s e
reporting based on the voing concern basis of accounting
wiriess s intonuon odigendate the Groapaer o e e
aperations. o ier s no realistic afiernatise bar roode
Prrthermon o csecttiive diveciors are responsiblc o e
PECPAETOT T 0 Car oy Idge ent report 1R s e heic,
provides o anpropritie vies of the Grouns position and -,
in all material respects, consistent with the consolidated
financial statements, complies with German legal require-
ments, and arroe e sresents the opportinitios aad i

ar e devaopeent b addion, the exeentee disecrons

CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATIGN

Independent Auditor’s Report

are responsible for such arrangements and measuies {sys-

T T U AR IR

with the German legal requirements, and 1o be able to provide
sutticient appropriae evidence for the assertions in the
Fhe supervisors hoard is tesponsible tor overseeing the

S e e PR ion

oo s et e Do

Auditor’s responsibilities for the audit of the consolidated
financial statements and of the Group management report
Our ohjcetives are to obtain reasonable assurance about
St e i s nds s bieic g
st ent s bether due o el or
cevar and whether the Group mianagement report as a whole
i ST CIRAEATER TR LE I8 | PR SO0 L R DAY (VI‘“H“\‘;'H\IH‘XH‘IH\{.
L s e T ceiadstent vl e conisolidat
tinancial statements and the knowledge obtained in the
sudit, complies with the German legal requirements and
Lo NI Sopartnitn s and st
development. as well as o issue an auditor’s report thay
includes our opinions on the consolidated financial stare-

wCreent repy o

vl b e, bt s o
a4 guarantee that an audit conducred in accordance with
s HGB and the BU Audi Regulation and in compliance
with German Generally Aceepted Standards for Tinancial
Statement \udits promulgated by the Instiut der Wirtschatts-
prifer (IDW) will always derect o material misstatement.
St mients o nnais tron rad o ereor and are consid
o inarenad i mdnodiadl or it agereeares they coald
re tothos he cunecn dro i luonce e connomic decisions
S asors toaen st hasis o these consolidared tinandial
NRUSNINE RIS CEOUR TNARCC MR Feport
Moo e ssenabudaimentand mamiain protessionat

Gecnticisi Greonebeun the wdie Wealso:
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a material misstatement resulting from fraud is higher

than for one resulting from error. as fraud may imvolve
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Hofie, o D one e St pnh i
Dbt e T e e oR e

audit of the conselidated financial statements and of
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tors” use ot the going concern basis of accounting and.
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PR CvIsEs T e e ot ercomdions tho e

e arennoant doula e e cioaps il g connmee o
Qoo concern 0 o e e maaerial ancei v
foenists, e e e de e artennon inthe wadinor’s
report o the rclred discecros iy the consalidared o
Chilsrtements and ay e Groun nnageent repoet ar it
e disciosares aomadogiere, 1o moditn our respecting
opinions, Ourcane seonis e hased on the auditeyidona
obtuned no o the dar o ar wditors report Hovwe e,

Fanre events o condiens may Case the Group o s

toche ablc fcontim e e soing eoneer,

of the consolidated tinancial statements, including the
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a true and fair view of the assets. labilities. tinancial
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financial starements and on the Group management report.
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substantial unavoidable risk that future events will differ
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CONSOLIDATED FINANCIAL STATEMENTS NOTES

ADDITIONAL INFORMATION

Independent Auditor’s Report

Other legal and regulatory requirements

Further information pursuant to Art. 10 of the

EU Audit Regulation

We were elected as group auditor by the annual general

meetmy on 24 March 200 We were engaged by the super

visory board on 20 September 2017 We have been the group
N T TSN R RS T R M

ruption since fiscal vear 2000,

We declare that the opinions expressed in this auditor’s

X aateen e e ndrcpor i adn

TN oo D edi Re e

German Public Auditor responsible for the engagement

o b e b s nanic Ser e cnsanoent

RS !
! oy !
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MANDATES OF THE MANAGEMENT
BOARD AND THE SUPERVISORY BOARD

MANDATES OF THE
MANAGEMENT BOARD

FRANK GORING

e e Mo e o B

ANDREAS PFEIFFER

3\ . I [ .
Moo Do s

NICOLAS LUC VILLEROY

o rens e d e e

ST T R T TR AT TR B I N

DR MARKUS WARNCKE

1 Il K
Cioer b AN ey

MANDATES OF THE
SUPERVISORY BOARD

LUITWIN GISBERT VON BOCH-GALHAU

[ PR A hl [REETAVERNRTAS RS

WENDELIN VON BOCH-GALHAU

oo o o St et ey A
By on oo o TP S TR
Vernt o D ey Gy
I T R R L B S TR T VN TR ST TR L
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I sl 0 oo i
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YVES ELSEN

Chairman of the Supervisory Board (sinee 24 March 2017)

Npacpe Coraer o e b bebome s

RALF RUNGE*

B 1ot Vroe Clumrman s s Supersery Board

B ooy e Vdberor oo Bodh Famopern Works
o

BoCbran o e D tcs oo Ve Works Coundi

PETER PRINZ WITTGENSTEIN

B oscoomd Viee Clanoran o e Supervsony Board

B Voo enent £ onvdion

DR ALEXANDER VON BOCH-GALHAU
Vieorent C ol o

[ N PN ‘
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FRANCESCO GRIOLI*

Npce Charn s i 31 Deceniber 20173
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WERNER JAGER *
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DIETMAR LANGENFELD *
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DR RENATE NEUMANN-SCHAFER i 2
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COMPANY CALENDAR 2018

23 March 2018 — General Mecting of Sharcholders, Merag T Hhll
20 April 2008 — Report on the first three months ot 2oi8
19 July 2018 ~ Reporr on the fiest halt ot 2018

19 October 2018 — Report on the first nine months of 2018
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